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ML.A. (Final) Economics

Paper-VII
Public Economics
M. Marks : 100
Time : 3 Hrs.
Note:
(i) Question paper will consist of two sections A and B

(ii) Section A will consist of two Compulsory questions spread over the whole of syllabus. The first
question will consist of 7 parts and the candidate will be required to attempt 5 parts. Answers
will be very short type about 35 words carrying 4 marks each. The second question will consist
of 3 parts and the candidate will be required to attempt 2 parts. Answer will be short type of
about 200 words carrying 10 marks each.

(iii) Section B of the paper will consist of 6 questions taking two from each unit, and the candidate
will be required to attempt 3 questions selecting one from each unit. The answers will be full
length essay type carrying 20 marks each.

UNIT-I

Economic Rationale of Government, Fiscal functions; Market failures: Imperfections, Decreasing
costs, Externalities and public goods; Concepts of Private Goods Pure Public Goods Mixed Goods and
Merit Goods; Theory of Public Goods: The optional provision of Public Goods, Free Rider’s Problem,
Lindahl Equilibrium; Public choice and Fiscal decision making, Voting systems, Majority voting.

UNIT-II

Public Expenditure: Structure and Growth of Public Expenditure; Wagner’s Hypothesis, Peacock-
Wiseman hypothesis; Economic effects of Public Expenditure; Criteria for Public Investment, Social
Cost-Benefits analysis: Valuation of benefits and costs, discount rate; Budgeting: Concepts of budgets
Reforms in Expenditures budgeting and zero based budgeting; Budget making process in India; Public
Expenditure in India; Trends and Issues.

UNIT-III

Theory of Taxation: Various approaches to Taxation, neutrality, equity, ability to pay, benefits principle,
revenue maximization, income maximization, Analysis of incidence of axes, Efficient tax design: Optional
Taxation, Effects of Taxation on work effort, savings, investment and growth; Classification of taxes:
Direct and indirect taxes, progressive, proportionate and regressive taxes, Ad-valorem and specific
taxes; Tax systems in India: Structure, Composition and various economic issues.

UNIT-1V

Fiscal Federalism: Principles of Multi-Unit Finance; Principles of Grant Design; Indian Fiscal Federalism,
Vertical and horizontal imbalances, Assignment of functions and sources of Revenue; Constitutional
provisions; Finance Commissions and Planning Commission; Centre-State financial Relations in India,
Problems of States’ resources and indebtedness; Transfer of resources from Union and States to
Local Bodies.

UNIT-V

Fiscal Policy: Instruments and transmission mechanisms: Fiscal policy for stabilization-automatic vs.
discretionary stabilization; Various concepts of budgetary deficits, Fiscal Deficits in India: extent,
trend and implication; Public Debts: Functional Finance and the controversy regarding burden of
public debt and its shifting, Public Borrowing, Debt Management.
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I - 1
o9 b1 Rfe gwady

(Economic Rational of Govt.)

ST IR A € 94 oila | fafl 9 fB) v 9 swdy o= @1 ¢ 3R 38 Ay
W v | & fJaerue = @ w1 g @ e fhaneil § swady s wnfde
3rET el IR A} B wnfRe @ b e 9%? wREREE seferel 7 o &
Y AT ARHR B A ot 3 fhaneii a1 shaw § w8y 78 av=n =Ry
R R} sfenRadl @ JIguR Ioy B Bad A & B B F | (1) IARS
G&T 1Y G (2) I IJAMHAVT A QI B @M PAI TH UPR IERMETE]
SIWWH%WWEFIWWQ 3R J fStal BAR (Laissage Fare)
P A B TufF A

ey Y s anfdfe e & forg 5w @ ey H sar e g
Hifd FMYFP I5a gfeRT a7 TP FAUTHRI I 2 IR I Al & A
% forg Sugad A U1 B gs 2 | Hifh P fawra & forg smueqa gfaemd
JaG s | 39 A H [l &9 @ 98 FR 9dd R®ifd 31 w® ar ifde
TNl SIfA SO gsdl B SR S9N Ude 9 gRa o ot e e, swfen
FRNBN TWHR & I8 B B ot ¢l ol a7 & gusal & dRo &
AEse &5 @1 Afdpad favar gan 21 gelw [eAl w1 wgfa faaven sma @
fawmam, e sifRerar @ R, waiter ya fodl 4 9 g, wdwe faa
8 sager, sragfera snfdfes fawr snfe W Ffeget fofa § Rrras wror fHoh &=
T IV PR WIS AF B NGB TEGH Bl RN § R WD BRUI F
Ardee &3 P fAer g3 g1 39 aftfd Risdl B ¥ A B forg A w=en
FI MATIH g Sl feaRen o Fafia d@ve &R 99 iR onfdfe st &1
SIYE T § AT PR TP |

arge Riv & srgar: wifoefier siefeyerensii # ‘wRPR) sxa8 Yotard) Wde @ e
@ ©9 # g9 B, fd faerehia o & w1l A sroeh wfdw vafea fissuww &
BRU TITS ¢ |



Ardeifae i

Breaking social chasms and creating a true chological, idelogical, social and political situation
proportion to economic development becomes the permanent duty of the state in such

countries.

FAfPpR srefeaen ot B Wi TR ekit € s fiem & fog werd &
DI M AT HRAT TSl B 3R T T YfAer FHur gt @ 3 awan A=feféa
gl

1. arfore o § uRads

feft Wt srefagaRen @ e & forw Swa AFIRIE Td AiRpla® g d aRad=
HIA I IMATIF Bl & | NYFw Tt § 7o Wi Arfores a enfiie weemg
HE B W& & W S e e & Brf § a1en S BRI & O @y
gRarR gorett, Sfa we, 3mRft fAzar &6 v e it wwn € e
B anféfes faer &) wou ot 78 & o wbenl | afe 7w anfdfd fAwra wen
e § A B W B TS T Rewil § uRad B BN TR AT
T feaivil (Juri) # aReads dR-IR & e sy @bt anfdfer e & @sa
P U fban S Hdar 21

widRT srefereh %ﬂ CJ AFHR, “It took Europe ten centuries or more to produce
to one an individual orientations of life. ”

39 UHR WRPR AN GURSI B Hiedied I diaeren 31 s o
TR T B R e e B Ry SR Heeqyl YT o wRe
gl

2. WRUNN guR

AT GuR it anfefe e & art # deayel yfHe [y g1 SeeRo
@ forr IR & IR 9 IR9eT 9 fawaR 9 e &= Fad 71 Fbifs
I8 o fBdt ol ol & S &7 | 9 T ® SR 59 PR B FA
A 3 s oft B E 1 o fahg Sl @ e & g™ WeR Ff iR
S Bl AP B Fpel & 9 Co-operation bank, land, moretages, industrial
bank, investment-bank co-operation etc. | AP AfAPpi B ﬁ*l'Q HISUS AR BB
TR F1 fAB B Aahell B | O AOIgR & $M B "oe [Af¥aa w1, aorgd
YA AT B T 7T B ER@ 9 S arfore JRem g™ Bl
g U Aevs ¥ | o s anfdfe e & g« e 81 §9 o wifers
q A9l @ 9 Way Aoigd a9 § 1 s s sifiel 3 srigee sk
Sredhdal 2§ & 9 g N ¥ WeR g1 sfdwl B Rt gRud Sy
PR ART D FROT AR 3 Seare emar A 9 fE @< 81 ¢ wai §
& fRien, w@rew, fawrch, urhl, ¥R uRasa @t YRud| @ ger 3 g



A b1 IAMefep gway

3.

i3 ol Buet a1 @afda Suae T $1 A1, $Hfg TR B & A Jlawg
AN B SUAE B AMRY

wHfed @ PRl 4 guR

JoIPd g A o ® fb @afdd s gu-ga & forg w@d Saveri w76
BT gfcd I8 SRR Al FHTS TR Bl 8 | Fifd IRBR & 99t & @
P fapra &1 Sfora arararur Y1 w=ar g Aol Sem a1 83 39 YeR & aidrEro
®1 fmfor 7€ HR wwd | Al B Ao, url, w@rew, fen, uRag swnfe
g @it & e @ forg it wewyel WA 2 iR 39 yoR @ sl 3
efgaren &1 Sfaa e Ba1 81 aRad § &6 I @ Bad TG & TR B
(qTTaRTT) AR HRAH | [eH g

39 B B P N FAAE FU R TE B Ahedl | 39 UPR A SAwa!
glauw wReR @ wera & [ T8 FRE o wad |

fRren

frfera wurer & anfdfe faer o= FPpar ® 3R a1 f¥ien & anféfe fawra @
Pea W TE B S Fhal S (Myrdal) 3 St & el B :

“To start on a National Development Progress while leaving the population largely

illitrate seems to me to be futile.” I 3M & forg sifie @t NUESH e e
B B 3rgera sifie IR s @Hg 9% & R o @ A sl afda
Scaredal g U i ama w9 € grft | s ave s Sik sififara sl
A gg 3men A E @) o B A 9efE B EREE BR 96 g S961 sedd
STNT B A6 | Ig B Dad Sfad Rien yonelt gR1 & |va @ Addr B
YRR Jriagawen &1 faa @ Rien & ova # 3 WieEl &1 QUi Suh
T8 B 91 R | 3R T8 S fUBSuH &1 dRUI 7| g9 AoigRl, fHami
IR Wit it B AN P At Rien Suerer BT AR MavId B IfF T
B BIS AfFTTE Hu a1 [oht 87 & AT 7 B Tdhd | ST AR gRI
B @ o) Ren o1 Sfaa yaey fas s A | Rien | SRPER B ada
fRien g =aie fRien @1 ifde wgw@ I wfte | AfH®i J=fei, Staesi,
FHATBRI, JeATDI, HR Ay | R o Rien w1 fm 7v@ I =Ry
39 UBR ¥ Jcafdwiaa e J Ren & faer R safds [ae o) snavasar
Ml 8, O - g=dl R fan mn fRaw, vael ) s e Rde, seE @ fay
U e A Aifa Rren W N W [Age w1 O} 98 B FuHl IReR
& PR whdl B



5.

e srefene
Mo goft @1 Rt

et oft <u1 & Ao & forg w1, T, gal, i, aidi &1 [afo s smavas
B 21 39 R 9Hd gont & Ao & forg fRien, warea, fafdem, s/ s
AT B I P MMTLYBAT Behl B | Bad AR & oI & 3a9 Aud wR
R Yol RIET E@HG R 3R 9§ 3 399 Ue WR R Yol ST U6 B
§ wifd ufdera & smen JorIs ©9 | 959 $H e ¥, AW & forg Bt
oY GHY dP Yl BRIl TSl g 3R 91U & 39 bR P Bl B forg sifdam
M o1 ug "Hal &1 Al AMIIE Yol &1 A 1 & forg WRaR &
a9 &= At 21 Rifd 391 AP G b g B [ AL B Al |

RermH

WIS BT A HA & forg onfdfes &5 § WRPR &1 &Y AaeIF B
IR 3N gaven 3M® Rfddl & SRISRN &1 g avE AT B H B
2 § OIgl RIS 981 RNl § I8 $Ig 1 el ST JYUR el PR Aehl |
3R Yol erR 1 Rfd &1 < 781 R a@pan| e sHF [l e faas
f 59 gHw 1 Ruert &A1 91’ @ f 3 BdId BB TE 96 & 39 G
1 FueRT S Wad € A0 B9 A 6l | B ARER & 39 & e | wed gl
? f5 ar fafa= S=nil oIk orf A IBR @l B AR YT B g SR
M e # AR B WIEH SUGE FRY| W T IWRT W W GHhd £

I
w

Y=C+S8
E, C+I1+6G

C+l

M‘V

0 N N,

Income / Employment
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7.

8.

WDiagramﬁg‘?é@W%%45°Q@TWElﬁi‘T\'C+lQ@IQON
AN B TR U B ¥ 1 39 Aot Sem 9 qof A9R & srawR ura =it
PR UK | AT WRBR P M 3T ISdT1 &, 91 RPN A (G) B SURT
3 wgerd A E, fag R &1 @ A g4 ON, AISFIR & 3awR 9 81 & Sl
& qof AR "R @1 gbe B E1 3@ T T8 FE Ghd & & O wward
|EAN & qUf AR ) Heal ft e B 1 Febent | QUf AR AScdrpiad
e Pt U] Bael WRBR S A199 A & 8 Fohehl g 991 TP Fgdr &
qg {9 TR B Al |

IoIR B fAa T &1

WPHR B J& 1 IRl P IA0F wU | 3w 7 w3 ¢ Rarweha e
H 9OR IETHA AHFAT B § O % AW d I & foly IR WA 9
a7 § Yd9 BRell g AR 39 YPR &l ARA1ei Bl IR dxeit & o fb faa @
IIOTR BT YR T D |

TRar AAeH IR Ve S+l Qe

I IfAFTe fasrela Ie | iftpar T @t wwn g sfq g 1
A 9 VE TG TE-E A3 B O < &) © ol e ANy & IRA
H 9gd 9 q1e1 I FReA 2 1 ARl B aRaR FieE dad Sert Sue
P AMRY, I B YRIR B Heged b IR F ST d BT AT | SAfGIY NavID
g & srgarel 3R IRaIR wREwEl 51 o1 s IR o= =1fey, 9| =
Pl FH PID TSR Bl HH BRI ALY | TR AR RAifdca sH=nRal &
Sfera ufdteror R s affer @ifs 3 TR AfSHa Jaw AN B Sy Har
B | PR P gRI fhU oH ara @it ard RS aRar [Aaeq & arfeH
WA 6 § 9 9eR Aifda g fe gecil g3 Sex B B9 el fasan |

I: e  fh anfdfes &3 # wReR &1 yaw sifaget &1 favives fasrreha
29 & forw WReR gr1 e fbaient @1 fban s SfQ smawasd 1 @Y
0 srefeazen fda @t Aot g3 rft SUH e a7 &1 Ia1 & s
Hgw Bl 21 nffe &= § Yo" o1 yaw saforw o Sa @ wife s9e a
Tl HA P A RNl B 1 INYAD ARBR Paet Al ot AR SRrar 79 Yacid
& =€l ? afow aga 9 SuNiTT TaEal R uaddl ft 71 ol 3w e
& A 98 Iife Ao v ¥ g fg B |t g ol Aol goil gR1 e
€ B | wdvite fafvar & fadegel 0 fE A ywe ik g wu A Ao 8
F1 f IR & G g iR 39D Bovawyd 9 &) 3refagazen wafhvr fasr
Fl 3R PR T FhH 2|
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Ardeifae i

ST B

(Fiscal Functions)

A g A [ sl iR RIerifas 39 faeR 9 Wewa © 6 agw & snfdfe
Siiae 3 TP X989 BT A1RY, YAP YHR Bt 3refaarensi § RN gy
anfefes Shew A g 31 =g §B il o1 fer & b s o1 swe R
anff ferareti & ““fAaa= ik Aa=or (Regulation and Control) AT T Eﬁ‘{ﬁ ®
‘v g T 9@ & @ffa 8 aft, g WL g9, Aead, 69 a g¥eE
anfe F M M anfdfe fawr arsall # 39 92 @l WeR b & & sreufdwlRa
<9l & Infdfe faer & forg 39 seferarensii & ‘Fdwa & gwas’ I Reeq &
forg T ‘a8 ga’ (Big Push) & forw ‘fd®ms &1 <g7aw smaeasd 9@’ (Critical
Minimum Effort Thesis)?ﬁ Il Bl ARl & IR Sﬂ?f\) ﬁ*N AP I B
TAY B MATTRT & |

al. ¥0E 3 AyYFe IR A WReR P O Frf w1 = G 9r A gren g
1. 3Eed (Allocation Function)

2. faa=u = (Distribution Function)

3. ¥nfd@ @/ (Stablization Function)

1. 3Eed orRf (Allocation Functions)

39 Weld @ IATAR goic A BT Ay 9 99 9 g S qwe & ga @A
BT faure= g Ry [Ash &9 7 e &3 3 fFa yerR | e fhasi |m
# aafeq faan o)

qIoiR 3RfagaRen @t ufshan (Market Machenism)ﬁﬁi;l IR B fagwaiei &
I B HA 7, O - (i) 9ol ufanfiar @) o (i) Teh AN (i) AToTd
I3 B A B (iv) gof o9 dont (v) goi wfeiieran senf |

R HAEIRG S & FB &A1 | IR B vAfdadl SR T&l Pl 01 I
et uRomH +ft =1 3K, S I & WA IR @t wwR, gul SR



AP BRE

=il e Had Rerear swnfe wraf | aoR $t wifdaat sneet aRem == <H
g1 ScE®dl 9 SuMTs B1 3gul s fawRa e | Hff srqufar &1 o=\ <9
g1 3@ 39 Iguiamel Bl R FW b fou I st @ oreRa
gsdl ®, s¥fely SEs dU1 SIEd @ |iEHl ® $d9 YA (Optimum Use)
@ forw gore ifa & smavadar B

PR ol e adafe &7 | ura a¥gsi @ fAsor § aRacd= $t A s
2 A WRPR Bl T AifaE B e @ NI S @ WeEl & SAe
1 A0 SoEH 9 & TPl B WM & forg /e 8 iR foraa avgai
g Jqaisli @ Badl w1 Fuivor ff wRer aael ffaal Rt e € 57 wh
Hifaal @1 maea Aot (Allocation Policies) gl SIT<l gl

faaven § Aol oon wdwRe &3l 4 Swed &1 dea™

(Allocating the Economy’s output between Private and Public Sectors):

THS! ARAT W D IR GHIEGET I’ F B O Whet B I@RT-1 |
X-3efie ©R ol &5 3 awgu den Y- el R |reie a7 o age ol
& # 3ifdwaw wwifaa Swured # AN F1 IR B AR 7, SaTeRvaan
A IR & forg TRERY &3 FRT RIS RAMUT HIAT Tl FIA aRAq
B TG @A TR 81 OX W H¥ Add &7 § e 1 daa sRIsidha
HAM alell IRBR & Gt | IOl AR DI @l H I, IEH GHIEA]
a6 WX & B AR wHIEEl B I w1 Fuior A= fPson & dia | forn
ST S A fasg @1 fasg B &1 g1 B @l g @1 30 © b wrdeifae e
A gl T Aaisi Pl P IR | Ok, TSI GRE7, AP JRabierd,

Y 4

. SIS ™A1 9p
Public

Scelor

=

4] P, Private X
Sector

A - 1

11
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Ardeifae i

fRien qen SERed @t Jhauw ‘fIg A g B’ w® af¥s ur< g, =Ry
fag B @l U $A & forg siefeasen &1 39+ AeFl § 9 PR dRacd d1
2 6 Sud Aol a3 9 &9 a9 3 9 $9 7aeE, argal, Ren & ad,
qre-l P1 B¥ ST AT AfRTI Bedrol Mfe TR Td B arell AieHl B
A= BH SUG grft| g8 fAmio @eE srded @ yeR R AR #Ra € o
f& wrdote Hifa g/ gwrfaa ekt 21 afe @ft afeal o sHwarea gfaud
Aol &= 4 quf w9 9 ura @ 7@ @ @ Idefe SR #1 aneE I
B 3R ¥RE Adeie A $1 98 i € T 8| Ak AEeie axgsi
B waar (sl &7 35t avgsil A waaar | e 8 Al § @ o ufdan
g1 arde=e Hifa @1 f[Aafo 39 yer | @ B |rE w1 nded Swred
UG 9% R SR Pl AR e |

What type of Goods to be Provided in these Sectors?
TS 87 W DIF-PAE M aGY g /¢ IAIfed Bl AG?

ST U IUf ©9 | Wa=l 8§, e Ud 3 WR B [AuiRer wert 8=
H IdreH @ 2R 9 39 &7 # AiEFl ® 3ded W AR dan @, =0 uaR,
fastt &= | mafaw, dwvs qen fAvafderey Rien @ wWx &1 Ry adwfAe
fastt &= @1 fAsor ik [Aoh a3 9 |eFl @ snges w AR wwan 71 Il
39 &3 4 a=gall @ s 31 ReR AF < @ §9 3 &F 3ded 3t Ao
P ailen w) Tha 21

|GG &7 W IS ATEl B SFAU PR, ASD (Highways) d &1 A FSTH
& e sRuarel g faererl &1 fREior fbar o1 @@ 1 fReaR AFRS
Pl I 3rcira At BRI E Wifd ARSI B AdSiG B B YAS i H1
fRuiRor &1 @ fog dic STeM &1 APBR T8 7| Adwfe e & 34
Jrafas Il &1 RgiRer BRa & gon 39 Ao 89 & smEe f ywnfag g1
g1 wrdvifAe e @fde wa=ar AR aoR ufthar & W gafaa e
g, Hifd 399 FOH YA P IURA R UREY TR § O - TEhell Iamg |
Aot il gR1 Go avgsil @1 Sced dafad 2 § 99 3 gwifded
SAEHl B 3NffF IR (Subsidy) UETH BT

Choice of Technology that Determines how Goods are Provided:

AdSIfe 87 | ?‘I@'& e 1 IAfAD 319 ge= (Labour-intensive) 9T H\Gﬂ IR
(Capital Intensive) Ab-dl B AART gRT 91 & GRET PI gA1d DT S 8y
H I TN T 9R AR BRI I8 FEl | ifSd sm-wfaa & WA
R 31 of 7 5 Aol &3 B #9 sm-ufda Sy @91 9 W B WA
Bl A arell SYURT IS TGSl & IeAIGA Pl TSI | ATESId il faf



AP BRE

fash &= 9 B Icared fhar SiY 39 R W 99a STefl € 1 O 91 319 Pa,
39 & Hfed 81 B IMUPR, WEEMI AR BfIgdl 3§ 3/ o gRem & I
TR & ERI HIFd bl § 9 fE o o dabal 2

e fer:

Al @ gear | anfde fAerT ve Aeayel wrdds 7 1 el (1929-30) 3%
faha fvagg @ vvaK wrgard den gohardt faargriest | = & gu
IR gar | 3nffe faera g a0 A ReR ol den adi gonl i AR S
g1 goit fAmfor @1 srf & f&5 srfwawen & o @Al &1 99T adEE @
MaegFHarsii it gl ot smien wiasy 3t sravgwasi &t gfid @ forg f&an s
7| for wfas A a1ftre e o o 9@ F@ife weamn adam iR wiasy
P ATl Syur (fAoh va ArdeiAe &= #) W R avar 11 afe afda
R ¥ P AR B & 3t anfdfer e dwa dar 7

ArdeiAe nfde e & Hfa aduE JEl & smaed 9 gRads o Sifa
IfAM AeEl & 3eed # uRads wxa goit fAmfur § 9 g wR |t 7

e fawra @ A &1 Fwry el @ fi= QeEl @ gear A N 21 A
B TN B BRI BT SRIER TR W f sgay 2 § wifd g s
3UA AFRPI BT B0 EH & | TS TAT DT BT TN JRRIET R
R AfREl & FMUR W B 2

faa=or ®HRf (Distribution Functions)

gui uferarht aoR | e @ fadRur & forg wEMl @ Sa @ FRufRor |EE
¥l HHT S Eal 9§ Bl 1 WReR A= Hifaal a1 Rufo axe s @
faexor &1 Rulko R @) wfdal § aRads e el & @ifd 3= o
HAM], AfRNK ST P B 21 G-I & AUl & U I8 FaER
ardeiAe anfefe Hifa & A a1 nurR’ F i w AR FRar 1 3w A
3 fog =% v aron &1 v == e o wed w®ife afdaa s
B & T gRadTend g, fome aRifia s glea &, 3 ifd ok,
il R AR @t S 1T S @) aRon 1 dw@l ) AR aea &
(i) Object

(ii) Subject

(i) Object, I A" foraep1 faaor fbar S 21

(i)  Subject, “'afdTdl &1 T oA M &1 faaRr f&an w0 21

T U P SURIG I Tl P AR W GO B [ 8, IR e oft &9
FAFCT BT BIS Uh GRS S Tel PR Abd & |

13
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Ardeifae i

AfRTT B0 P FAFT S & MR (Object of Equity) ® w9 H 781 feran
1 AHl R®ifd AR FATOT B AT TAT IHB g1 T DBt S Al
gl

I Dl GAF fAGRUT BT SNYR AT T 8 TN I & §9F faamo & forg
WWWT@%IWW% IR gersn W’ (Anti-Poverty
Programme)ﬁm@ﬁﬁﬂ?ﬂ?ﬁ;ﬂﬁiﬁmaﬁmaﬁiﬁqm%\,
Ry T8l W G URAR B PR, Y 61, HNfers &85 & SgaR asiaal
A =1, AfdTTa SUHT & SIS $ BRI, G [ B AHH BT oI s
D AHRIGH 3 IRA 8| SURIG T & AU & forg 3ma’ & 3= wR
T’ B WA B o Al g, iRy o4 @t gk w31 i oA a7
Ife aR¥afdl &1 IR qoa & ¥4 § 9 39T faavu 39 v9 9 fa= 8@
S afds & s A g PG B oA w | 3ES AfilRe g avgsi
& AR BIA B A4 TE B © o, R, gt g, W e | e
%F-I?-I'ﬁObjectofequity?ﬁ?ﬁqﬁwmﬁqﬁ?ﬁﬁqﬁmmmﬁl

P B AR AR GRT BRI B PFAE AR STH I A T w@fia
B D foTT Progressive iR Regressive RS BT YA fhan S 81 aR<a
A IWRIa SFl THR B B ARAN PR oA B YR g g aomfas
mmmﬁm(DisposableIncome)?-f\)ﬁﬁTUTﬁmﬁﬁTaHT%I UGN
BRI A g Afdaal R e g RdHE R BRI BT PH YR g R gsdl @
TAT AT 39 YBR B BRI Bl SIPp A &1 ‘A 3r<: Afdd SYAFAT (Inter
Personal Utility)?ﬁ GEEL A B AT O B I yfaeia R 9 g w9
(Expenditure Taxes) @1 HHIFI b1 MER’ (Object of Equity) & ®4 ¥ YT fasan
1 wh g

e aegeli @ YR 91 WA B SR

fft faory o 3t wwTaT b1 guie o9 dF SIERT BN A9 dF dt S BRI Bl
d B A Bl A I3 B FU H IuAQ HIS A arerl awgai
| U 14 F1 quiE A1 fHa g $R1 SR Adeie g B ArfRE e
D gNT & A1 & wAF faaor ot Swafar o1 Awfon forn s wam, sierfq
PRI SR AdERE Fd F U sl B g o 9Bt g awgu SR
JAY, Sl f& TRPR N1 U HIS WRI &, O DI IS JRefl, <9 & 9
ARSI FRT T FHM A1 H STINT &) Sl &, IRy B Adeiie darsi/arat
P AN AT S T 2 @ forg & aver ian 7, iAiq el &1 oA
faa=or g % -

“Equility of Educational Opportunity” SURTaR phrase {1 & &= T HAFC & ST



AP BRE

Eﬁa‘x’ﬁﬂT%WWhatdoes the phrase mean? FT 9P 31 ® b ud® faenefi
R UAS T H GE 9 T fBY g a1 Rien § a\Ear $1 saaR’ o
3 B P Ue T B T YA WR T@ el B G Sude HRa
g1 e 39T 31 I & fb wAM dradisii & faaRu 9 S=@ & WE Bl
|uE R1en &1 wWR U< w31 AR | 9l e gl d g W, TR A99E
A S R dF Ren urd 1 @ fore 3ifds wd ft w1 w1 9| Equity
of Educational Opportunity?ﬁ P TP T gRYET T8 <t S Aol |

ST favermi | faaror ifd & aR W Sqavd forg - 3, ¥F, R a
AT a%gU | afdadl o1 WwEl A sremad fdw ¥ e e Rufkor
S PR R WE B 9IfAG B E A b {50 aafdm f@ew 31, o s afawi
1 B0 TAR Y Pl B GHIfAT BT 21 $9 IR Seedl b faerai
S AR W A P AR B YR W el W1 2, Wy G B o Baa
3 B § AUSTS AP AGAT GAT< el & dfed 7 A9gus] o1 N &=
H TG B O 91t Aol St ot I, fort srgum, dimiiferss aRfRfort
e gRaiRe U sy saf |

i o (Stablization Functions)

Ioreiia e & wraf J e Rerar wew a1 orf @ W fas & mrt 1930
| gt ¥ I g1 Reran &1 &rd, Wi i afdgfd faw «f s siren 2, AemmR
P ST WX 9AT Hal § KRR @1 g1 39 faxiia orl 96t sasasean s<afere
g WP R rfaaren # guf AR 3R gea 3 Reral wa: & ura =&l
B 1 Al g1 IOI RISHIR BT KR AT DI IS & Bl ATer § g
AR & WR R R a=a §1 39 A Rer @ |41 31 991¢ @1 & fog gore
$ w9 A fIRaE) den dgaard] Aedife A P sravaddr 28RN |

WPR a9 B e Siaw &1 Fame a9 @ fou adwife =g den
PHYRIYU BT GERT ol &, Sl i fhamsii R gu@ gsar 2|
qo-wnifa @t sfaven # snffe Rewe:

gl 4 gl A iR g fg @il el @ orey ware A sukiaisi @
gL BT 21 R RfY 4 WReR 31fde B e, gg-ufda $8 dXd BiHdl
P TG | Al g1 AF-PR TAT T PR 59 A9 ¥ AfYS guraermen gu
2| 9fd E1-IBIR BT T PR SIS BT A O e HH a1 W 8, I
IIEA Bl Wi B & forg {8 &1 A ge a1 s aweRt Rig g
21 a8 Sfua 8 & T Sdedl ) $I5 T HR T8 I WY dife 9%
IAed oM B forg vicare e | avgsli @ A sl g1 O SeTE o
AHH B

15
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<l o 3Iaven d afRfe RRrern:

TSprel § FEFITAT T BR Rl o< T FHs Siial dife s@d Tdh
AR @ Ha A F9 A RN ¥ AR g AR [AFw d i wh A el 2
3 AIDBIA DI AW H YT AP B fb FHRA B A1 U8l A HH HI oG,
wrEGiFe g #§ g g @t oY iR T S @1 3 fea s e aifde
Ffaaal B AR Ad @ |

AP A 9 B Foic o1 oA A1 o g H®ifds $79 dAr Bt pg-wfaa
# gfg ot 21 7ot § S99 B P B ANy U W mavds B
g e YR ®9 Ima ara 3@ [ af w® fde gsar 21 g+ aafdal
P R YR HH A DI JAIHA T8l ekl Faifd SUART Bt 951 § baa
Al &1 FRIR FH FHE A @ afg N 39 TR BN FRT @ 4= @
g: faaRor i1 § 98 9= B AP qn anffes Reran & gQ == | wErEan
Pl Bl

fepd & wu W P o Wbl ¢ fb eI § T R AMHR qAl HIDTA
¥ P Bl X BH B AT T BN B TR ™G Hd Hoal B Rerar
Y B O Fhel ® R AR B Rafq o1 weng g9 rn o Jwar g1 S
ST 3t gfcd & forg <rorea e fransii &1 SuAT snyfAe wReRI g1 faan
Sirar ®1 nfde ReRan &1 gwiaeell @1 W B9 BRA B fow HRRIgUT;
AT g 3R ARBRI U1 B T FH<d YUl i 9ATS S G 36D
A W IT Mavdd § & 39 voroieiy Surdi va snfdfe famn qen Sugad
Hifgs N e 3w Suril @ dt= W wuay venfua fea S|
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I - 3
TR fAwead : agef wfaif, e
ARM T e 9l

(Market Failures :
Imperfections, Decreasing costs and Public Goods)

TR JfeRe |l & FRCAH SMdcH &l WA P FHAIH Hell § 3R 39
daeEl 1 Al awgei @t Swfa A7 waE fa S § aend & go e an kit
B HMA| O B avg 9 WA qeR W warstl iR fasmansti @t st W,
Ui s, gqui wifcefieran, Scredl &1 sifdead av Uil 1 STed, SuHaisl &
AfFad wgfc ur=ht F1 ey axgeil @t favroaa, aFwy 9wl 9o aoia & Rigr
F1 AR BF1 SR | T T U1 o1 b qroiR ot wifdera, w1 @ gfed aen atva-wa=
P ) 3refaven § AHIEH] B ‘IR IMEe’ (OptimumAllocation)Eﬁlmiﬂ'giﬁ
SU™ AT ST A1 3R R # 9SG a9 @ SuRefa T8 At ot o
WA MfAdd eA8T M AT MR Laisseze 2 Faire Policyé"l THA dOTR - &l
Fared A Rl ot IRy aR<a | S P9 G Ufhal § FaER | Fd
HfeTzal el & I 5 TR @1 31yl gfvarht @, Suwish 9 SwE®l B
ol M, a3 B SUM H o B Rigr & ar] 9 9 s3I T 3D
HRU § W IOIR P A gN FAa FRuiRer ufsa w1 98 o Wt F
arTfore aegeil @ g faRivar a8 et ® & S9@ () Sudia fRe & forg
fdad wU Q@ Al 3Riva ki ' Rifd asi= &1 Rigr<a (Exclusion Principle) <R[
T B ' @ (i) Ao avg @ A saisig @ § w@ife avg &1 SuwE
ﬁ'\";lﬁ?ﬁ(Non-rival)iﬁ\_ﬂ%ﬁﬂ?ﬂﬁaﬂmiﬁﬁﬂﬁﬂﬁwmiﬁ
TR § AN QAR S’ a8l gl § afed o sifdrea 8 A
€, 39 UBR M a¥gell & SUHFT 9 e § SwWia @l el ar 2kt § awi
R AEGHE 8T Bt YfABT (A case of govt. interference in the economic activities)
Te@qul 8 ST g 901 IR @l YU B § 98 W USd Bl sx<ey A
| I R
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A Case for Public Sector:

AdEE &7 BT fadR &R I & e fhansi # svau @t g fg &1 J= FRu
IR [ & IAYUIAT §1 WS 87 ot 9 fF va swaay a1 3nef fds we
8 W o9 g A g W oy srei

1. 9l SWEA dFK |

2. YN SUEA AR - el IAIEH ARMI P fgara fasg (Polar Extreme Point)
3. AFfR® SUNRT Td IR-gofA|

4. Yui 9 9 B 91 W wEfua aen |

5. s axgeil @t |AEwte &7 | fat

Decreasing Costs of Production and Marginal Cost Pricing:

PR 39 aegall 3t gl Fxcht & o Aot waf g1 Gereran yde Sy 7 wvars
Sl € i Saured # ggedl @ 2kt E 1 geddl Ik wdwifAe Suaifar arett
I3 R AR B 7 o fAsrent mgfd, Seaed Qa¢, ¥UR 9 URTd 9@d,
wrdsie uRaes egaven safd| 39 ensii & Natural Monopolies’ ®&1 STl &
Sl R yfaaf aoR ®rRf T8 B dear g w®ife 91 B9 $H ara R Sdred
PR AHl B SR I TP BH & R GR B gl B ura FR ki 71 aRaerd
TREY B 41, PPN SHURP Y U<l & Ie¥ A dgd A IAed PR
3R Tgd 1% A e P T TWHN =0 § ve T Sum g, geddl
ATl @ 23 § B ) TR Sorl uSi Ife SHel WH dnd @ SRR SHd
(MC =p) 99 3 IR R a1 e | safo SXeR 39 |asll &) [@d Suae
PG WHR HR ol 8 AR v (Aol v & [Fa=or & wH ) et ST
39 Aaret @ gfef FRar 7

gl 9T iR § ®H & gedl AFd 3318 & ©U § Ided SdIfed aF @t
IRen &l A= Y@= -1 g1 yef¥fa féar w21

1. Profit Maximization and Optimal Allocation Under Conditions of Decreas-
ing Costs:

@R H X-axis R 9K B SUIEH DI A1 FM1 Y-axis W DK 9 IAEH
AN geidt E ¥ AC R MC 936 ST & Sddrelid AN 9k € widfd
AR 3R MR Tsh 3 g &1 BH @ AR AR MR T5h Bl S oY KONHD
g ol fi oTguf IIOIR Ft Sraven & T 7, AT BH P I AfAHaH A
uIftd 81 @ 98 Marginalist Principle @ 3R R MC = MR SRTSR 81 Dl IraRAT
# @ OF Ided &¥ll iR OPm diwa RuRa ¥R 3R LMQ Pm & |@=
I oY Ifofa N, B 399 P9 diua a1 [RuiRo daa [P aR
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Ylk

Price,

NES\N
0%

Pac C

D ~——— AC
Pme ] MC
\ K
AR
» X
O E MR F A Quantity

IGifaa-1

T B AT W & BN Iy T I afe Iwrea Aol &3 A B
g A B Bad OF Iwred STifed & ¥l Tafd wra & forg snawas Sugad
IAEH B A1 OA B, A} BH OA STIEH B SIfed Hedt ® @ SH OPme
D WHM PIED YT Bl §, $H SWUET WR W BH B AC> AR & 3@ B
Eﬁ@ﬁﬁ?ﬁ%ﬁﬁ%BCiﬁwﬁmgﬁ%aW@gﬁPmc
BCD & W9H g R Yaifes-1 #§ SRR I« gRT <9 /=™ g1 3i6:
g & e #§ 313 M Aol B fidera 4 saea sanfla T8 wRA SR
If srefaaren ¥ MEvdS FIIE IR Bt Ifd P S 7 O WRERI FwE
Jfard 81 39 UBR Optimal Social Output?ﬁ AT OA SUaT®]l HRaM & forg
AdGifAe 85 P MavaHar 2Rt

I AR B4 B TN B FH A LI BAT AN € A Uh \WWIEGT Tg
ft 2 f5 BH SN 3raR 9% SUEH IR W&l R AC= AR E ot & Y@ifa-1
# OF SWIEA & A1 & §9M ® 3R ®H &l Pac HIWd Ur<d Brit 8, 39
Rl A BH @ T A P @ AR @ wReg I8 St OF 3l W srravasd
BRI AMIfTd I (Optimal Social Output) @ WR OA ¥ &9 B, T UBR
FEdq 9ISl IAEH g BIFd (0A 3R Pme) RuiRa #31 w® =@rer @ <=

19
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it fodt 9 fo<dt wu 4 s@wa ura g =R

“The presence of ‘imperfect market’ and ‘decreasing production cost’ conditions,
represents a degree of allocational failure in the market, which strengthens an eco-
nomic case for public sector, output of many be considered as ‘second best.”” B.P.
Herber,

Deficit Paid from General Revenue :

I ®H OA SR I B Al SHDI B dlell BCD 9914 9fd 518 814
P R FIA BT Th db1 I8 & & M= o9 ® R o e S siR
B4 B g1 B TR PR A1 A1Y, R SHA T3 GERAT1 U1 BN, AT 59 TR
DI DHI-Th-Y¥d P (Lump sum tax) ® ©Y H AT WAl § O By Efficiency
cost T8l R U] gg HqHIE B I AT (Ability-to-pay) ® MMHUR TR
ISR F AN | AT B FAEA B YR R T O &, 9 DR,
@ 39N Effciency Cost S & il et Effieicncy Cost 1 31aed B S
FRI | IGe ALY | AR AR = AC =P FRiRa =t 7 & fet +ft et wergan
() @ gDl & B |

Deficit Paid by User Charges:

WA Sl P e T Bl YANTHAIS W afad b QR fHan o1 dawa
2, R T BRI Dl IYA P Dl AN ¢ I B Al 9K B DRI 9%
STl 2 SR |Agford SR $1 ®R U W1 8 Fifd AR = ACH PIFa Sl
ﬁ\_rl'l?ﬁ%,SﬁaaﬁiﬁmmwmiﬁﬁlQWWSﬁﬁﬁFullCosts
IR Bl TPt TN B ARN 21 39 JaA A U IHIE BAG Pac B AAH
EG G| P! 3Mem HH Efficiency Loss B & |

UAT BRA BT TPh SU ‘-9 BRI (Two-part tariff) I g, foraa AR Ife
BIs W SS9 Y AT {1 BT YAN BT T A 99D YA B g€ I G
Wﬁﬁﬁﬂﬁﬂﬁl(FlatCharge)WﬂTﬁﬁmﬁTﬂlsﬂwiﬁ'ﬂﬂﬁﬁ
TR AWl W TARThdl Bl a¥g A1 a1 @ 95l <A @Rt o 5 gaed
Gy (Lum—Sum-Tax)Eﬁ ¥Y B B bl B DI EIE I BRI sd w4
# B & afda @1 @S9 Al F@ F YA FT 9EIRR @9 A1 gl w9
A TN AT R | IR TADT TRIRATT 99 T IR A BN BT YA
B W QAT Bl G B (Leveloste)T-Iﬁﬂ:ﬂ\_rﬂW%I gfe Hur=<
A A g gR1 $Ma 9 Sared RUiRa $-1 W =R 9ga w9 A4
A & 3R warThaisi @ W= 9ga IfUd § A B (F) P IR 9gd PA
BN Ifd TARTEaisl @t wreTt Bt SifSdmad fasan o wa, SaTERvRT R
TelwIA Frel, fRIen wik, urit mgfd wiw sanf |
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Deficit Cover by Price-Discrimination:

IuHITIS A Ba-fade gR1 W ' @ qR1 fBa o wwa g1 SuHiEs
A AfNTH TBIE Bl BHd Pmc D IRIER 92T 3AA TSl & ShISAl P HEd
Pmc ¥ 3% o F oIRit & ifds IuHiarn B ur B9 arelt Ui @it
oA’ B B (Taxes) D wU H aGAT o 9 | faorent ot <X 32t v & FRuiRa
@ AR F

Zero Marginal Cost:

BB AGoI6 axgdl B THia TR it & s 7 IR Serfed 29 o sreren
D YA 39D TAP Tl SUHITF B A 2 HI s #, Wi W= arma
I BTl §, ST SUNNT ‘HMfRE SUNRT & ©U H fHan Srar & aun X S
D IUMAT N R YT ZP SUNT & WR R IS A g9@ T2 gsd1 & o
A.A. g A3 diIw § A IuHiTn B WA B IR U a1 YN Bt
& YA N oraal W BiE W yua T8 gean 2

39 IR § YAP 3Tl SYHIRT & AT AN (e = o) I el 7, 37k
FAd § I (me = p = o) B TRY SR F[Asht @ it = & 3 S
1 e Wﬂwﬁiﬁﬁuﬂ (Social OptimumRule)?ﬁ TFAR N ilﬂ%qﬁﬂzﬂ
& Y@ifea-2 g1 <ol g F

F 3

Cost,
Price

AR

» MC=U0
Quantily

I@ifaa-2

IR YE@RT ¥ mx X-axis X1 & A1 & &1 AP g9 e Bl
R OB 8N W&l W &Hd (AR) = mc 81 39 farg W owa 3 @it 21

21
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3. Collective Consumption and Non-Exclusion:

|GG 83 & =N GAEAl & Ifacd Pl 3 Agedqul aspect TG B
S ¥ Aol g arfore avgeil 3t upfa w @ AR FRan 7

Aol awgu:

AT Y AfaTa smavadaisi B A BN § a1 Ao &7 g1 Swrfed
P RN §, 561 fA9SE fdn o wdar g iR daa S afdadl B gdT
i e & o sT@ IFA $ YIAE FA § T Rt A g Susa
P OIS B RN g A A I IuFIGR b o srguee 8@ oRh g,
39 aXg3il A ‘gt P1 Rigra’ A B 2, 39 PR B a3l Bl B qroiR
g (W 9 gfd) g=1 FuiRa gkt €1 Y@fes-3 9 59 avgaeli & smeed @t
JARAT B AT T R

Demand Summation for a Private Good
(Exclusion Principle does apply)

Pricc 4
P
Horizontal
Summation
0 B A E Quantity

IGifaa-3

AT b srefeaven 4 fdft a<g & Bact a1 € IUHIGT A A1 B & SR o= DI wPfd
fAoft avg (S ) 3t B 1 UG A F1 | 956 DaDa I5p RT ITAT 141 & =M
Jusial B @1 AT g DbDb ash ER1 SN T/ & Safds el | dsp D = Da + Db
T R ST T 2| OP IR B IR IYAIEIT B I B1 OB AT AT A T
B OA | B IUHNT PRI © T ol IR ART OE (ie. D + D) B A & 30
FA I OF SHi IUMIGEIsi & AL §€ ol & (OB + OA = OE) 3R I &
HAM BRI OP 37/a1 - E |
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AFIRI® aEGR (Public Goods)

AMAISTE aRGY (public goods) TS & forg wrffed wu & gl @ Scuifaa &t oIkt
¥ 3R 3H1 WA Bl AR oM UTd Bl 8, 39l shEal § faweH e
fdaal § =S 9= Sl 21 39 YBR W Uh afdd gR1 fhar Su€ 3 afddl
P YHIfAd TE HI1 B O TTelt A fATeht 6 et (Street Light) SATIfOT® ER@Sﬁ
P IARH 9 BIAG UhA B IEF-4 gRT 9T T B

Z=7Za+Z7b
Price 4

N\

O E Quantity
I@ifaa-4

AT & wrfore avg @t yafa TR @ R swdr A IR-ufagfaar oE e 2
Il SuHiaR B avg WEE AET A Suae kit ¥ s -
7=7=27

T IHIFT S IYART A TR SUHIeRT B forg avg 3 A1 H9 T8 8Ril 3, R
T P SUET B I I ITHEAIRA A AA-3AT BIR (FR) IGA Bt M ©
F®ifs I & A 3reT-srerT |

R@IeA-4 § Zad5h IUHIGA A B JTTAF B qAT Zb YA B & T Pl gave
HXAT ¥ T Z = Za + Zb AMHINIG 9] B FA IR A1 Bl Ybe dal g1 gfd
I B UP AR avg @ g o Wt SuigIsll WHM R OF Su«ie gkl
g, TR IR (PR P IX) SN aGSA Bt R E | SUHIRT A OPa Tl

SJYEIFT B A OPb R IGe fhdl SIIGI G A B (OPa + OPb = OP) OP & WA
B & & afoie avg @ A @ wEE g

3 AP aegeli & Iaed g I A dTeIR Ufshal 1 qa= B el Bl
2 3R 39 SAIeH d WeN &Y et 8 S 2|

23



24

Y - 4

Ardeifae i

§ vd wrdoE e

(Externalities and Public Goods)

I doN IuHaEIsl gRT S Ufhard $l SIRil § S99 9189 9ME S B
31 IR IR 91T YHEl P IRgan, e’ guEe a1 99 uWiE ded &1 39
grEgaiell B dd | wfAe T e @ 21 A 9 R @ @ |d ' - (1)
I gEd (2) S AT

afe fht aafda @ anfdfes fhart o= aafawai o1 v ggani & d1 9 s9a forg
BIS DG AT YA Tl B & Al g8 I} g9 PeaArt

9o fAuda afe e afda ot snfefe fban @ fR=tor ufhan s =fdaat & =1l
Ugarit § o1 9% S9 TR @ fo BIE gemaon € @1 ¥ 9 39 9w @y Fw
TG | SIEAAT ¥es d1eN) serdl qen ared wifdl g1 @ forg uges faan e 2

IEIA QY YBR YHHS GAT FOMHS Bt 8 Fhell 2| HFRAS dIIIG a8 Bt
g oy aafdaal o aaa qen oy U BT ® 1 Sl AR A 1N Bl genRil § 99l
gl B "ol €1 S9e 9IU-91Y Ig dfdd B Sudifien | ff a9 fE s 2

g
NN
N
LN
FANEI

Dx

v

0 Qp Qs X
fAfs @ @ "9



U SIS a8 gl € fora ufsban & 1 afawal & w1fa a1 @ & € 3
MY Bl P dAT TAAT P 9k & 399 Afdd ) STAfar § ¥t HH 2l 21

Ife |rfore @y Aol a1 Afdaa oy 9 31fde & O 918y o g9 8RT | 919 -
=P P1 bl NAMI, TE Th bl oloxd & ofbd AN FHIS B AfAD 19 Bl
Tl 30 A § 39 SN @ Bem B M9 WA B W | 99d B Bl S ar
fda & Aol oo 21 Afd 399 J9 B AfDPas oy an g1 IRPR 81
TR Pl Fore Aifefder e yomell & gRT SUeel HRAK 8| dfdb afe arforb
U Aol afdmal 9 @dd ARl @ 9 ISR ST TR Subsidy (Rama) @ & a1fd
AHIRTE oY ifddpad & 9 | 39 ufsban &1 g1 R=feafia fosr o werar 9 <t
|Ahd ¥ -

SWIw B @ wWe g f& D b Aol axgsil @1 9o |1 9 & e wfat
@ A WPl B Vertical IS A U< fasan 71 g1 D, A18T 14 56 § N1 o1l SUHMT
A ured B B1 39 9 bl W AfdAl b | Gl B Vertical S W U fban
%1 D, F{I qgd AN b ¥ rad DP I DX b B Vertical s § Fapren
TR

fora @ we & f 0Qp iR # st wgfera Swres wWR & w9 fa swefayaRen &
FIATH IUET TR 0Q, B | FHIIqH IUET WR Bl d9 U<l fdban &1 wepen B
Sd WRPBR SAEHI Bl FC AT TR B IRIER Subsidy & T HIROT IUHIGET OR HIFd
I ST P, Safd PAA OT 2 | AfABTH ARAITD Pl B fog TRPR DI FIH
SdEH WR I -1 P oIy TR 1 FC & SRTER Subsidy -1 &Rl |

AEIA T AFAC: AT D HRUN ferazen # srgerern 3 Rufa fa
YHR IO gl ¥ S AR g9 R ueR | B wad #

IZIAY T YBR Bl FAS AT KUMHS B8Rl & 381 & HRUI fagaven d
JAFIAA T BN ¥ | IS §RT Gl B Sea— kit § I8 4 ypR 4 2 -

1. SRUMHS qEIAIG TAT AHA

EIAIT 9 A & forg aafda 6t smian «ifdw =R @1 ara S wRelt
gl S RSP gAY I Bill & il SUed H IJGereran U1 et ¢
T & TP ARV R GHS hd § - W ol U dieferaven § Wd wie
S IS B @ 8 Sl 91 9bR g1 31 a1 9 gD RS gl & faey
T & 98 W Ue T | g7 3@ 21 ™ 9d a1 o ugfia @1 o 2
39 39 €l B STel B SUHNT BRA drel SuNIIS B T A B afe wie
P IAEH Bt AT DI IR A & Tt B Uguol Bt 711 W 98 aent & o
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Ffdaal ot g f 9¢ SRl 81 39 YBR SN & gRI1 Sl ™1 el g
gIfNeR® TSRt I9s & forv 2R a1 aF| SU= &xdl 21 39 YbR &) R
P AHr Arnfore @R (MSC) dad 1

T Q) YR ¥ FHUTHS dggaisil &1 fIgavor & daad & -
1. o9 dacd TP BH Al B UgRa HIH 2
2. va @t Wa v Td ® ugfia aeht E

1. 919 $ad TP BH 941 I UG B g < IgUU B A HH B §
<ftb S-OIR1 BH 3701 ITIET goRil § UGUUl Bt 7 W 9% Wil ®
foret SuHIasi B W &1 2kl ® S WiWia 9gadY | (MFC) dad
g, I8 ft gt ot 7

2. 39 9BR W9 I &t 9 B T B ugfia s A sk @ T @6
UGEYI 98 AT fOras WA @ 918d B A1 AR Uge @ el Jifdd
M| 39 I UBR BT FHUMHS LA B Th B Pt g fic | g
S A T e | A= ol & werar 9 <ul "ed €

= o

ML= T = i

E -vRD F \'1.‘\
. L--_' ¥ M e
: L EM. NH‘-\...-#"’JJ -

i /
o o Tk =k % T

N =CTa-

SRIF o (A) A W< g bt v & forg MC Hiur< arFa 9% 8 921 MEC
a% |ATSl & fo 918y AR 9% ® SR MSC as WA= |AMifoie drT ®
fSrIPY MEC 92 MC &1 Siis®R 91w fbar T 81 (MSC = MEC + MC)

®H Agerd | el erft Sl MC =P #rfl, safag 4 P, #19d @R 0Q, Swred
B A IeaTfed R 8 forId RO 9IS D1 ABC HFT & SRIER g Sor
gl B

forsr (B) 9= & Wed | 99 R ® 399 Sl ashl ol form Wm ' on
o (A)d =9l M g1 Afba s afaRea = B d MSB as &1 foram



2 O QU &1 S drnfore oY a9 21 A (B) ¥ Sarew ¥ afy @l
A MSCIH # afg &cht 81 a3 § MSB a% a8 <@ @1 ® f& Sweq #
afg 3 dm amifores &M &9 gl o B R (B) § eI @1 agford
IAIEH WR 0Q,  TA P OP, ¥ 1 S A T fe § g S &1 Heread
R g dfd arifore g fie 11 g8 ST &1 I WK ¢ Jife 39 Rafd
H |9l B CFD & SRR 9189 g (AR a1 9ggai]) |8d b3l gsdl
g1 safo aae @ fog goeaw Rafa @@ @9t /@ MSC, = MSB 8/ 1 3:
0Q S IIed BN | FRifdb T&f TR FHIS B A AHISG AR, S
AP AN B TRIER g | A1 0T aIgaisi & BRI IAIeA 3 el
SO 8 WKl 21 e dRu e & it iRt a1 ifde are |ed
B TS T

YIS FIEAIG T G

YIS IIIA] g Bl ¥ Ol U Afda @t e ks o1 wwa @
S TN U A1 99d 9T gkt SRS SIgadisil & BRUI U afdd @t
3MET FATS B AfYD A9 A1 g9 UT BRA B 1 UAAS qIEAAST B HIROI
W rgererl SO AN & PR A= SeeRv gR1 wHE S WAl € - Th
Hp1H Hifeldd 39 HbME &l AT GBIs 9 Follde R A9 &l g1 s
PRUI GATH P A9 Ugad & Fifd ABIS TG AMfe AN A gSIfREl
Bl M B9 AN R R A6 IS B o Aeran 21 sHP e e e
g1 W wue 9ad ® -

Pa W50 -WTCOH WPG

PR

MEE ~.

A~

0l {l £l
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Ardeifae i

o § MC =1 ara T ® St 98 quiean g f aea @t s ara
ReR Y&l @ S P, & arar g1 MPB Hiwr< fAsht s=a a% &1 MSB a% I
ot v ® & oifte w’rva ot 9 [Ach g9a &9 @Rl den &9 ot | ifdw
gad Bt MEB 9% dsifal @ forg i< argg 9od &1 quf @1 & @
A BRI W U Bl | 91 MSB 9 WHa MIfoie g9d 9% ® el
MPB T2 MEB &1 SiiS®x Ured fbar T&m g1 (MSB = MPB + MEB) \HIST &
o e SWRA WR 0Q ® W@l R #FA @I MC = MSB aRT&R &1 3@
A AF ST B B BRYI g & fb I Piad OP, Sl & wgd el
g ol sfoa o gEeTw WREId e R e Il ® A gEiead ®@R 0Q
OIS @RA1 © A DG OP B 81l dFa & PH 81 TR Had w®R A
afg @, ore R 7™ wfes OP Ba W a9 1™ gm | argaasi
P PR 9B Alfld B ABM B ARG 9T AAe Bl QR 14 T8 A
arel foRT Sregereral ST Bl §1 §9 UPR UARHP qIgAdisli & PRy W
FHI S BRAl @ ORI Sured 31 3f38d den fEey ®R uTS e
8 O

3. HIEEAIG TAT qIGIR &l B

RS AT AT P1 JHIA B AT T S B q1€ 379 &9 &
g f& argga 59 R TR fdaRer @ gerer @ gnida s E e
TOIR IHAAIG S et &1 SH 89 TP STVl §RI §991 9dhd & - A
<l fb <lie @1 ST $A W aig YNl Bl 2 O omurd veq aral
&3 & @Rl & Sl TR g Y9G ISl g1 39 IPR dig $l aF[ A TBR
o B Gl gl

(i) TP I8 W H=a A, 7N a2 affe nfe @t uuer ara oy e o
MC, &RT T TR0 &

(i) O 98 Ol a1g UgUUl & ®U § WIS B N Hed X W) & O
# SMC §R1 S¥Ii1 R0 © |

MC, 9T SMC @1 Vertical Difference (Tea<] 3<iR) g UGl H! AT B IO @
gl o AR A uf} sarE Saared ¥ S Bkl § arg uguun g1 @ |99 A @
wu 4 aRIf¥a & smar & i |1 arg uguur 9 99 @ forg et e ¥ 1 safeg
3 &1 BrIfda ¥ 9y uguu Hi I @ S A B I W gl SR B
FH TH A QA QBF W AP WU B A1 A T @/ A | FH | i
gl iR P 96R 97 9% D B Il IR gfiantt @ ok % arg uguer 94 g
arell B1F & forg ®I$ gamasn &l <At @ @ |gfera ST de $iad WR 0Q,



L2

£) i

01 3

derm OP, 8Fm, Fifds Jgl R 9% @t MC =P ¥, I8 e P IMaEF 6l 2|

0Q, SR W URRIN ISR 1 Agferd @R & 89 S & fb eF 9guor 81 0Q,
IET WR ST B A I eRfl § SHAFIY IR TR &t 7131 | Bl X
|t @l & |rfore Heamn | wifad @ fg @ o w7 i S arg ugu
¥ yuifad g9 § 98 F 9 3l Ruft # & wad E1 0Q, SWIEH R W SWEH
HHR A 9T AR R E 1 Al SWIEd 0Q, WR W hH IIed IIfed HYd &
dl 3 @Y T4 g1 SHfeld 0Q | 0Q, SR WR & dH |l sPpIsdAl IUEH
Tl SYHIFT B P § 0Q, JEd WR ¥ AP 9§ Fweil 71 aft s@ET 0Q,
A P9 HB 0Q PR fad Fren 7 @ Ay UgHUT §M a+b+c+d IR | B FdR
a+b ¥ Y& WA ¥ TN Yg WG Beamn § ¢+ d D ¥R 9 fF B 21 0Q
A $¥ IR WR G4 AR B Hedmol H AT SUHIGIIST TA IUTEDHI B B0l
# 0Q, SWIE WR ¥ 3% g f§ Pt 81 I} STET 0Q, A B9 TP 0Q B 4
S g A arg UGHYT B a+b+c+d ¥R A HHF DL a+b WM | FARN T a1
Y€ FRIIfAd ST | ¢ +d P SRR afE aR/it ©1 0Q A A IR wR |l @i
® P § AT ISYHIGTISA T STEHI B Heaml # 9 fF & FR Al w@ifds
Uyl BN Sded SuHIa @t gud (Hedron) | e BRit @ el 0Q WfAa
IdIEA R 918d AN S Bl § U AT ISl &1 91T 781 8 R®ifds 371
geAl STIEd I SUHIT S1F1 J A fhfl v & ggar 991 2«1 2

T TG IR yomel H fEre avu $3 4 w8 9Kl ¥ 99ifd s
® BRUI IARH 0Q, A P Iculfed fFar S 21 0Q, STIEH IR Hollelt &t
FIC P T IET 7 AT MC =P, Sl IR JoTedt A1 IR IR 3 mawas
I 21 39 UPR RIS B BRUI GOR B IHAAIG ATHA TN B |
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Ardeifae i

|rIfore ar Aol avgsit &t gRon

(Concepts of Private and Social Goods)

AT 3} aeIdsany nffe fhasti @ g ufdeRe & | S9EEl & ST & IgER
Imagadhart Aol den wideAe wu § Ao ot o |wd § 1 wrdwe avgai
3t gfif ao1e gfshan g1 ot SRR @ 9 3AET YA Arfoie w9 A fasen e g,
9 WA & oY ge WM 3 smawadar TE 2kft ¥1 Aol smawawaisit &
qg< 31 & o v @ @ 18 axgeii 31 [l *gT Bl o § SR sl
IR ufshan g1 | g gl @t ol 7

fash iﬂﬂ'ﬁ &1 §? (What is Private Goods):

o avgeil @1 wa-fasa o afdmal o faedt i R ¥ ywifdg =& w=ar 2,
9 ol oY © 1 qFe 4 sifer axgl oA © ot g feh & g @t ot
2| ot &3 31 379 TGS & SR B BT A I AP A1 91’ AT
Bl R B TGY oA fen, WRea, ud AR FAUBR awgy’ g da
& ot Foft @ wrdwife &3 SF1 g1 Sucrer @wars aRlt § 1 FAsh & gaft S
Bl AEUITASAT BT S A G § TR SAD AI-1 A A1 Bt e @
g afd AEGe 87 59 a¥gsil B ‘SNffE HAwr Bl W H T@HR Uq[ Bl
g1 37 QA 3 AdE 87 §R1 IUAY HRAM B WY T URUN B FIH 7
& 3 gt 9 ST emg & fawRwr g1 uwifag =€ @ @nfRu )

foft axgall § Fafafa fRPdvag o o &
() SUHRT BT Fo: 37 IG3H| DI Hac Tel ITFIFI ST HR AHAT 8 Sl ST
P 3T BRAT 2, 3 Afdadl Bl YN | afofd g1 gsar B

(i) yenfea SIfAFM: 37 avgell &1 SwuTeH IuHa 3 ArdHifAET & SR
I 21 SuHia & gdfed A & ey & Ieared faan o g

(i) IIRE M FAsh avgail & Baa S B & ST g Bk 7, 399
g AN SO & B E



|rIfore e Al avgeil 3 gren

(iv) Tl BT FEAH SR Rfaawn #§ aged IR seaw Rigr & sIgaR
B ® TN Igdead Rafd § Scared, S g faaron g g

(v) SuuRT ¥ gfigfaan: o a¥g Te ST 7 SUMFT FR <t 98 3 SuHia
& fag Sue T @ W@

ArdGIe 9T 991 §? (What is Public Goods):

WW&%WW@WW(ExternalBenifit)?-Fl?:lTrFlﬁﬂ'l%

3R A9 BT STRT 3P Afdadi g1 fban S g1 39 a7g3li & WA 4 ‘fAeRmE

9¥Ta’ (Spill-over Effects) ¥ Bl 8 & il 1o aafdd @ w@v I AR & 31

Zfdaal P U B Sl 8, 9 7R ARA Pl <a1s b1 Bedr fAwRT gwa’ U

Bl T, UR=] 31 915d SIE | (External Benefits) UR gHfa &1 R’ e a3l

o o1 Awar s ST afadl B 9w avg @ SudT 9 afa T8 B o W

S SF B T T8 YA g
|rfore avgeil # fefofa faevart o orh &

() aTEW ™: WEITE avgell & SUMFT 9 SIeH | 9gd M Wi 29 E

i) I-ufigFaar STHRT: ATIRTS avgsi HT SUMRT Th A1 FF SuHITIRT FI/T
fban S |par B IR SN I AfdTAl B SYUTT IR bIg ft g9 TE g
S, A NI AR @]

(i) WO o1 ARBR TE: 39 =Pl W fHA v Afdm & wuR @& fdeErR
®1 Am arp =8 @ 2

(v) fdEmE yae: 39 avgell & A 9 oM & fAwRE uwe @ W 2|

(v) gad ST UF € axg I /Al BT B SUHIGAT FI-H1 SUHTT FR AP
gl

(vi) ETaIR AfFa AR | 9 39 gl @t aal @ RulRer § aeR gfda oy
TE A w1 Wt ¥ el Hi g g g S g dma RuiRa T8 &
ST Adhd B

fAoft 7 wrfSe avgall 9 o=
. §9a A 39 =gl B A i Ui R =R o @

(i) SMaTgHdl B AURY BT MUR TN 9 Bt P |
(i1) ST | goiA (Exclusion) 21 ufagfga (Rival) o SufReafa an Slﬂtlﬁi’lﬁl
1. 3avgedl @ fael (Types of Wants):

=1 aifert R smavgE @ RuRer & smuR R e den arfore axgai
® U IR B IR AT )
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Ardeifae i

AMaegFHal & iR &1 MR M @ gPia

MRS AT qMEA

i (Individual) Private Good Public Good

NI (Imposed) Merit Good Merit Good

ot @ arfore axgeil 4 R o @ gefa g1 e o ' aft e
I=IRF & @ avg fAoht § ok afe v aga & @) avg amfors &1
Merit Goods:

3 a¥geil W gre ¥ MRS a9 91Ed Sl YPR B A Whd €, Weg FHDI
Sared fhat wen 4 B sem, s RuiRer afdam 9 o) ReR g/
IRIfAT B 81 9 - UrsH) Jen Areafie e, 9= @ o, @Ry |ary,
At sIfe Merit Goods E |

o4 Rig= QEI S § ufegfean (Exclusion Principle and Rival in Con-
sumption):

ﬁﬁﬂﬂ?ﬂ(&ﬁ BT I IO RIgr=T d2n saﬁifasﬁgtrm (Economic Efficiency)
$ IFAR B T

aft IR A ERT T avg (99) @A o § oiR @ e & a9 s
3R famar =1 W@ ARer SdH’ (Pareto Optimal)if\) &RIT A< Pl g aAl
39 ¥} 31 I AfFdl W BIs Y9G TRl TSAq1 § W6 I A% A D
I Ffddl dl SuTl 8l alell &, ?{\ﬁ qg fash a¥g (Pure Private Good) el
SR B 1 I 4 RGY et -39 3y @faal o it geR | gefaa
T BT B A T8 ARG [ B I ANl B forg S 1 8 99 Al a9y
FE o B

IR 3efaaren <1 gl w nenfRa 21

A. Exclusion Principle (o9 Rigr=) |
B. Revealed Preference (e SIﬁ'FIFI) |

Aol avg &1 ST Bac I8 STHiaT FIA § ol 39S Y aoIR ahi @
YIAH B &1 3 Afd 39 SUHNT W dfd 38 WK E 1 @l B wwi
EFIH?IT\"]C’:T@EFF\’(LegalRighttoProperty)WEﬁ?l'l%l N ﬁﬁﬁﬂ?ﬁ@ﬁﬁm
N STIRS T & SR Swa # ufigfaar e & s heawu axg &
ST Bac € UM FIAT § Sl IABI B BT YA HIAT B

R BB a?gﬁ Q?ﬁ g forTe urauE IR @aRen (Market Mechanism) &TR1
|9a & & R ‘aoi B Rigr ar] 7€ @1 B BRO IudiE I avg
@1 39 forg “SIfeM i gdhe Tl B & TA1 39 avgall Bl ST | ufdgfga



|rIfore e Al avgeil 3 gren

i T-Iﬁ ???'ﬁ % Q?ﬁ T'RﬂSﬁ DI AR a?ﬂﬁ (Pure Public Goods) P&l SITdl %I
1 aifere a1 foll den WS avgetl @ A SR Sl T w

Fwgsil @1 ReE
ST C R (Exclusion)
Hq¥q (Feasible) [RG TE (Not Feasible)
ufdgfgdn (Rival) 1. Private 2. Merit
IR yfdgf~gar (Non-Rival) 3. Public 4. Public

T3 P ITAT Bl gfigFEa g goi & YR R IR 9Fi A el T g
Rafa—1

B

fRafa—2

39 AARAT H GIOIR T T & BRU ‘ol w9d Tl § oafd S A
afig=l € 3 avgU ARe aRU & 99 - 996 B B |

Rafa—319 4

Rofd 3 3k 44 ufigfea ot suRef & arRU avgd amIfore £

o axgeil @ faffwa, s aafdwal o ywifda @=ar @ 3 aRgY |ArIfoTe avge
g, O ABR ARA &1 foS®a | 9 a3l H1 U9a [ SuHIETISH Pl qHHA
AT § UG B ¥, W] 59dT 3 a® € P ue wafdw wwe dea
31T PRI | 39D1 31 g B b o9 v Sue v Afdd g1 S9N fban siren
g A 98 3=y fdwl Bt ot SN A A Suae B @ o AL uem, g
U, e arEe, A dum s

|rIfoTe avg ® R wwgem & Raft #§ R Swre= gan @ sai & wmn
# |l SuHiael B fAear § aUT STe-3TeRT UM HRd & Sif -
Gp=Gi=Gj=—-— =Gn

Gp = Pure Public Good

i, j— - n SYHIFTIRN B FE

foh avgeii 3 srawen § Ue Afda & STHRT A avg TR & fog sy (affa)
| it g sriq -

X =

n
> EX or X=X, +Xj4

i

i - n = SYYIRNS B G|
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Y - 6

Ardeifae i

wrIfore avgsil &1 Rigra

Theory of Public Expenditure

e A & AYFe g o1 RS I 1954 & AYIHAFT & i@, ‘The Pure
Theory of Public Expenditure’ @& T | galn &1 Prof. Samuelson & 319+ RIgT=1 &1
IRe (Pareto) & TTH Hevl Bl Tl & fIR & wU # wwga fdban g, S s9
g o goie A & Rufzor ot ufva & GuR @ w9 3§ yrga T8 2, awga:
gole Hifd @ fRuivor @ ufsean 4 '\ﬁ"ﬂ(ﬂw J ‘eriermar @ i’ (Condition of
Efficiency) @1 3Te ¥ I@I B

1. g3t 7 3o Rigr< @1 ta ffda sieferazen # Al @ anEw s’
D TR B w9 A UgA b g1 U sefeearen # axgsii @ waisi w1 e
ol @ wEdse &=l S A g g1 ol =gy @ ' o st srer-erer
a3 ¥ fafi= Sudiamsti &R1 BT & 9 [ SUMEISH B IERI-3TeT SUHRT B
FA W & 37 awgedl Bt g S@fa Bkt g,

i X=X, +x, +-—+ X,

| =

g IUEA X, = 2 X

[I\S)

i

AdfAe avgeil o1 ST W ST wHE A A $Rd § o fafi Suwiae
B I Pl IFAT-3ATT FAISHY $91 GRS b Fol IAGA DI UTa el fbar o
[pal 7, Il -

G,=G =G =G,

HIYYdY
Jrgererd o1 Rigr =1 wraransti wR snenRRa &:
1. 3pRfegeaRen &1 ‘Swred wwimal @b’ f&an gon i

2. <Nl ER@Sﬁ & IuNITT AfHHI; (Consumer Preferonces) T =T 2 319Jf?‘[
SUHIEIISH FRT Pt FH drell G AR &1 B

3. WL ﬁqwﬁa?gsﬁa%gaﬂuﬁuﬁm (Polar Cases) Hﬂiﬂg}%’ﬁﬁﬂi&ﬁ?ﬂ%’
AEe avgeil @1 sraren & forn 21 Fsht axg o1 A, e fawreE
Syuigsh § wa B



|rifore avgei &1 g

X=X, +X,
& A a%g W 9 § et Swft &1 SuEr 99E A | Suew
T o9 A.d. |

G=G, =G,
we ¢ & el axgell @t e adefe =g 3 ga S P afer«
IUNFIIS Bl JA Bl SSHR SH 8l fhar S Adber 2|

4. AR avgell &t 9 & Ty A M AM @ TRER TR @t w4l gR

T @ SR ® Safd Ardoie avgsi @1 e 39 YeR e T8 &
1 Wbl § 59 forg dgsrewE 1 I8 AW forn ® 5 e wdw weiw

(Omniscient Calclulation Machine) g ol JaEefA® Eﬂﬂi’aﬁ P Afkr g |1 B
EIEcanien

SURIT A3 & MR TR i e adwfe &3 | avgali a qansi 31 sfdead
SR B UTS BRIl § 91 $9 BRIGIA SWed’ P I a1 g7

SWIF YEifad A ol =g &1 dear1 a1 Y@fas B # AEue avg @l
JCaR S T § AT b siiEERen # I @1 faWRvl @ sy avgati o dhw

IEifasr- A

NN

A :

0 F G H D. Dy X

fasht |

g € J Bad I SuHiaT A 9 B ¥ 3R 3 A1 @ Aol 9 wrdwfRe awgei
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Ardeifae i

IEifa=-B

AHIfoId a%g Bt DRI
—
/

%) /

-
L

Ardeie 9=

@ AN P ¥ @ifdd A 7 D, dn D, I A H Fon avg @t 9§
d1 D, +B ol o< @ IR @M 9% ¢ O @afdem@ am @bt a1 afn
W (Horizantal Summation) & Sid fdbar B EﬁWSS%ﬁDA+BﬁEﬁ§
W Pledl § 3 9 X P OH FA IWIEA 8N HR OC Fa RuifRka et
JUHIFI A M1 B & HEOW aXg P Fol SdIed OH Pl OF SUHIRT A A1 OG
Sl B @Sl § 91 M1 W9H BHG OC &1 M &R § 3@ OF + 0G
= OH.

@fa-B § D, 3R D, WidwifA® 9% & WM a% €1 D, 3R D, & 3ed A
(Vertical Summation) gRT KIS EY a¥g G &I 9N I q3h D, +B "< g 2
den gfd @ SS B, W 3R g @1 aged E fag R g a9 axg a1 ‘g
I’ ON BN Sl Sl Suviaaisll @1 99 A1 ON & Suciey 8 §, 39
YR G=G, =G, 8| Jf SU9T A 9 BERT G9F a1 § 8 8, W] A
AT B S9 I ® IWHN & forg qwE i T8 <3 B S PRUT 98 § B
I IuHIETISH & forg Ao avg B AP S-S Tl ISUHITI A B
3 ®I H OM @Fa @ B, OL fd#a a1 g wifds Sudiaan B & Sif9wma A @t
e A6 & 3a: a8 AfhPd X I B dWR |

ST faae 3 W ¢ & arfoe avg & agford SR den dma [RuRo
o ufbar a8 § o ol =g @ forg wam gk 8 wmeg R o e s



|rIfee avgei &1 g

9T W B PRigea & fou 3 owd § B Aot g o Rafd | s
SuHIaT B Ure AT M (Marginal Benifit) $9@®! S @R (MC) @ aRTER
8 fq -

MB, = MB, = MC
|mIfore v @t ReIfal # ge SuHIERT Bl U<l FHAT A4 TP & forg STerT-orer
g g 3rd: 9l SuNIas by AU 1Y BT A A AR P SRTER
B 2
3¢ MB, + MB = MC
39 UBR ¥ @A & fb T & IR I & SUAN & 9aviE Uk U d F,
TS YA ARG %] B T AT A TN AT § U= AT-3RT DRl

A1 8, IAF Iudia Aol axg @ -\ | w@diean @, afda e & e
< B
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Ay - 7

Ardeifae i

o SYART D TR

(Free Rider’s Problem)

Social Goods and Private Goods @1 & I} IEt Bar & f& Social Goods non Rival
B & Rrrl T STHE 9 W B Ten @ frg g Sweien @ wghe B
HH el DAl Ysdl | Social Good § Non-Exclusion @ faerear 13I'I':‘f Sl 81 o Th
IUAIRT Sl BHA Tl 371 AT IWDI g4 avg b SUEIT | dfd TE @ whd |
's’ﬁﬁﬁ?lﬂi&ﬁ @ PIRYT Private Sector Social Goods @l HHIS § USTH gl BRA Rifdb
£l a?gsﬁ # Incentive Compatibitity‘lﬁ q1$ Wikl | ERBR B 34 Eﬂﬂi’aﬁ CARSIES |
BT TSl § R AT DI USH B TSl g1 57 awgahi b ITART | qaqd T8
[ERAT Free Rider’s Problem @ & | foraet aread ag & & Consumer Ju=i ¥ S9 a¥]
Bl S ARl B 1 I LT A I S99 B o fBA geR @1 |AnT =
BT TRl &1 ARBR Bl & 9 DB gsdl 2 fb SudieR A ST Hiad off o
Al WRPR Tax B w9 H G Dl 2| b ot o Suviiaa famn Fia A s9 a=g
H1 ITHNT HA & I QW P AgA Bt Grem Wit B A 71 oA @ Tax
AT

(Free Rider’s Problem) fq ®rRor ¥ a1t &

TP ST faweiia B & 98 TE avg foraet ST Rl 21 SHD BA
A BH HEd A1 ArRdl g1 SYHIERT B gdl 2 fF Social Goods @t Hiad afe a1 g
2 99 W SHD IYUIT A S PIE L1 Vb hdl ST I8 IHB! HId gl A1
T |

(Free Rider’s Problem) ® U9E:

Free Rider’s Problems @ @IRUT Private Sector g1 a?gsﬁ 31 fAutor g1 dRa1l aReERL
& P B TAPI IUIEH PRI IS 71 Gl I 781 & WP &7 B A i 571
meﬁﬂwﬁﬂﬁﬂi\l S fat Social Goods @1 fRHfoT fhan s Swas!
fat @A @ @t S| fa Sy sl ¥ IR fPw TeR | HEa | Bo
il 7 37 aHwsi & e @ forg o g fasfia f6d €1 399 Lindahl
3R Wecksal b Rigid 8 W1 ag garan g fb Social Goods @} fha=t Paa o= ilT%Q
IR e Awior &= @anfRy |



qo SYAN B THRT

HIITY
=4 Rigr @) q=an fA=fefa 21

1.

[Pl 8| ArIford avg3li BT AYfde I Private Goods & Agfde @l avg €
g T

F 3

Y

agfic O

A J

0 Social Goods X

2. Marginal rate of Substitution (MRS) between social goods and private good FTS
$ qRIER BN B

3. UAP SUEIRI AU Preference B Wal gwIial gl

4. Iy a8 Fofa @ wea & 6 Swa wgfae w8 w sfean @l

5. WRPR YD SYHIFT A Social goods BT T fAf¥ad WRT Tax & ®UY § <=1 aATE:R
gl
PR Tax rate P 50 PR A I HA1 aredl ¢ foroq @ 3t dgfae
fdwa Bt

gyl

Lindhal and Wecksell & ERT SHP! ARAT 39 JhR &

G = Social goods

X, = Private goods

U' =1 (G,X) = V' (h) + X, for individual
Xi+T=Wi T=Tax
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Wi = Budget Constant)

T=tG (tG ARXPR gRT AT ™1 Tax)

Xi=Wi-T
(dvic ¥ 9§ IfT Social Goods TR fHA S a1 Tax I =l f&AT S A1 Private Goods
fPa = aren @@ Rea smoem)

u=V'(G) +X

put =X = (Wi-T)

u=V' (G +(Wi-T)

u=V(G)+Wi-T)

Diff Wr to G
du' _ 9V'(G) oT
%G - 96 9% =0
' _ ot
oG  0G
ovV'G
{ 3G - Tax Rate}
F 3
Y .
ﬂgl&f dsh
oV'G
0'G
TG
Tax [ARBR BI Social Goods B
foro R oM arem Tax
T
o >

Social Goods X

Ol



av'(G) _
2(G)

qo SYAN B THRT

IARBR Bl Sl db Social Goods GR Tax oFMHT IMRT| W ddb fb Social Goods A
fem arell Wgfde SR Tax Rate SRIER 11 81 SRI| $97 SRR &M & I1§ WBR
B Tax gl oFIETI AIfRTI

ST J@fIF & IFAR AR Bl OT 9% & PR 1 A1feY | FAifd 59 W

2 IUN M WHR Pl Tax 98] A1 ARG

STArEe

9 i & s A= E )

1. oig i Su¥rwn a1 fAawshia € g fé a8 a8 fAvla | 9 & S9!
wgfe w8 R e Bt

2. uRAF Afda H ArAfore avg 9en Aol avgell @ fem arelt wgfe &1 9=
Tl |

3. UAP SYHUIHT U Preference Dl Ael gl Idrel |

4. SocialGoodsﬁﬁﬂﬁﬂT@ﬁﬂﬁHiﬁmﬂﬁgﬁ@ﬁﬂﬂiﬁiﬁﬂﬁﬁa
T |rE |

aT

~ oG
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3 - 8
forvsTer Ared

(Lindahl Equilibrium)

arfore avgell @ g faem & 0 9 IR-ffew s @t 33 $ siw FS
TR& fervsa (Frik Lindahl) BT SRIAIHROT g1 19194 fovsa 7 srq Rigr= @1 w=gd
faar| g M g wafeesw faffwa R (Voluntry Exchange Theory) SH&cii |
M o A A g1 &fad A e @fdd B ¥ AESie g @ forg g9 AR 9
P 39 wU U REmn o g fF 9 & @fdm A den B3I aEee o @ fog
ST WM W6 Pl 9 W9 A @ S g b Al 59 g @ ga a9 fea
feT 39 & forg TR & 39 S T & B fig R Aga o $9 YPR RATH
Bl 2 & S Wu [euieHl b1 AN FA AN & aRIER B g

A AT 9% aa ¥ O a8 9eR faech § & 59 avg @t faf= amn

-

AERT Y (uferera #)
B &R YA (ufiera #)

a

O b 100%

# SWEA B R ol A== arE smrf SwaT faa R A 3R @ uvgd
2] 39 YBR HHd B NG b Ue" ® w9 d gad fdar mm R bbas WA
4 9@ @ wFeR! B & forg fierit g1 B S w7 § FE #RA @ forg
TR 2 39 98 99 R R oxar § & A fan e o 21 IR A @



fervsta ars«

fe=m K@ @ B &1 fRRA 100-K 8T a6 bb P ArIfore axg & forg B &1
AN T AHST Sfl Adhal & 1 A D < fiepior 4 amifore avg &1 gfi a1 9
TR OW GRETIT # ArIfore avg @ Scared @ ferg 100 Iferd R &1 Y
&1 B fy Buga & R A Dl I® 9= gw & fia wadt @ R 9w
el f e & b SF faer oM A ofte w1 A avg 3 Saed ©
fog AR 78 g sfa ifdedw e =@ oM @ waar ®1 WM o & awg
@ g SAft 0s Rt & 39 Rfd # B o f A &1 7' arem 3w ufdea
48 AfFPT A D AM T W gg I oFn ¥ f a9 SD U | afdw I
& fog R T8 § o 0S WM A IwIes A wWE TE g1 A afaaal
B AIANE P Pl ATHd B JFAR Aged S fag B arft R FE ft zenfia
& ol 21 R <M 3 Aewa @ afdd e wEE @ @ @rg gfif oM et
OM W M & fog wEGe axg o W< SR td S d SRR g el
e g W U< qHY SUAifen sftean Bkt ¥ 59 SR @ §a aF[ 3
M 39 UPR i o § & M @1 R e 100 ufvea @ o ® Al
|AEIfoe a%g P SR OL & SRR 8 d 9l aFa TK 379 &9 &l dAR
B den =R fd A @1 @R LK 71 fdg A s f¥d LG 31 a1 WR
gl 9 UBR @A I FA AN A Zk B 931 A 31f0F g1 39 avg S
# afg erftl SR OU & & A Hadl RU @M B 9 CQ &1 YM I-A B
forg yRga 1 39 UPR oxg B FA AN W FoI FAT RQ B WIAR FH E
SR B sEd i F® ¥ R e axg @) g arm @1 gy 98 @
Uil B 3 S ' OM € WM Swfd @Fft WiE |d ara g asid
$ WER G Bl MN (A @FF) = MP (A $1 INEH) + NP CB &1 IFEH)
St e RyiRa & & SUR ade Farr S Rafd A o o ¥ wiE dva
IFU gfiReTeT @ A< SR P RER 8 O §1 $9 TR AMIoe axgsil
F1 g FuRer W geR S ¢ o9 yer ol awgsi &1 g & afea
IR 7 ol o= @t A= 9= o @ Fa ) fafis Sudiame gRr @
SR ® fbg Amifore avg @t 9 A @1 SUE 9 FRa $R § oafd
-3 P PR B w9 F & wri R

ISP favelvor 39 el a1 & MMUR R R b1 T fb daa a1 drar
Il TP AT 9 © A PREIsi ol Arfore avgsll @t wem § afg &%
& AT @ A TGP A DI BD A8l UST DA AP g A FD T B [uiRon
¥ BTl 9 WG| Sifg Td o & MYR W I9R § BIR § SRR gRadH
S WG OF T O 96 Agel I WG TE 8 ORN | avga: VA TAS doie
A B B TEG T 2| UAPD Y qoic ¥ dad W FHR—ISH (Adjustment)
H THd S Fifs AIfoTe O P a9 Ua faa =meren @ ufbar @ RerR

43



Ardeifae i
gl

fovsa & Rigra @t S! e g$1 e &1 9= fava Swa! ararg

&

1. 39 g # 9 forn o & fo R ave Suviaan fafi= avqgeii «= fad
T I A U ST DI S [bel & S e darn A fifi= yor
B AP GRSl W U A Pl W 2| ATArEDl b1 bl B fb
JfaureTal 59 9GSl BT TP AE@YUl YU T I STH HRECISH P
fert-3rer fha @ fiean ® o T8 o A

2. | eaEEl @ WiavE H)9 @ vfdd |@HE T8 B R



P g1a aeN g e uftsan; gem@ ufss en agHa die

3T - 9
i ga ae rererdg fAwtor ufshan;
g1q "fsha1 a1 9g9d dic

(Public Choice and Fiscal Decision Making Voting Systems
and Majority Voting)

ool & Swea @1 fvla TR @t wfeaal & sgER forn S '@ uRg
Aduife v @ SR § Wdfta fvfa on § sfeArE emi @1 swe fog
AHIFSTE-3ITAHT @) 3aeadhal 8iil g1 3MoTdhd Jg dic & AIedq W Wl ol
g1 WY A I ¥ B SISt el 1 31 Jeman vy aerifasi gR
%I'Q\_rl'lﬁ%\llﬁmaﬁﬁiﬁlWPublicChoiceTheoryﬁﬁﬂ]‘l\_ﬂ'ﬁﬂ%lWﬁ?@iﬁ
A 39 91 &1 ANegye fha o g & srefaaven @ vy 4 worifde wR wR
forn wn Bg N Fofg anfdfe-g fie | fha sfaa 21 59 yeR ' Rigi@ Fiscal
Decision Makingﬁ N werma <@ B

3 di-agq Rigid IoHifae-fRofa fAgfor &1 sefers 21

J.A. Schumpeter: drh-ga4 Rigia &1 arfesie o) S=iM 39 Rigia 9 a8 aara
! fb fora axe Aol &5 A Suwie SUAIfal &) ifdiean &xa & de1 SareH-oi
o B S aRE orifae S anfe-Hiftal B arp aed § R e g
g TN &) [ SfdEaE Bl ¥ 1 SR Tarn s werifie-ad, Ioifae-arE
D D5 F A BT YIR B & | FASE-FARN @) @yuRen 1 aReg § S
& wRar I8 faRiem g8 ' & dril & forg waem wven faasget T8 81 w=ifs
JBell Th B URUM Afdd Ade WIS & gwifdd #R Adhal 2

IoHie @d @ fRaers)

rerifs Fvfa e [gHl 3 dmel & oeR forg ok €1 woifa @a @ fRaarst
Mt g 81 9y 9 aaeE-gorel @ Al & s & g4 ge gl [k
o Bl 39 ua & fAe-faes €

1. wdeMEl Sl droiR-sifegawen @ Iyuia &) avg &1
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2. woHIfae @1 g gY uRifAf S aoR-aaen @ wH a9t avg €1 3 & et
g1 o wrfee avgeil @ forw it @t @ @t arem wwa 1 RN ueR
B AP M U< BIAT ARl B S GHR IASieS die B SAfddad
H A B E

3.  Hdedl U9H JISHIOs] & 95 3Me wWifed B &1 o Wifed Blex it
wef @ fRa & forg &M FRd §1 O faE v, St Fuai @ fRa § i
Casild

4. APAE Th I WE@qUl TSI Tl I8 AR O RGN B

TOIR-3RIFARR & WA Pl & TRE A & O § Ao aegaii Bt qm
3R gRi P RIER B BT TAN foban S 81 S04 A TR I8 & fob Iorifad
% T fEars! g Siiiq 31 TN R4 | 9afe ok & 9 Raarst am
AT BRAT AR E

Ae-Taq 9 @)

AP 9 H U ISP aRed gl ® Sl Arfed i okt g1 89 Ierifas
AT B AT AGSH-UhaT 1 favawor o S 71 S’ goas w=1 o
gl

arp-fAvfg gz gk ® e g1 afdaa fdmel & argfRe-fAvia |5 gqen
I B UG WS A Afda S td Jedl $1 UaAaRu ¥ @t oft
g YEdl 2| afdd @ 3 9w @ PRU & U Afdd, Te Ad @ gaRen b
AR T | A-aa @t U W A8l @ P 59 uer el sl fari
P P fAAR |, defoa fha U STvv & fow wRa A emuifds s/ a9 M
@ v A arEi-aRIsl R E1 39 Rl o Y e aiee fFar A aRafda
P B OERRR gE T W AR 9

wrfee-fAvta

TAIE 39§ wdwife-ayg & wWR @ AuiRe 2w @ RafE @ afea
I & IMYR W Bl | Fdoe IR A avg A iR 7@ 71 & fFAoh
TG BT IARA FAT IYART IR I Bl 2| ofafs Ardoiie avg b1 SUHIT
|} afadi g1 GEE A H ST 21 59 PRUT ORI agell @ afda st
TR A ydpe T8 B ol axgel @ A § IeR-Harlt a3 @ e
HIAT 81 T AT P AU A IJAAF ot A B forg a1eg wan g1 ArEiD
Y D AN ¥ IE I PR Tel S| AEoe avg & o @i Afaadl
fAert &1 IR @ P § W T 39 avgsit B SUNEN R AHH wWesT |
ghe el P | AheHe-ag3i $ forg Sudia & AfHE B AEeNl SR’
g1 fd 78 IRa FaEIRS T ¥ | FagR A AT HE-UfHaT Y S 9 Saeg
§ qrfd:



P g1a aeN g e uftsan; gem@ ufss en agHa die

1. fadl & SIfME 1 A S 9 | i @ WRGR B ga1 9 b faha
|rIfore 9% @1 grad fhar S|

2. 3o fo &% @ wu ¥ a9 @ uem | g7 B HR a1 g waeh Pt
WR WS gR1 Bl B | aifes afdal &1 st uan g @ & agua | forn
T fAvfg & 9l W) AR B 3 3 & wyE @ forg e A @ W
S9! 3281 ® 9% fAde B sHd 9Romm I8 8 & qacast & e ™
Tole-atl T =99 IRA o |1 S G BT PR ANEH DA B W
# yoe B B0 afda @ fbaa &) 21 & g8 Q) ael w® RR Bwan
g:

(1) WHfTe-avg @ Ho-ard o GAS I I8 b 2

(2) CAT I BEAIB BT PR D ©9 b § AN H®ifd qoic =
faofa Wit W fFart wu | oy @ ¥

3 AT B 37gT FAvfa gee R & TSl 31 S0 9§ Arfore-asg
F A1 B [y iar g1 SuRaa THR 1 B & Theory of Public Choice
H@l o g

e IaeN U4 Ifkn ofa

ARG agsil H1 M AT U B & e @ Afda e 38 @ @
& amifore o= @ fou aafer@ e fa yor sifee e srifa gk
€| Bic WY ¥ - Y, Y9Id, TRUIferd! fe a5t daisti & fawa 3 fvfa diamsh
TN I ERT 99 8 Whd § 1 wifh VN 9YE H UAd Afdd B IivE SHd
fog e o=@ @il & fog W@ w@am B

<fes 9 fAvfg 99-99g @ a1 & @ I8 gaven JaEiRe FE1 I ARl 8| w™ifd
TE YD Al BT VS IJAMF T B 21 T ARl 3 G 9ga qfdd
e ® HRUT A9 gradid f [ya T8 ' orh 1 39 Rafa A afdama sifdmE
P oHIAE-ufhal gR1 aoie-weadht Qv 7 aRve &= aan 81 39 Ry @
ERT fdavd MfIHE B AT record fhar Siran 81 wduem Ig &u= 241 ® &
A < W AeiHe avg d wuaa 9 vl ga ge afafaia gwn forn
STl € g fAvfa Sudael & fdwe @ rgwy o Ban B1 fadia-ga gu vfafadh
ﬁGﬂ"ﬂ%lﬁﬁﬁﬁﬁ@TechnologyﬁWﬁﬁ?@ﬁgquﬁiﬂﬂﬁ
g1 9 WY IoTR-IdgaR A IRl SifSrhad o & Igawd | URG B[ € Jorifas
Eﬁﬁmﬁﬂ?ﬂﬁmmﬁﬁiaﬁﬂﬁﬂﬁﬁﬁiﬁChanceﬁm
HYAT e E| I SHABT IGR¥I B ¥ AP AT U FHEAT|

RNl sigIET @ HaeH
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|t avg 3 favivan @ fb @1 ST g @fdd §RT {9 A g
g1 fog Wit & forg sHe w5 vd RER TE BTl 7 AFMFY T B B R
fda @ fog 399 Ut A FOMTHS € B g1 WF Al f$ 9 SwWIaE A, B,
C T G 9dWa a¥g G 31 sl SWe=-ard 600 ©. g1 $9 a%g 9 ura
T OTH UBR A B YA, B B TAT C B 400 F.1 3@ FABI G B vy A
T BAA B I 9F o & Al Sudia G avg $ AN P qEE AT A
qEd B | I TAP B 200 B. 9 B

39 PR U4 Al 39 Rafd 4 3 & a8 o1 w9 fo S9 99 awg @t wifl
| A9 EW A EMI B AANC 39 ARG $ 94 A [Avig < o9 fb A s Ry
P | Al Foiy agwa 4 forn Q@1 avg & ScUeT & UE W Hel fhar S |
fbg g Fvfa RS sRIGIET & o wy Wt 7E B AHd g1 Rifd &Rl B a
C ot Rafd ger oAt € @21 A @t Rafd g @t a1 3 @@ & ot 21 fbg
aAﬁﬂﬁ-{ﬁ@ﬂﬁ‘ﬁ%&ﬁﬁﬁﬁﬁﬂﬁﬁ%ﬁﬂﬁ%ﬁKaldor,Hicks
$ AR dgua 3 forn w1 fvfa srigee |@sn S|

1896 # faial 3 gar fb 0 Hr-faavur gaven &) deur ) forad @it dremn
[P a3 @ 98 W A9 od ©1 U1 SS9 99g 694 Bl S A Bl go oft
29 P B WY dAT B a1 C B & 21 US| 39 YW gR1 W fbar T
gl

Utility of 3
-

& Utility of A X

39 a7 gR1 W ® & A @21 B Q1 # wyf E fig w & @ 71 ok
[da=E Aae o Rafd § A Jen B @1 T« @ Rafa § gur @ 21 iR
&t @1 JEHaE TE DA B UT U AGSN FARAT B WA ERT 8F B ISR
& W9a 2| A} Sudieen E fidg w & e B A Swe Sudifian sifean €@
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& 21 3R IR 39 &7 A uga wran ¥ A SEH Sudfar § w1 §5 afy
Bl § FE waem-ufhal ISl drigeer gkt ©

K GIE R

1.

Iz vl Baa B AaaEEi B G W) a1 PR w3 71 S-Sl 3 9@
Jecil g, i-wl BioATgdl gedl g |

T Fe-faave @ aven 3 @I w1 S @) B 9 @ s R waa
B A Bt R

Iz fafy s sl B

- @1 srmawRe a1 T B I & g8 wwra @ Junet gl Rafa
4 & vrs It 31 o b Fig § E fig = #1

Majority Voting (JgHd HdSM)

WRfR® T AGSH g1 T ¥ | V9 AaeH § W U6 afdd Bl U
Ad T Bl ® AP o U B aren Afda fHA fAva @ uer | s
a9 T W AR T HA | ) nffe-Rf url Y ger A sfde st
B 9T B 1 31 U faaepeiial waera W v o @ # gor S99 e
qrel 9 B A1 HIAT 1AM A ATl g G DI Sfa & gRomH Wy
39 °9fed Bl t D IRIER PR Q1 USAl 2| Sdfdb 39 a9 A 9 B B IR
HHrg-omy e @ @ u&e Facar 1 R A= g

ti<MBi = WaeH & & H
ti>MBi » #de™ & fdua ¥

ti= MBi = dezer el o Refd|

Here i = Hd4IM, Mg = Marginal Benefit

deve & Rafd d #acan 19 &1 SuA =E it HR APbar 81 Ade @
gRum 3rera fafi= aafdaal @ fig B @ v @ faaRo wR i iR w=a
gl PR R B IR0 P 1 @R B It o wrwfore axgsi & ua
# AaeM 98 Ugdl § I8 ud UM § g UPR @) fAaRu gaven & i
TS AFdl §1 Uerifae-aged afdadl @ § a3 fave w R el
Pl B A} fHf-ardefAe aRaemn & ow fAaror @6t gaRen 9gd wQ
@ |va g fF A 59 ug A1 2| 9dente &3 W vk s aga
gr1 foran wiman 2

A o Group A &I 9gAd WIa 2| I8 o bt i wrfore avg & war 4
aq 2w ot A9 o 9§ E & erfl 3R RST &9 & 3ex g1 w@ifd sadq ai
o SHEI H g fg 8 o’ C fig R {5 9Rem s Ta IE B
mﬁﬁimﬂgﬂﬁGroupiﬁmﬁﬂTﬁﬁgaﬂaﬁéqﬁﬁﬁl
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A 319 d Group B & SUAIfT HTwt B oIkl ® 91 N fig w1 M fig

Wﬂgﬂﬁiﬁmﬁﬁﬂﬁa%Wﬁ?ﬂ%IWWGroupaﬁmﬁﬁ
He W R

gHO-waeE qoell i §P Aewayel aRum =M 39 dFg @

1.

2.

Iqg A9 gaRAT Wl |Jaad @1 MR TE S (SN M, N points UR)
T HA-FERAT TGAA & IATAR Pl &4 < Febell & | VAT BT FERTHA Hel-2aeel
d @va T8 B

F 3

UB

Group B P ST
(31c9Hd <)

O

Iorifae 9 @ Rulke O

& e avg & IR @ us § N U wa I ;@ AL qA 39 AR
F1 Iared fhat a1 9 @i 3 W fAvla A= Tl w® AR

1.

2
3
4.
5
6

feq &1 ver W HaeE &7d Bl 39 9HfRE 999 & (AW FE o R
ArEAGG-ag Bl A Td AN |

QA D9 & A9 A a6 & favg H FaQren 1 Suael gai |
gl @ d R @ ®U A AN b1 Ao
el & d o &1 faaRon)

Haardisil & 49 3o 61 faarur den @afek i 9 &1 g9ifad o)1 a1 3
PRSP |

et v wrdeife avg @ fQvg d Iorifde-dged 9 Rufd & wid agwa g™
@t ga Ff¥ea wen @1 Swred @ ua d fol fon o § wEfe 5w aRg
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¥ IWIEA AN AAST | SUSS Y@ TAT HR S ©Y H IS A1 qAT 3™
H1 paavul 3 ganm g1 Ak s A ff e # i aRac & @ d@ |@ged
A ft sgma smem|

UGN B IJAT 7S B IRom : 9T s

9§99 ER1 AdW® a¥g ® UE § Avfg 9N @ uvae @ g <@ Wi ¥ s
o P I fa wmn § et den SaH Mo 9gwa g/ f$9 R g
€l

AM o & AASIIs 9 SHa I8 ST Wl & Adee 9] G $1 Swred bt
A= d @ oz e o g/ W fm g

g G P IO A AESe 9 G B 7= F1 [uiRon

afg X, X, X, X, X, X, X,
AT
IR gl gl e e e TE
2. @ & gl e e e TE
3. W & & bl bl bl bl
4. @ & & & bl bl TE
5. @ & & & & bl bl
6. @ & & & & & bl
798 698 SUE 494 3 &l 298 1 981

ofduer 1fduer 2fduer 3 fAuer 4 fager 5 fager 6 fauer
qRa  wiRa 9iRka gRa  uiRa & wiRa a1 wiRRa =18

SRIF diferd § We § & Gavg &1 Swed X, 9@ 4 e Gy T8 R
R®ifd FEA (M 9gHd &l Y€ Sl 2| Fel gg "4A forn wan ») fb @i waeran
M A H B B PEE S 71 9 Adeasi @ RER B 9 3t Refa
A 9g9d N1 Uit aRvmA § dad Aftad Aaerr § v § W wataw @ ur
HIAT T A I8 AEAGIS avg B A ATAT BT STANT PR 2 R g8 =wean
2 3a: SHP AU ISP B R (1) AHHid oM MB & SRR Ygdl 21 3= 9l
HAQIISH ER1 STERT 9D W5 5281 4 $A A1 30d fHar o = B
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3 - 10
qoIfcd : oI )l YR

(Budgeting : Concepts of Budgets)

golc &1 3f

“ATYRYT Trgl ¥, goic fHf fady safd & form, o i v ad &t =it , faw
F1 faaror B g1 S woa 9 @d Ry 1w g €)1 9o faxig Qaro @
[ PR ol faxftg A, aecmeenst qen ot 1 @t gfafdfaq s
Tl

golc & 3 Bl WA g bEl ol Wbl g fb o B s@fd & facita ey
A GeY @ g goie A qar o @ fb awer swam & fag geiw-anE
P P9 yoR ura fa o 21 9oic § dad B 9 § WwReR @ g wa
Iy B AR § Bl 81 IE Th ufhar &1 gRumm 1 R faxfm Ao
T, Rum | g1 A @t wten, aRmEl @ qeardd iR S Adeie
Ruffén mfae & S 71

. O @ IGER: “goic-GYUl WP Wkl 9o @Al #1 e gafgAE qen
IFAM 21 IR Fo WAl & GUE P A FB Wl Dl S B T AR Al
TSRO B |

AT O, TH. A & qoic PI 31 e B g del ¢ fb “fa¥y w9 4§ qore
e | R SIfur A geEl @1 Wi ? o f 39 ueR @ -

1. W&oy 9§ f&y U @@, teHa By e woa aun ey fasda wrel @ wan

2. N R ad § 99 arel =R $1 IIgAM B 9N o d 9% = adHE
R B R W EHHA FA 0 @@ B

3. o B AgRE A B g w)i § aRad, R R T aR B o B
forg gwama|
I B O

oI B IRYT T4 Tb T AT T TE 8 [bedl o TP g9 ofl. T, A
Rl W fby gu goic @ = Ui @ @R 9 R o —



goifeT : goic B YRy

1.

golc U Q¥ Bl Al Al HRIHA Bl g1 39 fUsa sgwal & SmuR
R gaRed 1 4 fhaaaa & forg a9mn S g1 I8 JIor Jran SRisd
29 @ amifore, ffe den YoHfae R W osnuiRa S 2

golc 7§ Bad IFAE B §; aRfds TE |

IUIc PRIHA Bl Th ATUS Ao gRil g1 AS | AU g &6 RaR
P AW SMATYBAIS, T IMAAT FY B YhfAd H¥d <9 b nfdw-Reafa
@1 QUi 9uiF BT R

Ioic WIRUITT I & B & | Aaeadhdl 9g W JIYRE dolc B gavel
P SR B

goic Rvag & sriufers ar1 yvga &1 o 81 o1 +ff IR-wReR) Tore
H fayFafee § uvga T8 H AHal

ol Bad YRS YR T8 g afed fhar =1 @ Ao 21 PR
s §B WA ft v wx fow W E|

S U B SF H I §Y 9 Ol T, A @ ¥Rl 4 goie @t aRvm =
YR A B GHd §| T ANS A1 Al FRIHA Bl ¥, Ig fharama &
forg AR fd wman 2, s U FAf¥aa sefd & fog & wr: we ad & srn
T, G 91 oA & IFAE B 7, e srduifore g faum wiferdt & w4
& fou TR da1 wga b s B 17

Principles of Budgeting

I B INMUR R JW Foic B A Rigial &1 aof s w7

1.

HrfgIford o1 IRE: BridIferd! Yo &1 drf dxel g1 29 @) faxia-Refa
B QRT T HRAUIferdt B & G981 |Adhal ¥ | gAfery gote-[AAio &1 drivR
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Ardeifae i

@d qoic U YI-AYR Foic § JUR

(Reforms in Expenditure Budgeting and Zero

Based-budgeting)
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1. fAgFor qen SaReE # wgE

39 goic § WS nffer Sevdl Bl Urd BRA gl WUl del Wiviee] UR
rdSifAe &3 4 AfAg-arnEl @ srded W a9y sam =8 fean s @1 s
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IS - 12
YRd ¥ goic g9 Dt ufshan

(Budget-Making Process in India)
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2 g faa 9ffa o 99re@ @ 2 BRI A AP 10 BRIS 9P b I B
Al @ faf=T gegsii W faeR SR o1 YorawR vaH a7 | 59 faar-fawet
@ g1 & 39 uRAeERl B iuwRe wWefa & W 7

faa favm fAwfor § 9ga @ Ae@gel Avfa a@ &1 999 9g qoie B IR
® RufRa &< 8 §1 s aoie d ga fFah sma qen =@ &1 RufRo
B, a4 fbar wiran 21 g Aol f 2w F o= srefaraven ®1 @eR faa
e g1 gER-Fvl del & fafe Stwl @ fog 9 snEes @ weafda B
g mEed W W F Wipad aRfE-HfN & sgurR & fhw W ¥ w0
5B W 2 § 5 aRada a5 Jorge w8 @ kit 81 go Wi @1 domn
Bl & = 92 =8 fdar o @@ar goie A 39 AR R @l FA B
forg wXeR ToFeg it 21 T qUEE U P 9§ @ goic B I 75
BRIE! YR B 71 3 a1 fawrt daa 25% v = 6 Au wd | weafda
B 8, 39 W & 391 fAge wA | o |ahan g1

Bl 9 S Yol §RT BN

faurTa urapetHl @t T Ui FETerETe B WS Sk 8 | AererEmre fRame-fahdme
#H Tfe | g d¥ar ® b daa a8 g yrawe § wfa fdg o E @
Wepd &1 B B IRAPd g 378 WA @1 T8 fby e €| 3w fafe=
Al B WE AG-FAIBRoT B W ST BT ¥ | $HD IMdl AT B I
U9, KU A1 3G Sl YR Pl G A FafOd GRbR] Ulaheld dR1 ¥ Th
gl Rafd ¥ 1 P 39 Wy § sus g weft gaend At €1 af wereramra
IREc BT Yoa < A1 SH WHR A A U8 FafSd TR g /fasm
Pl I < O B 99 g8 oA fRwforal fag-HAera @ Aoran 1 3R A
fruforgi 1 WeR = forn wirar 1 ifd WReR 59 99RI &1 SIRefAd
g & WHR B g e B

XSG Bl UTdheld

faa-w=rrera oA @ Urahad @ forg WY SRR B 21 39 ol 3l uee
P B DAG-GIE, AU BRI D DAIG-AS, FTBR AT DT FEABR TI
gob-faurl H wErRE | fban S g1 a6 BRI B R B IFAR q@igad
T I &1 BRI @l <%0 | Bl Al g Bl Sl 81 TA-HR oY o
gl RA &R < By o €1 39 uRadHl & uvaa te Aggs & w9 A
HHE B AFA TG FA TS €| O1d I % GAS B AFH U9 T e s,
32 I Y1 USdl ¥ | AIfE ARd W Ufidd 9919 | U | 39 @Rg Jote-fAnf
N 8 I F h 21 39 9 A g wae A uvgd B s g

65



66

Ardeifae i

e&r-goic o1 fAEfor

e P A ws, wen-wad i w Rgwe @ 31 faaws @ aga
€ st Bt § 1 &R wr gu Wi AfbeN @ e A 71 A et e
TR Pl g1 2 Jen-v=rerd B AW S § 1 RE-HATd 393 BN HRal
gl 99 39 gl Bl faNg AESR U SES 9IC Wied @ U A1 W g
39 wR R A Aif-waeht Fofg fog o €1 s@a 919 goie dfdRe @t en-wfafa
P U9 Wiela & forg Ao S 1 39 Wieh & 98 39 IgaHEl 3l fa-ware™
P U A IguHEl H afuferd v @ fom A9 e s @

Yg-guic o1 [Afo

I WRA WRPR & AR ATRS ST & U § BRI HRal 8| 3Aforg aore-fAafor
A4 M 3 = ugfa @1 sruE ®
IAI-golc b Y B Uid ¥ | dicT S Ahdl 2 | Ugel R | - ety ifdaiRa,
JE MR It W = @ WM arell W, TR URT | - ARFG dAT RO,
TR 9§ - aRare @@, K aRareq @S9t sHaRal, g9, s avg
WeR INfE &t Fima e axft 21 NN 9/ A - Ja-Fa 9 & v, s aerm,
W PN # AeeE fe e 21 died W/ 9 - Bie-BI & B &1 e
Td Iora | Rdren o g1 Y9-RAr & il Asa sH-ame sIgEE g B
39 JIGAFI Bl VAA-9IS DI AT WA g1 YA S $9 JAMI Bl ¥A-IoIe H
Tfda s 2|
Criticism
$% fgHl 4 R § sore-fEi & aR § o ufifha § &1 30 s fagm
diel. Td. TUerdl 5 URd | goic a9 9 Ugfd o) Ol ufifhan 59 ueR @ ' -
() o< yomelt @ oM R o <t faf= aRalend @ Aled: Rw-we
P G URgd B ARl E1 ST A e @ My @ 99 s qen [l @
dear Wt @R ¥ IR FB 9T B dore] B dud B w9 § DA E 1 i
oA Ui i) Fadt faRi @ afds 98 et €1 safore g7 ey
P TS € 3R wEl T B P S gRT U Iy 9o <4 e aRads
at Bt E fg o W RF R Mikan @ faER & o1 99| s 7=
QA9 facia den yu wadh B 21 s9a forg fag-wareg & & <t o
S 2

(i) SH-SY g9 991 b1 99 RAdpe mar 7, 39 @l aQros 9 sra @t S
g1 921 399 9 §B B g4 forn o 21 S Ao arwa § goie § wfad
T8 &) ot &1 89 R AR T8 fa s afda fad smmh ad § @
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(iii)

(iv)

a9 @ MR fodt N 99g 99 ) faar fear s gaar 21 U1 1 ) 9@l
AT Bl TS B 5 v @S9 R 9 B URfNS AT A a1 rei
@ HEEyUl I quid: SguAnt 8 Y 8 | T A & SguAri g @ RO
IE P [ dlel IGAFI AT =TT qoIE AT BT T AT SUR FHedt
gl

faa-fawr =1 t@ qea eIl (Lum-Sum Cuts) 3t 9gfa fafeerda & ==t
an %@ g1 faw-fAwm = fawri & aoie § @ic-Bic w¥d 99T TE-gd
Pl R T B AfPT 39D V1 BA A a9 W W B fh 39w B
fore fag-fawr @1 9@-\7a A 1aT YSHESH dHEidl Bl T8l O
3R A1 9 B¥A ¥ kg sdA 9 asnfas auEst aun wWRl @ HH & FRp
gemIfAe fAURT Sifde 3 31 oM o @ fow aRe-aRE @ a4l &1 WERT
o gl

3ENP-4al 3 bel & & o9 o aRuaa 81 g qen fharaas & forg
JAR B W, 99 YRS A UG P AMRY HR TR [ FA B o
¥ W PRSP AM ERT AE-AHSTHI RN A1 AT

AP {5 g™ SRS 7 &1 Ry FRA &1 3961 Tl & & SRS
A A/ 9 o nfe-Rufd R ufdaa wwa gar 21
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Y - 13

IR @1 Rigr<

(Wagner’s Law of Increasing State Activities)

IdSAE 87 @ faer | wfua fifts sReeuet 4 TR g™ fAwfia aReeun
F1 fI9N wew B S=Idl Tl & SuvIE a1 ddl vardt & gaty § gf¥eh
g & SR T @1 U I8 Irgva Ve ® fb S Ardeie el a1 AR
ﬁ?ﬁmﬁﬂ'l?ﬂ%l WWWM&T 3ref (AbsoluteSense)ﬁ ﬁ‘lﬁ gai, S
& WuRY IR W P Todll g3 N1, SWIEA Ud e HrRieanl | srufar
%, ?R:[?‘l'lﬁfﬂ 3ref (Relative Sense)ﬁ aﬁg g‘s‘, aﬁaﬁmwsﬁzﬁmm
TWAY gR1 Imdfed fvan wiran 21 39 va A &) w3unfAe w9 A g9 w1 &1 wd
39 geerl g8 Qe 91 W ™A @1 v faft= fAgei A fe g, e v w
A PR 9 Aem-afcis €1

ArdofAe g b AR 989 @ F<d ¥ ISy g (1835-1917) S TP ¥+
sreferr=it m,ﬁsrq:ﬁw ‘Finanwissenechaft’ﬁm?ﬁl'\’Eﬁﬂ%ﬁgqiﬁrﬁﬁw"}%ﬁ
fagr ke & o gea: ot & Werlie Tl wr snulRa 31 PR 3 SRR
e A 2 o B WRPRI wrf A forw ¥

According to Wagner, “there are inherent tendencies for the activities of different layers of
a Govt. (Such as central and state Govts.) to increase both intensively and extensively.

“WRPR B B fAf= wRI W) (1l v iR TS WR W) T Bad A
e o IR & 3ifig s P @t e d oft afg 2 @t wa fa g ot 21

TR &1 favara o & srefaaen & nfde fAer ik Wt oraf & fia R
g 9RUMAS (Cause and Effect) AW @ &Hﬁﬁlﬂﬁﬁﬁﬁﬁﬁﬂﬂ&ﬂ?ﬂ s
fart g Sael € aoll ¥ 99 29 @ WReR Bl IR A g § 9 fE et
anfefs faera & -\ Adei—e &7 o1 faer f @ar 81 FS. Nitti 7 ft 3R
® 39 a9 &1 [ fdar & S9d s ® & 98 a9 $aa oAt | arg
gl ® 3ifag ol Quii A o g B, R 9w 29 4 W WeR & A ThIHD
WRBR &, enfie sefaaensit & adufe a3 o1 dem e w@mfade fafiee
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T B 1 W, IR A I IPHA B IMMYR TR 39 IRbeu &1 (o fn 7, 7
aReea Rig w=all ® f sirenfie gl 4 S9-or afdafaa g oM @ S
el B, TH-I 39 U B OGS 87 § awad wU | Fol e ufshar @it
ga ¥ afg 2 2, 39 afafea 3 @ wga e on @@ @

RPCOPG, _ RPCOPG,
RPCI,, RPCI

Where : RPCOPG = Real Per Capita Output of Public Goods.
RPCI = Real Per Capita Income.

to = time period Zero

tl = time period one.

TR &1 fdzara on & ienfie 2o @ adeifRe a9 9 fAer &1 uRfRiE R
ISP S ¥ 1 S99 WReR ® il § g fg 2kl ¥1 e aRumrasy aRarR
Pt nff ufthar § afy axt ot @ Af¥=a v 9 g8 aRecu o+t safd &
R 2

oM. PR A Adoie g § 9fg & 9 oRo qaqw &
. PR B REREE Rl 3 qfy

TRERMEE] RG] A 7K & b GRPR &1 B daa faeeh gren gem
g I d1 e a9Y <@ © | Srfaaren d nfdfe fawa @ -
vemfAE Sl | g ekft ¥ qon S ffwan «ft ot ® qen ifde qerern
& PRUI AMIfoIh I IAT UIMET bl Fd A= ggd1 o 21

2. BRIl B T d He_ar § 9 fy

TS B 3P D B B BIRUT Sl GXPR A 3w Hraf ot 39en HxA
el @ R Rf= Searer ol 9 9 S 81 w9 @ - e
1 fIer g1 921 9 3R 31 &1 A fIaRer @91 g% @ Wi § e
PR $1 PRI&T 9 el 2|

3. wWHvie a7 @ Rdwn 4 afy

TR P AFAR AP & Pl I3 BT & TS0 S & i 9 a3l
g Q@i F A7 A 9 g O T e Saeq advfAe &8 | fha o @
O™ - Social Overhead Capital‘:Iﬁ?I?:l, H%Q', 9cl, g WTQ., BEL :ﬁﬁ, f3ren
FIS sHfelt WRPBR B 3 29 & I fapra @ forg aifdsw wen & fAaw
B Pl ATTIIDT gl Ol 8 3R 9 BRUI FAaolf4d Fd gl Sl 2|

IR 7 I uReea | Wl go e a2a wga fag €1 3™
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Ig el A b AR Adie drif den @ | g g fhdt g9 d B
T, S9® IFAR WHRI &7 ¥ gaferg g g it © & sy afaeia wer
efaaRen & AduifAe 87 @ fawR 4 e R wa & 91 adwfAe weam
ﬁaﬁ&'mﬂ'ﬁﬁﬁlWﬁiﬁﬁwﬁmﬁmﬂ@ewlar)%mﬁﬁ?
BT H ITh AARN I 8 APl & IRy Srgdra 4 faxig sfearsaf
R P o " E |

Graphic Presentation of Wagner’s Hypothesis
PR & 9l GReR dRf @ e [E Y@ grr i ok 78 2

Wagner’s Hypothesis: The relative expansion of public sector economic activity

over time.

@ifeE-14 Y-3el R aEeqe a7 | ufa afaa gg SR’ (PG) aen
X-31ef R ‘ufd @i g oma’ (V) 9rd ¥ 31 RN TR aaEfy § S 916
# fAfed & ifd I8 e = I € AEiS &3 4 Yg Sced Ud Jefereren
% uft =fd gg o ¥ Wa f§ o o=l srafd | e snuR = ekit B
PG, Y@ S gl bl YeRRid sl & Rrad ardvte &3 & o« 5l &
aﬁvmma%aﬁaﬁzﬁwmzﬁﬁﬁaam (Constant Proportions) @I §-TQ
Gl 7 A e @ e e & @A oo Uil e ge
I (V) ¥ g fg i &, adwife a3 # uf @afda g S (PG) gd e
afthaisii @t gorn # St U # Y& ¥ o -

Figure-1
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IR 1 g

09l | AHITE @ <9I ¥

ReR-3/gura Y@M PG, ®1 IR aRebea @ SR Y@fs # MR AMa
PG, Y@l geffa @t ¥ §1 PG, Y@ 9§ W § & 99g & wu-w ade
&3 # gg ufd Afda Iwed (PG) FR=R 93 @1 81 PG, 3@ & a9 A W
HCRINE

PG, _ PG,
Y1 YO

I R ¥, GdE a¥gei R @d H ™ B @rE (Ey) ARl (Elastic)
2

TR B ITAR FOR & PR 94 Rela e & adafe a3 9 awE 3
Iucterdl dedl ot @ R A= Y@fes-2 g/ e fvar = 21

Figure - 2
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Public Sector Output Percentage of
National Output

R
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Private Sector Output Percentage of National Output

HHATTAR ATHIfoTs ger A fag @ B fag w® o 9o 2 & fas s gl
@ va f3 arg o R

dESWET Il RN WIS HedIvl 9l §RT AR
A= @ Y@=l 391 4 gR1 I8 A= @ TS R

Y@fes § PP, IUIEA {uTa 9% B o g e R wmifores weam as s,
R W FHIA B AT FA LR AR 100 + 300 = 400 FIS FUA § ot
25% AT WSS &5 H I~ Bl 8 | TRy - FHATFAR i fasr
I 2, PP, @5 (ITUIEH TGS d%5) HWR Bl 3R e o & aen foras
HeRaRd AXER &7 # YRlier 9gdt IRi 7, SHS) Y@foa-4 § et T # |
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Public Sector Output
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Figure-3
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ST ISR FUIE 400 BRIS BT W TGP 900 BRIS BUA Bl & <l Aol
a3 BT UFT 100 P TUF dGPHY 300 BIS $9Y & ol & &l GNP B 25%
AT W/ 9GP 33.3% AT GN.P. &I 8 oIl ¥, 3 "eaqul ara % § & anfdfw
A A T A mAfAwaet |, AdeiRe td Aol &= § Sanfea gt
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P Hed A=Al (Change) o1 & & 9 WdwifA® &7 e Sued &1 =
Jarfed P V&l 2

IR aReer: e e &t aftbar 3§ sieifievo | gd @en
e @ qg @ awend

Yfh TR B IR &1 favayur ienfies gt & e ot ufbar w snalRa
2, 3rd: 39 ufthar A 9= 989 3l fB-ft v g & sfaes | ‘siefiexu e
(Industrialization Era) <& g difag 9 @R S9 I B FIfAd Tﬁ 3frenfieor
fAguren’ 9% i g™ IuYgE BRN | Safd W A B ANRS] BT SaF-wR T DA
I IMYR WR a¥ fIGRUMES (Distributional) YR @R Wt WA E B W 2l
Y@ifeE-5 gEaa: vErfes-1 ) e €1 PG, Y@ Teb Sare}vl 99 &wqt § b
ufa @fd g 3 ¥ Adwie axgsil 1 YE Scred (RPICOPG) H1 9 fft v
g o 3refegaRen # fAGr Pt EwA B IMMYR W B gl 8 | VA SIAM Il
1 Aedl § & e & e S # e #1 Igue ‘qd sirEriie}er A
‘3rErfieRur & ge’ o) aven3 # 9 fBA e | ff Rafa 39 yer B

Figure-5
Industrialization Period
Pre-Industrialization Post-

E Period Industrialization

¥

7
jﬁ PG
g A 1

E PG,

O X, X,

afy wfe q= o

+fe gl =afdd ma § eaR 9 {3 €kit 2, 3r6: Tdd &9 & oD Hed | 9aelid
Pl e B TART | SRRV B AR WR AHING Hgd & d1al ) o1 «w® aifds
Goft @t sravaddl usel § O WaR, uRagq, Rien onfk wR afdw [Aaw anfdfew
fIera & w1 Tawd § Jdifd 39 axgeil/Aaisl 1R Af¥e [aw 3 smavada gl
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T TAT SD! UH TH FAM ITERT DI BRIl § O SADT IUGA TR WA &3
gR1 fban siran 2 1 vanfes-5 4 ufa @fda g 3ma oX, 4 3ifers @il © « siefegaren
JERIPRU SEwen | o SR @ SR AEue a7 @ axgeil d1 9f Afdd s
IO F1 4R 9 @afdd gE I B g § T B A AP 9 A )
39 e A, A f& TR @ aReca w1 afiffda i @ e 3= w5
A 39 MMYR W B o Apbell ¢ & Aeaqol wmfore folige awgl e s
ArdeE &7 gR1 Bl & W 379 efadwen & o A &1 R 99 v § 1 o
391 aegeil &1 Seured 3ifE AT § BN oI § a1 sifaawen ‘sireiieRu & A’
B IFARAT B YT PR ARG 2, I@RF-5H 0X, 9l Afd g 3 "R W) 39
3R P TWA AT FI

39 ey & 9T o Al H Wt I HIA arell SHISAT T AKX
U< PR GBI § 39 AT H PR 9 a3l /A3 P IAGA ol g5 &R 4
PR @, I TS d A &7 P axgedi Bt AR S FPA AN 71 THD
R e, 39 3P 9 Qe &3 & yg d =8 Y= daredl iR ¥
AT AT Bt BT AT 8, A1 AAR FHR-awen ot FHn e gl
s9ferg & R fir sl axgail o1 ufd afaa g Swreq, g afe gg oma #t
ol § ge ol B i WidwifAe & @t e "ewn ge @) 3iden 3 wiRit
gl

KGR

1. 39 9R®bca ¥ I vy wwaesil o) &+t urd oIh ' srfq srefere, worifa
T AT FHISTINES MO A Wil &) Sfager &t T g1

2. 39 UR®eu # W favawer a8 fFw wan g den v @ue |9 B

3. g8 UReeu af¥ed e 1 A T R

4. 39 UREIN H Jg & UWEl o IJFEAT B TE FI
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M - 14
diprp o arseid| IReeaI

(Peacock and Wiseman Hypothesis)

Ardeie @a | wEta g g’ A sefnfeRi 31 smm-ae fJer awga
fru g1 N qen argoiE &1 Riga adehe @@ &1t Jeayl Rgr< 21
Sib| ?Tg'clﬁ w9 9 foredt st g¥<dd “The Growth of Public Expenditure in United
Kingdom” fSr®1 UM 1961 ¥ 3N H ATESI® T & FHMA & qHATEN DR
(Time Pattern) YR dc1 e 21 S99 9= fdaRyRT 9 313t ﬁﬁ 3
A T R A AN gRonsi R nuiRa ®1 o P 39 UeR R -

1. 39+ UM |/ g1 (Displacement)
2. fteor @ <irg (Inspection)
3. ®fd 81 (Concentration)

1. favenfda gwmE (Displacement Effect):

i TN Ao @ IJAR fafew spfemaen § 5 W4 9dWNe 87
o faera o1 Wy AT (Step Like) g3 2 9 & o fAv=r 7fd |1
Jrfq for 3rafd 4 sifwst @ SN 3egyq a1 SHD MMUR W S=TiA I/
f& fafee soendy ufvm @ A 3 g T A6 I = FBRE g8
2| fafew WReR gr1 AdviNG I3[ R =g § o i wme sk fAvge
9fE g3 T ® afE o1 @ 9MIfoe SaR-ge@ & W A1 R A< srerE
JE P & T9F g © O UP YARAUA U@ P RN B IS U9 4
|G AR B & 9 S HR DB IR A HA I P R UgA drell HH
P Pl R T FT B W P g€ Ml 21 39 AR Aot (=) w=
Td AdSfe g @t WA te T R fe (9 gY) Iurcha Ak | uRafda
B OIh B 1 W9 91 # A SU-JUd WA 8 Wil ¥ @ BR Qe
P I8 IO WR Ol 39 SR 99 T A1, g1 YEdl g IR 9E 39
TR P GAGAS FT B 991¢ @A © forg ¥9ed @ o1 81 I B WK
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= Y@f==-19 39 gvE & g9 R 2

YJL

NG IRCRCE
P I T
T Aol
I Seare
& yfdera
g HI

Newfical Level

Increase due to social

E ——— .
disturbance

B
>

o w9 (auf /) X

g SU-gUd W Uga arelt Reafd & 7l @ et & afed 39 98 gQ wrdwifRe
&3 & 3MEed B QR HH & forg o1 TSR 3 B YA H SR> ATl
Bl wdeife a3 | fFa m Sfea deart Aol 83 & WieEl & Jear @,
O A TP, P B AP ¢ 39 a<8 B PN YT AT H 1890-1960 B
WiﬁWﬂ'lﬂﬁif}iﬁilﬂﬁﬂﬂ§3ﬂ§3ﬁ?3ﬁThresholdEffect?ﬁl:quﬁm
gl

JHAEf (Tt |) P X-3181 TR FAT ASID &85 Bl T T AT bl IS
SdE @ UfAe & w9 H Y-31& WX SO MY ¥ | WEg $ Ul afy § w9
ArEAGIS M 3R T YA B & 9 G0 T 9 e &3 4§ fceiieran
1 YT 9T STl 2 fhR 8R-R IRPR 30t 3 B BRI B ISP q
g 3R SW Fll & dear W @l FR A 7 dn "y @ e gurl W
B B foIT GRPR Bl T8 B UUMell Y] TSol & 90T Y Bl el af
H WRPR AUl A il g R U JdolHd PoAvl b BRI R TqT B
2 21 3d: GRPR B 7 ISAINg Hifd g TSl ?, I Ugfd PR
el TEeil B Il a8 Wifal o avg | o 9gf el # 1 39 9aR diabrs
Ta araE $1 Rigr 1 Rigr< onfdfe e & dea 1 WEgar (Step Like)
T Pl B

fAfteror wvmg (Inspection Effect):
AMifore fharhemal & IRUTHE™Y WRGR & fharhaml @1 faar anffe
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TRffdE & T &3 A gon § R ¢o 843 W F & @1 @ Aol &x g™
IY S A 1 fhR 9 fb_it dop-iast fadwra o1 afRom 9 | |amifore IaR agEl
q Arll B goR & & 9 wwwsi &1 W g urw fda s o uge
@%(Neglect)%ﬂ%ﬂﬁlﬁ@ﬁ?%mmﬁﬁgqﬂm
e T b S @ B s AfiRe gg a1 = Arfore Se-gerd
FATG | RN Pl M PR Pl AR Jg A IR JoigR HR ol © fb 59
HEAYUl AARIISH &1 T &1 OY oI ThRT TR g1 39 3@ &l ‘fAteror
Al S’ Y FEd §

TRl YHId (Concentration Effect):

I YU 39 URUN Pl qeien & fb o9 anffe afy @ uRumirawu afs
WPHR B 3P fifafeRi usal & o ufie & wU 4 31f0F qeil & sHDI
I I8 ¢t & @ wdefe a3 & geed 9 R 3 el @ anfdfe
wfafaftai § o9 g i @it 81 g8 aron 204 v | fafew sefaawen & fog
| & WP MRS sfegasen o IW Al 'S9P YA J§ Aal 91 B A1
& fearg gsan )

Gt Tl aIsetE o Ryt & IR W @t anfdfe wafd & IR °
D5 WBR B 1fd ufshar &1 w1 e w9 | AdA® a7 ot gui s
ufthan @t ger § 9e o B Fa=E: sue v gE ® 5 e ww
Pl WRBRI BT 4T AP &8 § MMaegsd dR W R Hpre agord= 3
ELERIC) @1 Concentration Effect P8l 2|

= 9R&beu1 A U= A=y Reperar @ b e faea 4:
1. AESe &3 @t |ne e g ASga omuR W faele ki )

2. g &t ufbar q@ g5 2t © o9 ufea wwmei B we w9 W
gRING fha S @ SR S99 99y @ dlie WieM &1 Y4 gl
2

3.  THRE 991G (Concentratin Effect) 96 9RIT ST & o9 &5 ARPR & U9
q[l AAdGIh &7 DI T 9gd g1 21 SUAS & o« 2

TH I8 BE 9Pd & b diapre dun arsedqa 3 o g A @ a8 advie
a9 b SaR-geE Bl Wil B aRE A velfa axar 2
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3N - 15
Hdoive <ggq o1 e uva

(Economic Effect of Public Expenditure)

PRI Bl ARG B HY H W ST 2 AR FHBT Al R YR gSdl 21 dAfbd 569
Al e | A B d U Bl g1 safet die-ay @ nfde-uaa
P faa=rm & T 2

1922 ¥ Ui 9=t qxid Public-Finance # €leed 1 oll-aad & <l g9 g9Tal
BT FIA fHa1 SR SR R Y@, 9 fAaR R g | 59 9wl @ favawor
H STee A & WU ¥ 57, g9d a0 a9 =+ @t Argan a1 5981 & w4 | A=
RN wR e | snfdfe fae @ wed d i A @ yva w1 v
frar | anfdfe A @ wed 9 Wt e @ ywa &1 Qv fBar )
anfefs gwra & eImE @ fow I8 oo B 5 &9 Ao o1 afierer wR oo |
STeed 1 Ale-2F B M (Grants) A1 HI-HIFa & dra fawfora fsan 31 579
dH faveE die St R a1 T @ RN yeR aid 3 & &R an f[sl-siad
P &9 el Sl g1 34 g9 -4 1 eNI-3Tel dedl X YW S@d §1

S R AG-ag B 99E (Effect of Public Expenditure on
Production)

I R Ap-2ad b 9@ o fAda & fog g@ 9@ I8 © & de-ag e
HYRIYU gRT g1 431 8 3nfefer FameEl o1 @R ket Hifa grr [RuiRa
il § g 1 39 B 9t srgulRefy A A WA o ol § @ ¥ @ e
TS W& B | SWEd R AP 99 @ PG @ oFA @ fog A and o oed
2l

1. %M, 99d w9 fAfFErR 1 @ arga w® yua )

2. %M, 99d U4 AR &R @) 381 W g9 |

3. afde-amydl @ wHaRe B AfiS Sy R guia )

foren, w@rem anfe R =y@, 9 g Uy, yiRaiRe w1 3nfe die-aa & A



ArdeiRe g o1 nffe yuE

7T € O Priemdr de<it 81 sM &1 3 Arvgar gedil 21 R o @) ar<afde
I el 21 SO gUd B D drgan W 9| afe die-aa g1 fAde a
Fund ¥R @il @ &1 A @ &t Wl 8, O goiRg oo oxa & @1 fafsam § afg
Gl

sa: fpd a7 e ¢ fb alt gfes wa 91 R safds =g 71 faan wig @
e g1 v Rafa &1 @ o= gar ®1 s Swarea &6t fvan | garR @i
Y gOR 9 dRE | B« R

1. %M, g9d v fafa s @ argan el 7

2. ie-ud RT3, 99d vd fafamn @t s=e1 & aRon ft e 9ad 2
3. fafe= Swarl @ #w snfdfe-wyel @ XUFTaRY b1 W wEd 2
ISR B dR WR Rien, WRe, aa-e 3nfe @ e R WReR Afds ad w=edh

21 W g gRT W& ©U ¥ 99 g9 vd fAfar e)a @) 9 dad dadr g 2|
gfed =BT Mt gl B

faaRUr YR UM (Effect on Distribution)

Sl. 3% & ITAR AP-AI B [AARU-GI 99 B TR IPR A I TGPl
gl

1. ¥Hifg® yare
e foro =g fdar T

g {YR dAT

Ll

ol 4R

1. #if®d vare & Iifa YaE N ardl @ T fepmr o1 @ w31 s
FRIRY YIAE Hi RAfQ § Y™ 9= arel a1 Yas 3t TS 6T B aRIER
i fAean 81 fbg a99 wd woigd & fRQvg § S 6 b on "o b 3
AN HHAREAl B v T

2. f51e & fog =@ fFa ow @ w9y 4 ). go% Fed © fb e forg =
fobar 1 & 9= ) sHd1 v W A 21 o fRPen R aw @ fava | 38
A1 T 5 59 A Bl @ uRaR @1 e g1 dAfda 3w @ s
faryrt & favg smuft S 1 21 FWifd smdea o avg &1 2 ® 98
M € AR ¥ 1 9 B U Uk WY GRea Brf ¥ RS o AR | sifdw
a1 B9 A B Ahal g1 B! AUl IE 7 B Ren, wW@rRew Jun 3=y M@
et | wafdd arEael W faar =€ B S

3. WG YR &1 99y P, AOIGR), M, T I W Ald-Tg & 991G | B
SN WRBN I8 94 favafdeneia et @ folw T Standard BT BTH BR
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AHAT g1 R & W VA1 L B a8 WRerd A, fRerwi, soifRasi gen
el anfe & Amer a9 B ywIfda &) Adbd B

4. @M YR P AFEA B TP Tg g 6 WRA-Aaisii § ™ Ui A ardli
| Ig yB1 9K & afe S= 39 Aaiei & @dieqn ggar o f ReR 66 /e
A 9= fAa & E A iR 3 39 Ao arelt Aaisi A fPa Aaa 291 s/
AT MR B ST S Fhl 8 | Afdb 39 A o g | @ +feq 71 wifs
fdwrer Hard WA § e argfte @y e €

SR TR U9E (Effect on Employment)

Do JARA & AP B BelRa®wy dldp-TY BT Ydel YT IJSNR IR TS Hhdl
21 39®1 Fel ¢ fb AR wHu |1 g1 RufRa @en 21 w5 |9 4§ 9 f§ gma
TRISRTY | &Y S At 81 IR -0 § 9 fg @ g™ w9y 9 § g fg ot
1 AN 2| gETare) Rl & guR dad sS4 Rfd # forwi i ot wifta
% go1 A ¥ e g1 Bcft | 99 As-g 1 g 99T AR W ISl 2| AfdA
I Dad Hifgd Y 21 oy g iR I} ot A | a fy @ e
fon-fAae 4 o+ 2t @ @ 39 9T B PR AH-FF BT OIS 9T BIH1 T
S 2

- 9R WMIG (Effect on Economic Development)

anffa-fawra & forg ol & f Wifde den wd Ooft &1 fRwfor fasen Smg ) &R
3o forg wmIfoie Sukt [de Tsu g1 8 |va B 1 s Yol &1 f[{mtor <1 srol
A Pl g1 1. nfde-faed & ywe a3 @ wu H| 2. fAwa-ufsa 4 fAon-gon
® WEAN H gl <9 & fogl faww & it wRuil § ¢ W aRareEd @
g et ik Fol-Maw s =& &iar 21 w0 a3 | Ao [Aae @t st &
<& g faem @ fog a3t [Ade w3 8 31 wife Rien, w@ren anf aed
ot aen uRagq, yfA-gur, 7 faem, R anfe o W & Rrd Aol aafaa
39 1 ot s aa wva1 § R®ife 379 sl 4 [l g amifoe aHi @
ARl H AR} 3R gl B

s faudia faga e, 96 Qe o1t el & <7 & forg Wit w5 4§ Goft
Y B IaeaFal Bl 8 AR v Foft-afdm 3 e T8 e wear w®ifd N
If%d BBl 9 F9a 918 fAaar 81 39 forg i ow (WReR) @ @ ot @™
Pl B gl 1 S fh enffes fasrt v & forw wow &1 w<ia ft B 1 -
anffep-fasra d sM® HRU W Werdd gl 21 fbg 1980 & gwre | iR
3 fdaR ¥ 95ma T B BT BRI § & Ab-g § Aewda 9 fg 9 R
WERI golc H TR WR} 9121 | AfdA o/ 391 & snffa-fAwra # aomR ot Yfae



ArdeiRe g o1 nffe yuE

F1 HEd 981 B | THBT BRI I & {6 RAerasha o 4 @ Yoft-aer st st
g T g1 den Aeh Su f vai| a9 Suae 2

frepd

e fhft 291 B efagaven &1 e g1 ffep-a= g1 3@ Ig SuN,
faf=r HmmiﬁPatterniﬁﬁﬂfﬁHWﬁWﬁﬁ?ﬂ A g1 |-y
P PHoRawy WRGRNI AT | AU-AT SE Pl fAeRa w1 § Herar Aol 2
AP A § WRBR MY g fAe & g™l <o) denfie fAem § 75 29
D AR 3D Y3 b forg GRIGT aeR B =awen o g8 Tl A"
@ Pattern &I qﬂmmﬁaﬁzﬁwmﬁﬁu’rwﬁwm 2 IaRfeNT vl &
AHor & SR AeR IEn $ A f a9 B TS 3 TR g9R 9 e |
wer el ®1
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Y - 16

fFaw segeRan

(Investment Criteria)

AfIHRa Qe 4 Yol B [T Iga I8! T Tl TR 9 AT Pl A
ft sy srerfa goft Suerel &1 W @) T wEen Saa el @ 5 39 Suerer goi
P1 e Bl fda we| RO gomed @ Rigia o W Hfeva vHa 99 HRam #
weEs B & e &3 4 9w e ww Raw yomedt @1 Rigia s 71

1950-60 & 291 § U Aarel IS b a9 yome &0 - =nflRe| ar [Ade uga
Hel fba o =y R e Q9 31 iife gurR 8 9@ | wifs sreafasiae
39 # gol &9 kil 71 sHfeg A I Wiwd § b FRaw fah o9 a9 ¥ B g,
o & 291 &1 g faer @ 9P| safelw 39 29 B Investment Criteria 1
gDl TSl |

Ader yomell W wafta faari | spfeReml 4 wave armn @ 71 fa=-fas
iRl 3 9 faar =ge fear 21

Investment Criteria & Gdfdd &y yrone fA=ferfaa €1

1.  Marginal Rule for Resourse Allocation.

The Marginal per Capita Reinvestment-Quation Criterce.

2
3. The Marginal per Capita Reinvestment Criterian
4

Time Series Criterian

1. Marginal Rule for investment
e @ 9afda gz g aoswm@fea 3 R ¥ ol &
IFAR S &A1 § [ge HA =Afer FE R Yol B A SaEda Afe
T @ dul v e seEal 4 golt A sifam sorE A e arel MEa
ISPl RIER B |

ﬁﬁﬂﬂ%%ﬂm:%



e e

A Q = Change in output

K = Capital

Hiaard) g & gaR o9 [aw e 9 it sersal #§ far o & @
¢F B 39 IPR A (A9 s e f @t &= 6 goft ot sifow sarE |
faem arelt Wiwia SREa RER 8| Jrfa—

AQA _ AQB _ AQC _ AQn
KA =~ KB =~ KC ~— 77 Kn
MP, = Mp, = MP_= - Mp,

Ffe 2000 B. BT fAA9 B W IATET B 500 ShISAl Bl AfAd IS Bl
g @ fAde & dua Saredar 2Rl —

AQ 500 1
MP=""5%""= %00 = 2
Criticism

() WSS HU H I B A M A1 [hell § A Rigia # Iaured
A B 9l 1 A B dlell AMIfOTd DUl Bl ATAl T8l Bl |

(i) TE YA Bad ReR 3rawen d & &) a1 ® wafs yde Haw
TTHD a1 | =&l gl 21

(i) ST ¥ gEferd Sy Qe daa 8 2 | wiife Sraa a9 SR
gfd = AR @<l ©1 W89 9 g1 g BE [ad © @ e &1 92 R
Jdgifde w9 A d 98 ¢ afpd aaeiRe w9 4 |98 48 2

Rate of Capital Turnover

Ig RIEId S- Buknan 3R J1.J Polk AiTHe 3efenR=ml A far 81 994 3R dids
B TR YfF rcufdafaa e d 4= ot gl 71 safon Sl e o=
TR AT AT SRl W B A B 8 DR SIS SIS 99 & AP [ ifdb
VAT PYA W I AP B O 9 29 # R AfdF e HR "B
TN S TBR I 9lhar Tl W | R®ifd 9 Yol SeH-Tgua <gAad
BT | S T Ui & ATAR Acafafad I 3§ 5/ UeH-aF-1e 1 TaT
HAT ALY 36 Goil bt gad qA01 AP AR ANl B STl BT |
Criticism

(i) 3IUDIcd | A1 MY db-1p St & fdh Sefpral § s9H faprd |ya

T8 & wife AP B 9N qHb B b el )

(i) Yot &1 faer &9 1 A1 Yol Yu=-Ta-e &1 9N 7 &A1, wfds
H Aol 3 W STEHT B HH FIAT 7| R SreE ot w4 @
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HEY W PT Ahd § S FAARFA & ITAR TS T3 37 GIH-TPA1D
BT o forg @1 SwErh & Afda ddera & forg e T8t &1
Social Marginal Productivity Criterion
g fIgTa A. E. Kathan 911 H.B. Chenesy 3iefenfal & AR AT BTl
¥ e SIEl 9 f§ S a1 Project § 8 W@ ugal 9w v @ )”

vV-C
SMP = X

Here = V = 1 Project §RT fAeH aren g |mfore Swred 21

C = Project @M A el ARIIP T (JTER ART)

K = Project TR &M aren faer (e goh)

HWHIRIP HIT (V): T A B b AIoTeh-sheamon o, I dgerd ae
M fAaRY &1 B B

AR V=1 (Y,B,D)

V= AMIfie Hearol |

Y= 39 & Hd SWed 4 9fg ) gvm

B = Project 4 B.O.P TR 4@ |

D = 3 Y9G TR R Y919 gsdl 2|

WM dRF (C) =

(i) 9 Project IR MM drelt darT |

(i) S¥ Project @ AR AT |

(i) TE Project ATATGRO] UR H¥AT YHIG STAd |

AEIfore-WHd Sdehdl = (SMP)

vV-C
SMP = X

3 a9 a8 R ®=A1 Aty oE 'R SMP \e¥ 31fdd @ w®iifd agi
R BRI e BN 91 g 99 HH B

Criticism

() fA Project ®1 AMINIP BeaTol HOT dR<d d |Ha 8l 2|

(i) ATHIfSTR-IRTd D1 b= FHdl A 9191 WY, 39 IR ¥ 1 &5 [Aam
T Tl

(iii) MProjectWaﬁWmﬁm,Wﬂiﬂmﬁﬂﬁ%Iﬁﬁ?
I Project U fdvar |

e Ui gumE ft Bredar g1 O @R Project @1 e fa |
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4. The Marginal Per Capital Re-investment Quetion Criterion

I RIgia V. Galwston 3R Henery Lieberstion \ITH® sefenR=al A R 81 5919
IR e 92 I AR S R AP ITEH B U< PR G
fvan < w@ SrI

P—-ew
K

r=

Here r = Reinvestment

p = Bl g Il

e = WOIGRl & HE&l

W = Real Wage

K = SS9 Jofl &8 R fHaw
3 IRfenREl & STJUR Yoil-Ue™ dd-e H1 TART B aiey, forad aorgd
AR &¥ 81| 961 991 ® {6 19 9% 19 &1 Reinvestment UfY Yol SHTS
e = B 99 9% 2w b1 wfe faem wE B

— Reinvestment 3f¥d B R NN B AR &b A Sqﬂ?fﬁm
® IJAR Yoll U Tt 3/ 9gH | 3% SuPgad g1 59D I@ioF A
e fhar S dadn ® -

Employment
Labour
MP, Labour
Capital
Capital
MP,
SIeIC4! O EEH

JERE A W g & 3M-uu daiie @1 e Yol ugH daHie | 3if¥ew
fAaer, aiffre Icares 9o ¥ AUSHIR UM &) Gohd & |

Criticism

() fora 3w ¥ g9 =F & Yol uuH @ d@-iie @ 99 SRuE Rl ¥

(i) YoN-UuM T UM & forg #ef facen 9 mard &<t gs<ht 81 afdA
faera & forg WA Project AT AT o smama a3t srden fHafa a1
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(i) oA fIaRor R g1 W@ TS T
|9 ¥ g P WHbd © [ I8 Rig@ a0 Swart 8@ 9ea § o9 Q9
A goft @t FH 7 8| AfdT srcufdwfia <o d sHd! it a1 aIRh 21
suforg I8 39 QW & forg Sugaa T R
Time-Series Criterion
g far uRrg R spfemelt AK. Sen AT B Sen & s/gaR fawr &
e Project B AHATGAR A1 =T | Sen ERT & Rygra @1 Y@= g™
wee fhar w1 Adar B
Y@t QW%%ProjectiﬁWEﬁWWﬂﬁmwm
E&Ei?ﬁl?la%%l'QProject?ﬁW%ﬁWProjectWﬂﬁqmﬂﬁmﬁ

>
_—

5 1.0 15
Time
9ga Af¥% @ 1 A 59 fog goama | w1 & i A A1 e B
W@Projectﬁﬂ?ﬁm, oY dopTal ¥ YN BRI” |11 3 AK. Sen
B AFER Project 1 JAd 9T B AR & fFa o =nfRg|
Criticism
(i) YT § a1 319 Y db-ip Sl © difb Srefepra d s faer |wa
TE g wifd afdPl B U aee @ HH R B
(i) goft &1 fABrd HH S A1 Yolt Ye=-ab-iid BT YART A1 61, Jfasg
H Aol 3 Wi STTEHT B HH FIAT 7| R SeureA oft w9 @
|EY W HT Ahd § S FRAARFA & JTAR A8 T3 37 TIH-TPA1D
Iupd @ forg @ Suarht g afea fidea o fow dte T8 71
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N - 17
ArdGiMe ARTA-oN fagayor

(Social-Cost Benefit Analysis : Valuation of Benefits & Costs)

Td AmHl B e eyl & Jouied @ fog fhm wren 21 R aRaen @
ART-a14 HeIh Hd T9g Sifer<=il aega: T ued 61 goar o faht fAcsh wd
F1 Il gBdl 21 399 Ul UBR @ ueEl 3l I} 9 SRR | Bl W § o b
TS & HaH H |

f&ft fol w3 @1 @t @' s ERe fb fedt fave b | faffam = @
3fAF e e a1 T b 4 | ArTa-on favever Ra @wa sefest a8 ueE
ol § & T B e v oRaen ® g w33 | @guf a9 & o
ggA ? I (ol B & oA @ ™H W SRSl Ao | @t gIRen Bl
ST FRd 1 Aol w3 ARG @ RIM W SaER-anTd @t R b1 9An faa
T g1 3R Aol W & @ @t oe Arfore |R @ g 3 Amifoie arv
@ SiftiRed W R fFm s 21

ArTa-amd favawor 4§ A9 =R e wu | wfe @9 ¥

(). Uxrfde gRIASHT B A ARl G Al P IO BRAT
(i) Wt AR T A B Geaied g1 P w9 H BA|

(i) wifasm | e g Ml B B BRAT]
Cost-Benefit-Analysis

ARTA-AT faeTeisor gR1 89 aRAsIs &1 g1 gl & R wwrat 3 fSs g%
o e 21 sftpaa g aM &1 3 B arifore Suaifien @ |amifore dearon
B IfAHaH HIAT| 1844 H BRI sNFARR (SYfAe) Dupit I UM 30 T w1 B
9 394 S o A Pt St dide “dre-wraf it Sumfar @t 9ma” o) Dupit
& d&i Bl = e @ e | wwsn o1 |@ed gl
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SWRIT fo @1 gof gfafiar @ Aradn & nyR RS9 T § v 9 forn
T & f5 aRden & Rfor & wRo Waia |dr| MC, @ ged’ MC, 81 SRl g1
BQ uR&IS 1 ®1 AM-a% & MC, &R BQ® @red d D fig wr wgfera k@ OH
1 fRfRor g1 & 9 9% A W SN OE A1 & forg OBDE @1d &1 Y
Y B foIg SIR @ OBDE &3 & &1 41T & | OHDE 8 4T ® foreest Sudiat Y
HIAT g1 91 HDB I8 WFT § O 98 <91 & forg SR B1 uRaen & srgulRefa
A Cfig w dged 81 9@ a¥g A OK 9131 OJ 19d R Rasedt §1 € fig o= Swsiran
OBCK @19 27 &1 TR a1l 9@ & aR&en & fmion 81 w® 58 g8 @ma OH
YR OBDE @R 39 & TR T

kN e,

i o

4 L2
0L

.

L % E 0

9 YR P B e IR SYHIa KEDC = OBDE — OBCK 9T & aRTER 31fdd Piaa
T P TR & OB TR TR H P BT D BRU G @9 F KEDF 9RT @Y
eI AN ® o | g7 9 fE @ § KEDF & gR1 & Wvd 3t 21 saferw e
H g€ af& FDC =KEDC - KEDF & 21 FDC 3yl & &1 91 & GCD @2 GFD |
&l GCD W1 SUHIad &1 3ifeRe® & du1 GFD 9N Seres dal &l Aok 2|

TOIR-RIg &1 S9N

ara-ar favay § 9ok Rigia &1 SuA 9 yeR B @ el e
B0 B A P ISIAIE] S Bl BISHR PR Fbd & | 399 7M1 8 fF g
e e @ g8 @ &1 Eed uRAesl & 7 e S yeR PR §
YHR ITHIF, IRAR F1 GRan, aRaRe gore # sieed ol &1 Faws a1 1de
IRAITHT B AR B TFHRN U B AR | AR I8 g w0 ® B Sw™
fasan env e
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A & fb X qen Y 31 uRaieE € S ¢ @ iR B oy &Y faaran @1 FAaere
B U1 UTA HIAT & & A A gore I Afdwa o e | su@ ok § o g%
WIS o1 Bl AT HIAT S Y B AAT ¥ C BT IR & 37 -
NSB=}B-XC

it g areh uREior sl & @ asf 9% e e §1 o il il uRomsi
B FAYU P ARl 21 39D forw AIdt ol Td ARGl Bl HAIST BRA adH
Hea fReren s 71 39 Rafa 4, g8 wmifore ar@ &1 9 g @ aaaa fasan
S 2

H H
Bt Ct
NSB= PV (B -C) = -
( ) ; (1+1) ; (1+1)
Here - PV = a¥M 94 C = drd t= a9
B = oY r = el H= 999 3afd

Y C &l STH®RI g9 @ 3R A Al 8 3a: mavaewal e sa- & f Y B &l
fdpan fbar S| sHa faaaqr g9 <1 Araans & SR U B |

— Ugoll a1 I8 b doe-fRer 2
= Tl g8 fb uRad=ela aoe ot 9 3 weE
1. 3w g @ (ReR wwre)
Rer aoie @1 faveiver Fra wHa uRaer=t & 1 9 | 9ie R @
G favrsa-aRars=n
(i fafdsa-guRarsn
() fArsg-9RIASG: aRaisHRT @1 faursd 91 o9 R e GXe 8@ STl
Bl goic 3t T fAf¥ea Rer fdr &1 uRarsret wR =g fdar wiran &
H{A goIic B AM Al 3 IRAGHI X dn Y R @+ fban Sirn g1 g5
Pl TP gbIE Bl X RIS TR EE B &) JaER oFd 98 o 21
foret waTer afead <= o @1 99 $9 Y uRAe R @ fhan s

T YE M I W IASTH B 1 TG FA AN G AR BT IR
SJfAFTH BT 21 I8 S 9HG BN o9 F RSN B o -

MB, MC,

= MB. - MC Here = MB = |19 o4 |
y y

MC = JH1d e |

3@ AM o & B 39 M X Y R & &1 § 98 G ¥ SWia
o 9 fewrn w2 & I’ G &1 fAvreH 39 yeR fdar o fé X
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X WR g ' Y R =g

TR OM @1 Y WR ON @ feban Sirt © | &t gt o 3ifereperd gRm | ifes
OM ¥ 9Tl A &M PM & 914 81T ©1 3R ON | ur<l diwia &y
PIN® WAM g1 81 98 a8 A forn o @ & <=1 aRarorsit @
Wi @RI U B9l § 1 31 MB Bl MB & SRT6R PR Bl SI6R ©
2 # G=0OM + ON T X &1 FeA 9 OMPS T Y &1 el o9 ONP'L
B SRR ¥ & XA PM A o G Y @ PN WA @ e
g1 3R A & W Z
Jigfq - MB_=PM

MB =P'N
MB =MB Wge & forg smaeas g1 gwferg PM=P'N & | W€ @RI
S & T3 A TP Al ® I =

MB, _ MC,
MBy - Mcy ﬂﬁ T\ﬁ ﬁ ﬂ'l?ﬂ %|

fafesa-aRarerrg

fifeq uRaiesl & weg goic-smded d Whid fRigia STarh &€ @1 & =4
RIS P AN SATN-STT BNAl 81 37: IR TAD YRATAIS B A7 PI gl
B IAMYUR R[S ANEEIS RIS DI A1 |G, AT G A4 Tl Fod AN
B JAT PR S GRAIS B g1 ¢ o [aiftd g o e & a1 a8
aRom =€l fAeldl srrfa gz ufthan W@l =€ €1 g wel aRom S9 W e o9
IRATSI B T /AN (B/C) UM & MR WR fasan Sg |

ykHk&
mﬁﬂw YU & YR W fbar wmg|

T & aRRARA § HH aRen wHE & e 21 A= afere @ 9 aRarsrsh
W @Y AR W b B9 d @ w2
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= M 9 dd, 930S aRAS & [ a9 A T

A oid 2 {5 OXpR B 27 Fs TR @d FA E A iR sue forg s wHsm
@ forT g9 Ta diferd! @1 o g1

& g5 aiforet A e 7 & Pa-agawan & muR R aRASH VI L 11, IV, VI &1
1 SN 39 999 9 | @ IR AAPad g o gt 2| [ &5 H6 (B
C) &4/ U BT oI |

RAS § W A A T AR

IRl arE (F.) Y () B-C BIC U HH-

(c@) (cr@) B-C FIaRAT
Ist 400 1000 700 2.5 1.5 2
IInd 500 1200 700 2.4 1.4 3
IMIrd 300 200 -100 0.6 -0.3 8
Vith 150 300 150 2.6 2.0 4
Vth 100 500 -50 05 -0.5 9
Vith 50 250 200 5.0 4.0 1
VIith 900 1200 300 1.3 0.3 7
VIIIth 100 1400 400 1.4 0.4 6
IXth 600 950 350 1.6 0.6 5

T B | I AR T UM Bl oI AidoG &5 A Uh W Afdd & O sHd
acgd I8 B 5 39 &9 W ufiwa @ ® (Ao a7 @ ga J e 7
2. AfFaH g @M (WRadTea Toe)
gRadeiia goie @t Rafa § ) aRASFRN & FHuE & oo 2 -
() o Foic &1 [uRo
(i) <rp gRASTIST B TbT
39 fag=e1 ¥ ANPp-uRASet @t @R o 9 Ao aRareHne &
fore1 fRaior 91 @) @1 21 ife d9eEl @1 ST e a3 | g
21 uRacd-Tehia goic & aia Wt &9 @ gBR B RIS B ABY

eeull
1. faursa afRaioEnd
2. fofSa oRare=me

() fawre aREeER: fAvws-uRarsrsi @t Rufa # gg @ (2B - X0)
Pl AfAHTH A H FTHEIG BN 21 WA AN B q9 AP aRArSTIs
R g by v 3ifaw $ud &1 W oy Aol aRaren @ W ey
MB=MB Here MB = UfRaIoi - & oG oy

Public Private
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faursa aRaier &t Ruafa 4 g1 9M o & b Aol aRae &1 g
offY Ueh BUAT 8| 31d: oliep IRAISTT &1 Wad o9 W Teb 391 & g |

iy fifa-uRAeE: 37 aRassT & aft g1 sem w19 FAof-uRaresi
P e AAGINE 8F | AM/ANE (B/C) T W fde w1 fifsa
gRaeIR # afe ReRr goie g1 uRarsiet &1 fAwfor fbar siran 21
@ g uRAITR 1 SIS Yg o1 R g B
defarels IRAIGHIT T FEkR B THR
S IRAGHTE SrHdTelA Bkt § ST eI Bl MAeAS el 8 | Rifdh FHIST Bl
ey oY B9 € 1 aRErS @1 fREio e g 2
IRASTI- P H1 TP Aedqui A ¢ | 39 fafd & g1 aRaisr 3t arerea
B qedie fHar S 21

399 gRAISH & SiiaHdId & IA® 94 & ol § A AR "el < orfl € 3R geer
R S FRaw-fAfeal & dHal S e et @ &1 99 te A T w® e iR
AN &1 S SR A1 B3 & forg fan s & 1 aR&Ee 1 Jeaida acet s
(Discounting) 3Td¥dPh AHSAT STl 2l

Discounting §9 YbRR Bt -

1
= A+

Here i= WMINT® dcel X ¥
t= G99 @Al B
39 YPR Yo IAM @ (NPV) & forg Fwsor g -
h h
2B )¢
NPV = t=I +=1
(1+1)" (1+1)"
e & U Th W s & 3refa -

DB

(1+1)"

dc

(1+1)"

D

gfe NPV >0 @l di gRaeH 9o g fie A emverse arft | safer afRaien &1
pRIifaa w1 &1 Aot a& Bt

Ife NPV < O gl 1 IR dverIa 76 8t 3R S|d! a1, I+ @ef 8rm |
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3 - 18
E D g : A= gRong g
g

(Theory of Taxation : Various Approaches to Taxation)

93

Neutrality Approach

dewrm a1 Riga
9 figia @ e sFe JeR 9 g8 R

1.

2.

PR 39 UBR 1 1Y A1 HRETIS R <YATH R US|

PYRIYY] FRT ITaqH SHaH-wR Pl SR B § PIg 918 T8 TS+ a1f2q |
zad forr okt B b afdaal @ waas @9 @ 3 uebR | guifad | fha
ST | 591 3 ® fb aroiR-a= @ fbar § gy €1 @1 e | 59 gron
o Fg Al I8 § 5 o9l i e & snuR W gk 99 SVja
®Y W B PRal & A AEHl B ey e gl 21 39 iU aoiR-aw
¥l b d A yeR @ =&Y A WEEl P nEed A= dife B B

TRl F URUN B Wey § {8 Tord @ire it ¥ devrdn &1 e gg 7
BId1 2 fb BYRIYY1 BT BIs YU AfITId AR GR 81 ISl | ifs GRhR
 rguReIfa A =faea smeRvr o w # I ¥1 /A ST IRV I
|HS | B, Wel SRR faTeE gl SeeRu & forg, WReR fadk, e
A AN 37U GRET BT YGY WA PN qA 59 forg ARl o [Agia a
Fhd §| WPR Bl WG & 95 I8 pA Yo g1 fba s 21 SR
yferd U wrdwfRe avg R

SUHITT Td SR AigAl 3 AT & MMYR R IOR-IF HI A g
Ifdpar Safa ure B 21 39 foIT Tex B 98 Fa=er € ol U A=
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# ®1¥ gRad= =8 arht 81 g iR Il ifdwaw Swfy ura =38t & &
B 9 BN B S guH g1 MfABaH B Sy fHar S Hhar g1 SRR
@ dR "4 o & Afean A A afdes aRam d IR &1 U fha o
IET 8| SHPI BRI JE & fb IR B IUIeA Bdi HUM &) aRafdd A
AN P 984 el PNl 21 safee BHa 39 ar &1 gfafAfte T e
21 T avg IR SN FR I IR RN | AIfds SHPT SUIed ga ST
Ifrpaw A Sl A ||

P UPR A PRI B U VA T GPd ¢ fore e el PE A1 |Gl |
Pl To ag & SR A1 [SUUNT R AM o PR T W6 & | aAfh o=
TGS R e 39 Rafd A 59 &R & PR IWET BT AH AT B PRA
P 3BT guifdd @ ol 21 a1 B Iae fafy 4 aRads @ woar 2

Neutrality Approach
A a1 g

Al o1 Rigia aad e Ayl Rigia w9en sran 21 e )t g feamn
A THN SBR T fhar o Adhar fb B B GHH A1 AT | FaERebdl B < feamiu
A g AaIH T P H-yumel A B AR fb S BRen @ e |

PR B FAMF-fIOR0 B & FHHaOr B A g | Ahdeie b forg fhu e
=g B G A H At FRarei B Sf R agd e wfey | S we A
I &, <ifd a8 RuifRa &= sria & +feq ' fo sfua e «=n g anfRu|

JHCT Bl AIYRYE: 8fde Tad Sl aHEarn (Horizontal&Vertical)ﬁ fawfoa fa
ST € afas a9 ared @ fb wwe aRRe arel sraraiei & @1 JwE R
gad IFfARaa Hed (Vertical) FHTGT &1 31ef 2 fb sga ufRRufa arel #x-aransi
B WY MM GIER, S THR P TG Uh & Rigia srfq v smaRer &
3 E| PR YR B FEF-fAaRU B A9y A Q) Rigial BT SRR S Bl 81 Th
T o P RIga| R TR 8 SREM Al &1 Rigia|

Ability to Pay Approach

39 Rigia @ IM=Ia: &1 9 UT U @ ©9 9 WeR fha o g1 98 Rigid
Teiien § f a9 wafaa @ SR Sae ATl & AR IAQT B ALY MR 79+
Irgal & wY | B 319aﬁ?[ (Facility to pay) ® TR ST B ARG S fF Ability
to pay &1 IGTd 39 wga1 W 3nuilRa & f& oA @l & ur 3 a1 oM ' S=
It AT B IFAR M & TP IR Bl B P ©Y H APR Bl ST BT 11T |
a1 fhR M & JIFAR BRI B AR S A

Adam Smith has rightly observed, “The subject of every state ought to contribute towards
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the spott of the Govt. as early as possible in proportion to their respective abilities in the
observations of neglect of this many consist what is called equity of taxation.”

T Rigia S & R & e & v &1 Rigia 81 9ga sarer sefenfeal g
9, Bodi, Sismondi, J.S. Mill, Wagnar, Roosue etc. q 3T+ STTAR Sﬂ'ﬁ gRad= fdar
21 1.S. Mill 3 <19 & Rigia ®1 sRdiaR faban & 3R Ability to pay  Rigia @ wieR
far 71

9 BRI F1 fIav01 39 yeR | f oar @ @ 3 e <aEgel iR Ue 99E gl
i 519 9 AR GRSl H TP FHM ANEH B4 R T FHM & PR © dl
F F1 IR0 =RYel BRI S UPR PRI B IRERER B T B FA A9 D
w9 4 Wh gl ARy |

Justification for Ability to Pay, Principal of Taxation
39 Rigid #1 &1 dF MRl W Tfigpd HR Wb 2|
1. UM WRT (Equal Sacrifice)

OB AT AP HIEI A TP F9H B (f) ) 3msn 3 ol 81 IAD
HREM Th A DY bR AP Agferd U<l el 2|

Prof. Dalton Says

“Sacrifice inter pretions of ability look at the psyclogical utility tax payments upon

individual tax payer”.

2. I 9 g Awia SR

Ability to pay principal D1 31T P " Wi ST & NuR W) 9@ A
SEI AWdhd B 1 3 @) "edl Wi SuAifidn @) gRen @ g9 9 | W
IYAIfaT @t gedt gRen | for 1 ma # faRaw g fg ema &t sifdRaw
SYAIRET B BH B TN ¥ g NG IR T B HH FR A W B
A I B HHG-STAfa 9¢ el ® 1 s9ferv I8 wEl o ® fh R 9R
Pl TP G d9F B forw iR @il R Sifde A § B oy WM ARy
IR AP JAT H TG AN W HH R TNC A ARG | TG T ProAl
A W T WRE W e S T A W R A & A d wR
=1 |

3. Interperation of Faculty

Ability to pay I TRT 3MER Faculty Interperation 8| I8 T yAe afda 3t
IUIEA I SYIRT HIA BI &1 DI TN g1 AR I &1 STD! A AT ¥4
B! G B FRT TN RN B 1 TN [ SMURYA IMTeadhaisti I GR1 HA
P qI< 99 Afdd & g9 fafi=1 TRE @ 39 & | A9 | O © o 98 Rafd
IHB R I B Al B e B

95
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According of Prof Habson

"5 g e i N wr Add E1 SUD I IRfw-3nfe s &1 a7 Wi

g Ol HE-UR |4 PR APl 21"

Faculty § 9 f§ & W nfde nfdey dea1 81 sUD AIA-AI D! HR
Pl e ft gt B

Index of Ability of Pay

1. <ufe R (Property)
RERMEE el § |ufd @1 Ability to pay BT &I Wdhd AT S| 2|
a1 f5A f g @t | fg |uft w® AR w=el B 1 Af e RO 9 [
B Index of Ability ® IRF & & ¥ PR g & g1 g9 FA=fefaa
PBRU ¥
(i) WUl 3 &1 J&I A T WY g A PI & el Pedl |
(i) O A I FMEAR uTE & 2l |
(i) IR N 3T TP UM A TR WM TR AeT-31eH & APl B
(iv) Wl W HR Yol & oI & IFAR T W ¥ |

2. ™

el faera & A favg-seiearen § @ufi & GHEc ™ TR UG 9@
fawn S }1 39 GRE §9 MW B Index to Pay B 3T AEAqul Wd d wY H
PR T B B A A Pl WA P AU A I T WA T BA YE
M 1 FAT faan i ¥

3. URAR &1 IR

IRIR &1 AR Wt BT P AT D) g9Ifdd Bl 21 IRAR B g MMPR
D A B AT HIA DI AFGAI B B ARG B | IRAR B IMBR Bl FR-FAeior
B ©Y #§ Fiipd B Fhd & | AP 3901 URMS 919 & w9 yanT T8 B
ST HH |
4. SUHR
<t =afag g1 SuwIT W) fhan T < W SHS (PR 9 DY) AT A1 &
Pl A9 @ forg A fFar o w@wan g2
J. S. Mill, Ining Fisher 9T Prof. Kaldor ¥ 39 Rigia &1 wwefw fdan 21
According to Prof Kaldor

“Consumption rather than income should be the basis of taxation”.

S9u M aafdd & Al B guIian g1 S afdea 9aT @ fore siefearen ol
T Bl 2
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Subjective Approach to Measure the ability to pay taxes

PR IR A HIEd YRON FR-URBI B A9 fhar wR NuRfA & Il & IR
P G fAaR01 A1 8 A UAP BRET Bl Uh-THE AR HIAT A1ee | 1. 1.S.
Mill & fdaR & 9P B D HIYR GAM I H T84 A a1 | S
Wﬁm%mﬁmaﬁﬁmﬁﬁﬁﬁiﬁHorizontalEquityEﬁWﬁﬁmﬁmf_vl
I T B A B Vertical Equity & w9 d B 91 ARG

There are three Interpretations of Equal Sacrifice as noted below:

1.

Equal Absolute Sacrifice

¥g Ul g & ag—er—wuﬁm P BN A Sacrifice -3 3 T &
PIEIST DI FIF U W T8 S Mg | 91 3 g & niR-age™
A |afSa @Rl B R AE W BRI BT OFAE I aife] i @
9-Rigia ® |a warel wwefA fm oiren an | Afda g sefnfREEl 3 swa!
39 AMYR W IAHR B A f& g s=-+1fa Regressive Taxation 1 gerieht
Tad 4 R B X R AR Bl ¥ o9 I H gl B Wi o= @l
JNHia-STARIET B9 B S 1 b 3 gt & Al g4 &) AHid-Suain
A P P AT TE T FHAT| A : C Pigou B IJFAR, Hdl (A B WA Het
PI-GX (Progressive Tax) oM AMRY|

Equal-Proportional Sacrifice

HHAMA-3MATIS AT 61 g I Feien g & &=i & aRom weu Saaifia
H Pl PRET DI el I S IJJUM q S AR | $HS I St I ared
PRSIl HH I Il HR SIS A SAIGT B 3A(ET B | Afb <41 vedl g
& T @ e E sgue | @)

S9! g9 i WU 9 <9 9ad §

Sacrifice of tax payer x
Total income of x

Rate of tax =

Sacrifice of tax payer y
Total income of y

For such type of taxes, the progressive taxation is possible.

qHH-Ha R

9 RIgid @ AR Wit FR-a@eti g/ fan = @m e @ afieg
According to Musgrave

It is the ultimated principal of taxation”.

g WIRIEI PRI P ORE o W1 1 Dalton & JJAR B IS DI BH A
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UY)-U(Y-T)

Equal Proportional Sacrifice as

UlY)-U0(Y-T)

Equal Marginal Sacrifice as

U(y)

UX-17)

Here = Y = Income, T = Amount of tax paid

C (Y) = Total utility obtained from income Y.

ArdiAe e

P JHAM BT ALY | 3 QT H I(AT-37e7 PR st & forg @ Bt
o W |RT F9E 81 a1fRY |

TRl sRgelevor

Equal Absolute Sacrifice as

39 YBR FHM AN 3t 39 999 A9 RIS & gR1 Sifdad deamvn a1 <gAaH

Sr.
No.

1.

TU

MU

TR B <9 21

Concept of
Sacrifices

Equal Absolute
Scrifice

Equal proportional
Sacrifice

Equal Marginal

Sacrifice

Nature of Burden of Taxation
Tax-Structure Lower Income Higher-Income
groups groups
I as progressive Highest Lowest
More programine Lower Higher
Highly programine Lowest Highest
taxation

Diagramatic Representation

. E
X Ade
1 . + R
P N : 1B Q
/l T 1 | 1
L L f , M Total Utility
1 ! ! ! 1 ! Cunve
I | | | |
| I I | ! I
1 1 1 | ! 1
1 1 1 | ! 1
C ; I I . ! 1]
| ] T 0 t T [
. I | | |
. | | | |
. | | | |
. 1 1 | | M. U Curve
I | | I
I | 1
| |
1
F
— (b

Income
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39 o # oD ofta=-fRafe sma & gwit 21 <&fd DA G % & arg 3ma &
g9l 1 SIEl OG-A BRET B (Mg & 91 DH-B HRaErdl & |
TU —»A=1Y, M.U. - GF (Where T.U. = Total Utility)
B — JK (T.U), HL (M.U) PG 3I&R &1 (M.U. = Marginal Utility)
Alg-wr @ sl
AP YT WG, B 51 SHIAR Fa YTaH PG & SRIER BT
A = WG, B = SH, WG + SH = PG,
= IFuIiiE-am
A = VG, B = TH, VG + TH = PG

Share of A & B

20 _ KN

ZI KJ

= HWHGa-9r & 3wl
A =UG, B = VH, UG + VH = PG

The aggregate sacrifice = EQ + KB is least of the minimum.

Subjective Apprach G| Vﬂﬂﬁ

1. ) drll & W @E B E far gled &1 @l b aweE-em g |@ufa
qral A IS qHE-ATT AT PR |
2. 3 H gl B W gl g3 AAIG-SUARI 1 AT HIo Hied B 7l

3. SuAfa afdd gR1 F9rE TE 3 R AR el B 1 B o= 9 dufl |
U 3 UR |

4.  Subjective approach B ATETIHS TRON §, Sl qRATAHAT Bl el g |
Objective Approach

3MRF=-3refenEal 3 Sub. approach?-ﬁ PR B I 8U objective HRUT A Fr-FRufRe
% 9 A forn B Seligman =1 11 & & gy @t wa=ei @ dsisii o go@ wgw
B 99 9 JUfA Bl HR-AURU $ wy § A1 TR0 WP A PR-SUAIT HUfd
B PHR-GET B B I B ewa b forg vEr A S 7

Index of Ability to Pay

1. Income 2. Property 3. Consumption

Objective HIRUN &) HRAAT

1. AM=d: dufd OR BRI 1 21 S $H Aufd UR$I IR ST 91 STl
JUfd YRDI GR HH BN
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2. #1993 faf of R wR-FuRo # te-wE auds @t F R
3. &N aREfdd w9 H WEART TEl BRd | 9 IOl I 9 /U P AEl qvie @l
|

Revenue Maximization

Tga 4 Rigral 9 seferaRen A Tax @ 9191 &1 fba goR aafdm@l w faaRa fea
e | P AR B ¥ | OraH W U gl Finanical Theory B 1

“Pluck the goose with as little squealing as possible”

R 3ref 7% & 6 ReR @ ffe A fde 3y ura &=+ =@ty iR +9 A
PH Wd Bl AMRY| STEf Bel 9 W W9d | Bl S TS & AT b BRI D
a7 P fAaror 9@ ) M R | a8 Rigia sraed @ 39 Rigia 9 Jafta & &
“IOE D W 39 PR Rdre oY b #9 § $9 9R "7=e” | riq 3w Rigia @
I e A s M U HIAT B AAT BRI YBR A T O ST
P A HH faRg |

JTraIY

I8 g sraaeiRe Ju gl §1 59 g 9 R=fafEa v o o g1

() 9 RIgd @ IFIR B IR 39 ATl B 987 1 9T, o faviy
Taq faea @t wifdd €l 1 S 6 sriE R

(i) JSIIS FHS 4 I8 AaeRe & T ifig s™iva oft 7l

(i) A H AT BT WHY HVTBRI | 3 59 RIS D1 T8 A1 1 AHhedl |

Benefit-Principle

39 Rigia o g faeivan 38 & f& WRaR td svemsi @ 99 @ way {iffsg w—
MR 8 1 8 | IS BTl Adaifie 2 & Rafial § % &1 e 59 a9
H U< A9 B IR PRI & | 3C: PR T WRPR S a9 ol4-97 ey I8l g |
F-YEAHE UWEd 8 S 21 q9R I BT TN AEte a7 § i g g1 Iw
fagia 17 8t et & srfenfReml & da e on | 9un 5w B Yy B Ay A
AT -HIR (Social Contract Theory) RIGTI &1 [X& o FHIRIG PR HI q=
I GRET AT 3R B DI 3 Y& B B T T |

TSu-RAY & FR D o Rigia | o a9l HREM-Arge <F § Rigidl 1 @ad
firerar € g Rigid S9 IR A 2 : “UAS 15T B TSl B dAh-ad B g il a@
|G TN AFIAGAR HR <A1 9A11eC | A1 154 & &0 | g GRe & AR
HR o1 AR 194 At # 9 RigTa ) @ s Agfaa wu | @t | i JRen
® g0l A PR BT YA b1 S 21 s Ap-aaa 1 gRen 9@ & A @
ARG | <ifh 39 | & 31 Bl IR 599 RIGIA & JAITRYT 37 oA S99 SIFRYT | Haferd
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srfenfR=al § ugE 3 geolt & URfera R, Aion, wWa @ fAwvda @ fovsa &
Wiee A9 arRom & WY 39 IR & G @1 18 | fovsd @) gRonm sat
Aeayef 2 f gt faver 3= sfa g

Lindahl Model (1919)

P A A B U HRA B forg fovsa A awa w1 @ i A f[wifoa fasan 2

AR ISP THRIT : S9P I=Nd I P IfAad fAaRu1 ) q9=A1 B1 A=
@ISl Sl 2

1. wmifoe IorFifoe awe

2. yuia: oIty WHR -
M P g faaRor § aRad fag fam 1 wdwfe smawaea o agfc &
e B THAT|

fovsa 3 M B O TR B Y | 99y [Bar| e & A &

IMYR W 39 GO & GUUE & forw A= 9 ufsbarsi & orova g1

() e =F TG PR B Fo A= B [AgRT|

(i) WGP DA B AYfe B forg savas avgsii R Jawsi &

9 Hd S JI PT AEHA|

favsa @1 P 2 & o) ypR 99k 9 agaa Safa o awgeii a1 Jea-FRuiRo
B g1 S UPR gEd wEw Sifq yuia: ohidta wERan B HHIEE @ Al
g 39 GGl & ey ¥ Il fF ST Yed Ar| @ g9R a9 el gl afed
AR & IJER Bl &1 I8 9H o F Rw ta € yeR @t waiford avg $1 Saea
B § A1 I € RS AT BT 59 a<g D qfd foran A w0 4 @ 3 SE
FHRET D QR AR P a8 B |

7 # adwie avg @ folg A &1 A1 9% aa g1 WEfd B &1 AT a5 bb 1S9
Thi B AMYUR R §H g O A § b Gl ARG &1 fban ufdera A den B ag9
H @ forg TRga 1 39 axg D1 A Sy wedt 71 afk 9 asg @ ON
AT F1 IR B A A SHD T aNE AT 100 gfAed 989 w1 & forg AR
g1 I WYIT U W FA-ARE BT 185% 37 B AR F|

TR SR Afe ON' |1 A A &l A 30% T B 27% I8 HH B forg AR
§1 39 UBR IF fAcaR ga-ar $1 W 57% § 981 B3 B TR B § | dged
C fig w® wenfia g 81 wifs 59 fig W 39 ag Far e 987 a1 B
forT SR 21 (A - 48% @1 B — 52% AN BxA 2|
m@mwiﬁﬂﬁMmgraveﬁﬂTs‘mm%IGﬁﬁfsﬂ
IPR &I

101
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1004

75+

301

25+

S '

[qrIfor a%g

1. 39 My A T8 qarn T & &g C fhe yeRr arw @ R

2. W1 A o S| T8 @ i FRar dva W alREmn § 89 gl aReads @
&M T8 a1 g1 afe |= forar wiw fb aRkEmor @1 gue dHd ) gsdr @ A
S T4 R $1 §eaRT JieHTd §RT 8RN 3R Agerd C fig o wenfia =8
8l el |

3. o9 3M% SuHiwis @ fva A AR fFan o @ 99 F-paE @ ardone
TR B TS B AT W B T A1 fIaR el B | Seldon @ Survey
A o g g & 329 87% fafew wxarsi 3 3w R =@w o & 3=

qES-Aall ) IR ¥ @d fFm wrn Al afda S od d 88%
PR3 b1 faR o fb #R $1 R 9gd & 7|

I7 3 Rfa ® o1& Susiaaisii & S v 7€ 1 3 WRed-are™ o A
Terd yeIfora Bl 21

Bowen Model (1948)

1948 ¥ Q19+ 7 forvsa @ Rigia & s R vU # W &1 g fHar| sas!
Y@ 3 fRamn @ g

g AR e & & U Ardwie avg 9 <) HRar A MR BE | o # aa Ramn
A1 |GG 9 & fog 91 @36 §1 Safds B $1 41T @36 bb ¥ | Rl AT @b a
+bB1 a'+b' g TH B e avg o ara | g Aol avgsti @t W @
| AFd 2| e Swed wdve avgell 3 S & eRu g 8wl
AT a' +b' T AR AP o= B gfd @56 SR IR iR sl avg &1 A
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TH Tl a+b3AR a'+b' P Pled A FAILN I OX &1 fAveE wdwife iR
foft avg @ = =@ g1 1 OE A & AdwiA® avg aon EX A § Aol avg
BT ITe B B

Y@fas | g8 ft gar g g fb OF A0 # Aduifie avg & Sed &t g ard

a a +b
L
L {
AmIfTS ath A
g
~q
EﬁiﬁqﬁG C . N =g
F 2 b
E
0 IS G| » X
« el a%g

2 fB=ft den s fAaureH A QIR B dla &9 @1 81 OE 9= 9 € SIf &

foTT ABEO 813 & aRTER Ioid P Mgl & | 3961 fadRul A 3R B & §i9 S9a

AT G5p1 B YR TR B 8 | 3: A FA-AF BT GCEO TA1 B $6HT FDEO & qRIER

YAME &1 @ forg 9aR €1 T@ ABEO = GCEO + FDEO||

Usefulness of Benefit Theory

SeRAE! 3efarE oM @ Rigia @ 39 g 9% SN BRI dTed & b 9eIR

A fdFa arclt ¥ axgeil ok Aamsll &1 Swred sl a3 § g1 @ty qun =

BT BH P ﬂ%’-ﬂﬁﬁl‘lﬁ?ﬁ T'RﬁSﬁ (Pure Public Goods) &I J<dlgd bRl g1 =Rt

W@ﬁmwwm%l ﬁMeritGoodsﬁﬁ?%Wﬁﬁﬂ?ﬂSﬁ?ﬂ

Scare R woa gR1 € a1 =Ry F@ifd 39 Suwi ¥ ufdgfaan &1 s @i

e ExclusionPrinciple?*l'l"lT-lﬁ Bl § 3R $79 UT<l o4 91€d 8l HE I

0 St T8 € b T I A H ANl B S0 AR U IE HHET S

2 & wrey wa Ren =g 31 & yem &= wfku)

LU

AET w9 W 39 Rigia § sfeEdt s ol €1 o P 59 ueR | ' -

1. @ e AEue-aRgsl @ forg o SiftmE a1 wel-wgl e TE BN |
SyHime @t WEm d 9 fy & W a7 HeAE geddht il 2
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AAD a1 B o § SN ARHE 31 H =St g § o) gy e
P BRU Jg HfeArs AR Mt Afe gg wrcht 7

Prof. Arrow ®1 Pgdl ¢ fb SUMel & W@ad o9 & MYR R FqHIfSIh
B Berd bl RUifRa B # GshHdbdl 3Maed®d 2| dfbd arafde favg d
IABHHBAT B GHTET 1B & 2|

Ife I 9 forn e b WRerR 3 R B dera e e | @ sRR"o
% AT Riga &1 e a1 & Riga & oiJaR T8l fvan o1 |an | sifq
AR & T &1 JHgE 39 Rigia g/ T8 B o wean 2

Iowa O A9 & &3 4 Reral e Ag@yel Sgavd & T g1 afda
TRISAN & IR & AL P folU SAlp-qd &1 IoiRd A AP 1 AavgDh
2 aifs gard) | ¥ g fE B o 9| R gard) |9 B G d oy &1 Rigia
JPR 21
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3 - 19
PR b1 fagaiyor

(Analysis of Incidence of Taxes)

BIHR

PR & AT PR S ¥ IR A 81 $A Hifsd YR & w9 A 991 ST §1 B
Eﬁdﬁ'ﬂﬂﬂﬂﬁﬁlnoidencem%\.lW%WEW%I@%W‘#
Indcidence ®T HaY Bdel BRI S U9E A B Musgrave 3 3 3Tffd-®HR1aTaq HaT B
WW@WWﬁMusgraveﬁaaTﬁ?ﬁWW%I

Musgrave Incidence @1 RO Wt ﬁ?ﬂﬁ I Bl gl SHAD TR Incidence @t
YR ¥ 39 919 Bl eI fbar iran 2 P srefaaren R 9ol &1 &1 u9[ gsdn
21 Budget Policy ¥ TART AR Bx-Hfd iR =g-Hifa ¥ 2| soe-ifa &1 2w
Y IO QYA B RAIGR dA1 faavor wR 9gumE gedr ¥ 1 o f IRGR W Bl
%T‘ﬁTax?*FTR‘ﬁ %I AR IAIGH IR, faa =gazen R yyE@ gsdl %I 13I'\;lencidence
of Taxation @1 RO ¥ Musgrave B IR gore-Hifd A =™ Hifa sk we ifa
# gRada &1 fIavur R y9a @ o ® 1 goie i | it wdeihe @3 s
BRI § gRadq o1 IRfgaen R 9 wul ¥ y9yg gsd1 21 9 Sded WX U9,
faaror R ywE |

Musgraveiﬁ YRUT ¥ Hefd U™ %TR'UI'I'& &

1. Specific-Tax-Incidence
Adeie =a B Rer vEd g¢ At & fave o) | aRad fean o g
dl S¥d1 fdavur WR YHE ST g1 S Specific Tax Incidence FEd E |
ISR B AR WA 31 R A afg o Il g @ @d FA R a8 (W
F9 8 ot ® R @ |1 9 8l ok 7<) @0t Reaifdy s & s

Ife 3 B B9 R A SN B A @E B A I g8 G R FA
T ¥ Sgrer doit A Rafa S @ el



106

ArdiAe e

IC: SHP NI T <@l ol ¢ fb ®x 4 gRad= | el 3R 9t 3l 8
IR 99 faaRor R f g9 gsar 21 O Ao § A9 SREE @ Wi 21

Differential-Tax-Incidence

Ife Adeie =g P ReR @1 Gl § 3R T BR B WM W TA PR Bl
AR {1 ST SR SH1 3R A 31 JAE R A sHGT fAaRor )R S gu™
gsdi 2 S Differential Tax-Incidence P8 & | STERUI & dIR WX IR 10 A
T B HH B AT WY 3R 10 g T4 RFT R W) I@red a1 &
Y A1 39P1 faaRor W), dHTe 991 SRR gl W) W 9uE 98T ORY SR
Wﬁﬁﬁﬁlﬂ%ﬁiﬁqﬁﬂéﬁ,WﬁMugraveﬁS’ﬁﬁﬂﬁﬂﬂW%l
P AN AT S URUT BT 999 AP YA B B

Specific-Expenditure Incidence

THH B B A, B B BEHA, IR Bl ) R @ w F g9 Rafa |
ArdSIAe-aag A Rad= &1 faavvr R S y¥1a ggdn ® SN Specific-Expenditure
Encidence ®gd & | Seevdl afe AdeifAe g # 9 fg & ot g @ @
P I g o PRI W ura I M N «fba s d g fg o smen
BRI A ITE AT HY | SHE Td PR A A g8 e | foraw fbw
gaT-wwifa 31 Rafd o= erft | aft =@ 1 o0 3= e e a1 93 @t Rafa
S Bt 39 Rufd # faarer R gsA @ yvm@al & Specific Expenditure-
Incidence ®ed 1

Differential Expenditure-Incidence

Sﬂﬁaﬂﬂﬁﬂﬁﬁﬁqﬁﬁ?ﬂlTax—Formula‘ﬂaﬁW%I?‘lﬁTﬂﬁiﬁaﬂl
H W 59 TRE 9 IRadq B @ fb 7 iR aen A Rafa S == g,
Hifd B A Al I & fBA S 71 WY Items W S drell A I8
fan o 1 SeERU & AR R @Al A 10 BRIS © e Rian, w@red,
e R B g/ g | uRads #R 3w wiran g1 afR Differential Expenditure
Incidence 81 Musgrave @& AJAR $H YRV Bl Hged DA 21 Fifd Incidence
P A9y A | IR Pt 3rven I A aRacdd A 3f9d T

Balance Budget Incidence

o9 Ppi | gRacH 3R Arduife g |4 9Radd 39 YR A 8 fb 399 3w
| TI@?*F-I 31 31afd  Budget-Balance 81 @l 39 Balance-Budget-Incidence & gl
T fAaRU R g9 9Ial 99 Pl ISERU §R1 WS Sl Aehell 21

M @l T PRIS Bl Ardoid-aad fbar o 21 3R T PRIs & & B
Wﬂﬁ'ﬁﬁlﬁ%l?ﬁs?:lﬁ%]'ﬁﬁWWmmqmﬁBalance-Budget-
Incidencem%.lngﬂﬁwqﬁwmﬁiﬁ?ﬂmwmﬁﬁqﬁaﬁﬂ
&1 fha=1 @ gsdl 2 3R YR ¥ uRadd &1 fban g9 gsar 21
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Measuement of Incidence or Burden Impact from Sources and user side :
gﬂﬁ iR/l 4 yailRa Riga siRk Eﬁm Rrga Ry g1 ‘R’g Musgrave &
IR o HR-Rft TR & ¥ Budget Y @1 v v & fafv= anif w
frami, aamaRal, fFenfdal snfe W gsar 1 arad ¥ uxd® aara wR fhadr gud
UST, IS9Pl 84 HIY HAT hfed 21 suferw afdaal a1 fAafa= aof 9 dic #r 89
WR PR B YR DAY B YA fhar S« 2

SR B AR WR-S-3F-1 R yuE, 991 sma-avt wR gwra snfe | fafa= awf
TR BRI a1 8 a8 39 9 R AR &xan @ 6 &)1 & eRur S9a! @
PR AY IIRAfAD I TR FT 991G IS DR Y R UF&l BRI oA 3 BRI
&1 Wl 9T gsdl 2 3R Iuhe PRI b1 Wl YU sl 1 SHBI WA 89 9
YR B Hhd & fb BRI Bl YR DR Y R & gsdl 2|

E-Ty

DRY = 57T

Here Ty = @l 31T

Ts = Sale Tax.

9 YPR = P + TS = gp (Gross-Price)

E-Ty
oP Here = E = Earn Income

TY = Income Tax
P = Price
TP = Produce Tax

DY = Disposable- Income

gp = Gross-Price

g9fert wRUTd fhan 8 A 59 W AR B S Q1 yeR @ BRI | DRY |
fran uRad= smar 81 #4194 uRads & wafas yva @ &RoT E- TY § aRad=
T ® e afe TS # uRads gran & ot Sudi § ff aRad= smran g1 uwuer wi
H yRada & g9 & WAfAE Y9 HE ST g1 Sdfd IUIE BRI B HRUT Sl
gHTd ISl & S User Side Y91 ded & 31dfq fa<dia wvma an wior gwma &ed 21
3q: e g & DRY ® aRqaedH fafi=r «=i | @1 81 9o faRe DRY 59 9«
wR A R BN b gpR & H) e o @ 21 I 39 9 ) f AR
o B fafi= a@if &t DRY & @1 aRad= & <=1 21

ISR Ife fas) BR o’ iren @ 9 N6l @l DRY @9 @it

Incidence &1 fa¥a @ 919 H31 & forv g8 <@ wiran 8 f H o | uga fdaRor
Tt R 71 off SR HR T @ 91 T A TE B? AR R TN D 915 IR0
3THTE 8 T & @ Incidence SATET 81 ST 81 3FR fAaRor 4 99 & W € &
PRI R PH BN 3 3N W@ R FHS o dpal 21
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% of Disposal Income

O % of House holds B

Diagramﬁ OA @I Equal-distribution &1 AN 8 | B-TFTH A ggal GATS OCAWR B |
B I & 91 WISl OC'A TR 31 1€l & | 69 W gl ¢ &b faawor w9+ & mn
&1 B T B BRUT ¥@RAT OCAB, OAB Equality BT Gad & | B oFH & 91 3@
OC'A & Wit ¥ 1 fOrRI9 Equality Index 39 UPR B |

il OOCA'%B A WET Bl 39 ISR R & Qg &1 gwa wifaeiea gen B

OC'AB S OCAB
0AB 0AB

AN U1 Ioidl 8 fb SP1 BRI R R U¥E gl 21 99 59 Curve IT XE1=A
P FEIar A A9 Ghd
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3T - 20
gud R Ay : g suE

(Efficient Tax Design : Optimal Taxation)

P Bl Optimal Mix $9 {#Yd Al & o4 M B BT Excess Burden Minumum &1 |
3MP PR B Ahd & ORI 81 Optimum-Tax Mix &1 fA#for &% wwa & Afda swa
TragE ft s R I=1 7 & @ & Second-Best R fWR 381 us wahal
HIEAEIEIE Mt srefemeA g R <@ & RO Optimal Taxation 3 Rerfa Iwa=
Rl TrlTQ"ﬂ tI'\’fj g wfed Bl Bl ?R‘Iﬂ} ﬁl‘q [Tt ERﬂSﬁ 3R Aais P Elasticity of
Demand 3fIR Elasticity of Substitution &1 9l BT MY | ifds D1 W e oI
B3 BRI Tl T F PR P N Fl| WD oY T Th & R AN |
3: Second-Best UR & TR:[EI BT OS2 TR’@ Optimal Tax &1 YR FT B AT
Optimal Tax TH fa ®eN | ?R‘ﬁlﬁ NIEE I %I'Q e B -

A)  Administrative Cost & Compliance Cost should be Minimum.

B) Equality in Taxation

C) No-Efficiency Cost.

Excess-burden 8 $1 &9 Y IGHR TH BRI Bl U1 fASI0T 991 Hebd & S Ideal
B A TH 9 e R IR A R s UFSR | & 5 3 I wd @ @
WG ¥ Optimal Mix Tax BECATE | UG IRTd # QA1 &l 81| $H UPR Optimal-
Mix Tax &1 (0T 39 9@l & IMUR WR fan o At ® Al A aTd Optimal Tax
o fog ool 31 W fh S TR W R -

1. Excess-Burden Minimum ?I:

OptimalTaxMixEI\J %I'Q Iaegs ¢ fF o a1 &1 Mo 39 YhR A b
Excess-Burden Minimum 81| 3F® Y&l 9 35<Ie] hR GRS | dAbd B PR
39 Y8 W U oM A1feU 91 S9! X 39 YR A @ fb fAafa= =i &1
Burden €H9E &

TR = H PR 39 UBR T A1¢ fF 9&S R BT WG Excess Burden
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FAM B A RER 8 A1 R, TP a3 R Y M R B AREA SR P
YR SREX @ 3fI Narginal Sacrifice BT &9 I Q|

Difference Circumstances and Optimal Taxes:

sefenfEl g™ fafa= oRRufaal 4 w71 & ar 4 g a=w 21 At

TRRefEl ot e 59 UBR @ o Ad B

(a) T = YT WU 8 @ F9 R GoI-IJIR TP ST R I
=MLY |

(b) Ad-Valoreon @ JJHR: AT I AR Laisure B a9 A WM 2 do
T3 B 7 W M| | 9 B A AR Bl A" D JJAR PR T oY |

(c) Goods or Laisure @ 19 @F1 ¥ TP A1 AU 8 Fhdl & ST
P T | Elasticity of Substitution B €49 # @I WY Laisure W
M B T W1 FHA B I - Boating WO

Adminstration Cost Minimum:

399 AU g fb 0 Tax T ST fob o Tapfad &= A WRPR b1 @A
PH B TN ¥l # Cost Minimum & 3R Revenue-Maximum & & | Fifd
| Qe H g |, e’ R HHAIRAl ), fieel ), e W) @b
Bl &1 O 3MRe1 # 20 3RT $AC. T €1 39S T TE ff ool € b
Pg R ISl A dredmd @

Compliance-Cost:

T AU & Sl BRET FR R § 89 W Sl PR P § g8 Compliance
Cost 81 o1 C.A. @l W, ¥9a @d, IPid 3t B, da @d AMf |
MR®1 d T afdd e ad # 91.7 gve onman 7 SR ufd @fdw $ 975 arE
I & 3 @RE &) URA d 3% RIS RS & | FAMIT BR YOl WRA B
1R |

According to Lefter:

BRI BT AT VAT G911 1Y O BR-9oTrelt 3=l 81| Burden ¥ W 64 & |
T 9R SIIET YR AT US| 39 99y H MR i Lefter 7 BRI A
Hafda ga gRon & B 1 999 AR A R 9 6 warer sma wif & forg
?-b_\’?-lﬂa?’iﬂ@ﬁ'lﬁlWﬁﬁ?iﬂﬂ"ﬂww?ﬁ'ﬁglmWRevenue
Maximum 81 g1 o1 & Y@ gr1 fewrn = 21

Igifea | fearn = g b (I;—’ll; Ig PY Bl X g, 99 W Revenue Maximum

g1 3 fafi = R & yuer IR Mel B 39 <X W o AMRT Revenue
Maximum 92 Excess Burden Minimum @11 aifbs g &fed &M 2|
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Pl BY LRl : sseaq B

EB

Revenue

rd

v

Rate of Tax PT/QR

Mixture of Direct & Indirect Taxes:

?.\"ﬂﬁﬁﬁ;IWE%DirectorIndirectTaxW\_ﬂﬁ%mgﬁIl's"il?l'lﬂ?*l?ﬂ
g & o ue 3% & o 3rmce Rl B o H I8 B 1 o & YA
# fe@mn w R

YJL

Y-Good

X-Good

BA Price Line 3R Age E, fig 4R 1 u®e1 R &1 A 3 &4 8 kA 21
ot 7 Aged fig E, & W 21 g gaen ® 6 59 Rafd d gcae o=
MM | JHAM B 21 3R IC, IC, TR Ugd 1l & 1 SR Tl R Al st
B I AU PR T A UHAA B & Al SADI AA B B & A
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3R 9 @M BA, 8 Wt | SR 1 ger fdg IC, @ E, Point WR RT3
we gl ¥ & omcue o)l 9t g § uust &Y 38 BN E

wifths 3P1 Aeeld T8 Tl & fb TR Bag § ucuel 3} & A1 fhR PR AR
el B Y | Rifd Tuaet R il A gsd & | gaferg 2w 3t uRRkfa &
Wﬁﬂamﬂiﬂﬁiﬁl@mﬁmﬁWWExceSSBurdenﬁl

Tax as Correct Market Imperfection:

Market Imperfection ¥ Inefficiency SI%ﬁT-[ SdEA HH R P el Bkt 2
ﬁmﬁl’qﬁiﬁmﬁEfﬁcienwﬂﬁwmgl ISTENaa - afe
T HR Y oY a9 TahIfdeR @t <oma=n 9 @ @2 o= &1l & External
Benefit SITET 8l | w9 318 &1 e, Polio-Voccine, 39 UR hH B T Sl
Hhd §1 39 YBR 9 H TH BRI o1 FAsor g e o sifdrpaw o SR
~gA<dH FE dd B IR Inefficiencyiﬁasmngﬁa%mﬂiﬁl
Distribution Effect:

T Ri P s o 9y e IR W sgae uvE a1 w®ife a8
W} ga1 AT A © b 3w R fAd wR usdr ® iR sHaT fadvRur «)
R Y4Td gsdl gl El B B ﬁ*l'Q Social Welfare Function &T ST fdbam <
|Hdl g1 AT T H Y AY, et 3riRki R IR R1eT iR Rid )
F WR B a1 O axgeil @t 7 @ " FH @ S TaE MR @fdw
B T | B9 TR YD PR MQ S1¢ o1 o axgaii &1 gar Rig @fda s
g 99 R B¥ PR Y A Jifds AJi ot w9 dreefia @°f, sa @
Excess-Burden ¥t ®H M|

3 M o g1 W fhar o wdan == § DD | 9 21 3R ABE 4TI

.t

L

Twie
| %ezss Aunden
A
F, A
T A
] E

Ly N, M 12 N
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10.

Excess-Burden @1 911 & | $9felg S G311 TR R &A1 ALY, foreest wam
I afdd wa & da1 e 971 S9a forw &9 drereha 21

According to Various Theory of Taxation:

FHe =1 Rigial & srguR a9 =1y S’k @ &1 RigTa, seifaeiieran &1
g anfe & IR | o9 A yoR & HR Y S1ga @ S99 HAUH
H Equity'*ﬂ IMTH 3R Excess-Burden WY &7 |

Careful Application of Concept of Excess Burden:

Excess-Burden 1 €IRO Th 11??4‘10? IYPRI 2| FAPI Partial or General equilibirum.
BT AT FIH W g 3D Aspul W uge ¥ 99 -

IS T avg W PR AT S © O - Il BR, S/ ageii b1 g A
B 9T g1 99 S avg3ll W) PR A Al G W el s s9a AfiRa
SR 3R General-Consumption Tax ER@SfI IR IR & = gHa Pl HIT Bl
¥ | Excess-Burden YTfarefiel @i a1 STIﬂ‘ZITﬁT:F PRI W SIIET Bl 8 AR afe |
PH Araeiiel 8 @ Excess-Burden &9 BT &1

39 UBR HR I GHG Excess-Burden @ €IRUN &1 LATMYdS FANT HRAT ALY
3R yaNT g8 @ f& B a1 B gumell Economic-Efficient 81 forai Efficiency
F e g8 B
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BRI Bl FRIGHI YR U9TE
(Effects of Taxation on Work Effort)

PRI BT AFARAT TR T J4TE Bl & T8 S D folg IRERmE] siefenfmdi &
&ﬂﬂﬂﬂﬁﬁ?ﬂqqﬂ dce gl 1 f a1 Laissez Faire Policy TR fdvar &
| 29 &l 3fagaren wR fAfi= nffe-fhast iR Il W yua gsar 21 o™
f& & Work Effort TR $1 & Y9G ®l @A B

B BN B TV W Y9G

BT B Bl 3BT A AU 2, AP 3T Urd A B fow B B P 30|
el dAT URIE SIH1 YPR B B, BISldl Pl 3 Bl BH B o & | SAfOIT BRI
BT M D BT IR IS ITell Y9G HIEAT DI I 7T ATIETT (Income Elasticity

of the Taxpayer) WR AR &= T
3T @ AT Ae 99 YR o BN F

(1)

(ii)

A N I A AN Pde-afdal A wnear am g e R
9 39+ fA-ohas WR 31 9910 Y9 & forg Suwiv & ad9aq wR § fah=it
YHR B BH AT Tl A1 | PRI B BeRawyd P! aRdfdd AT 3l
Hyg-vIfdx B B Sl 21 $AY I (Y IYHIT B g9 WR Pl BRH Tl ¥
"N Fifs gaa Wt T BNt g1 sAfoT % aRafdd MU B ReR @A ®
fore aifde aRsm w=A1 t=SM | oTP BoRawy Sa! Hifasd Mg § 9 fg arft |
ST HIRIYUT & BRI ARFT ) BTH B a5 3BT dedl & e e
# Mt afg cht 7

I D) FBE A S Fi-aneEn: g afaadl S s B win-anedn seE
| Afs i dAreeR kit 21 0 afdaal o M FA 6 31 § IR
P PRU AMG: 9 fg T8 Ot w®ifd o afaa s qud FH PR
Td Pl IFHM WR R 9910 9 FGhd 2| 39 Rafa § sRRIuer & eRop @
# 8N arelt 9 g B 1 B B forg S e B B A ot A ant
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PRI P BRIGHAT TR Y9G

(iii)

g A1 8 APl ® & RV & HRU 9 309 Wd § BN arelt a fg B g
A & fog e sma g R AEd # ) Ry o At & fog e
3 9Tl B & forv 3ifdied B1H B Iure deM T i) T8l 21 d ThIfddR
g ol 9 9 fg PR 3ar Y B qGE deBR ™ 91 APhd 2

IPIE D A A B 9 WNEE: Hegq A el Afdadl @ I a)
HII-ATUET SPIS @ SRTER Tl &1 SHP PIH PR Bl 3TBT TR BIRIYYN Pl
g9 S IRaRI ®1 TN, smavadarsii den uRRufadl w AR $van g1
§B IRARI W, TRAR & 37 FE@ i} Rl ft M FA1 & PR |qpall
g, IRART B T IUTSIH B Tl < AfAPB BH B Hbhd & | I UIe-<rsH
BT Bl AR STEH HIA1, Tution etc. ST UR: HLIH A dTel Afderal
B PH DI Bl ITOT BIRIYY B BRI deal 2|

39 UBR & 2w & fafi= &) s ot g &) ywifda oxa 1 & o @ 3l
PIS Afdd BH P Sl R BRAl & a1 URAGS 99 g &1 |94 ol fb T
AT IR ® dgcl BTH Bl 21 A IJE B B UfARATIT JH1G 8 | SHD! A=t
IEifes gR1 #t Wikl 8

YA

A

Income

E Price line

Leisure

aﬂwﬁﬁ%ﬁwageraw% &1 dge fdg E R 81 OG 31R™ iR GB ©< &M

HYl 21 A Wage rate $X < W A ¥@1 LB gl IR afe |ged E, W

BT § @ T 3T 99TE | T I 991G BR1 R AR w1 E, wR ufdRemes gama
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21 T € Work-Effort YR 39<de] PRI BT YT ISdT 21 FH YBR Sale Tax &1 M
guE gl 21

Effects of Taxation on Saving

Fod HYA @) 91 9 ufdd W 99E

94 I AR I R R =t g1 Ak $ ¢ &1 @ FA 97 BA B AN
2 a1 Aol Ted 2 B ue BNl @ BRU 98 AR f e St 21 vwe e
SIETaR IR afdd € 39 €1 el B § Hiud dedl 8, SUM-ad gedl &,
o BH il B

PRI DI 99 B B 381 R i g9 ysar 21 afe ifde 3mer dx o feu
S € Al P e iR SUHI B den gud I Bl §, i o i gua
BT ARA| VA & ga9d YA | BRI A ge § Y @ ff g9d w6 g1, Afe
Bl 81 99 39 99 ) f R ol ' & aafaaat @ wias @ fog @& 2 feaion
2| aafd a9 3R ufdsg Suui d A fbwe wrafidar <4 €1 g9d &re ) W
B AR Bl 81 - T A 99d R ufAwd @ <X $H I8 Wl 2| s9fory
G B $V1 A Bl 2

Masgrave%&ﬂﬂﬂ@‘ﬂﬂﬁiﬂqﬂﬁaﬂ?ﬁwiﬁqm%ﬁ%mﬁﬁmw
Bl adjust PR A & | FAAMAD Foel, H-BRI TR AR Bell &1 39 UBR BRI Bl
A B B $TB1 9 vfdd IR R Y91 TSl & dIs e (Aspd Jg1 Hepren Sian|

IR IMRPBT F 1950-60 3R 1960-70 & TP H goad &l <% 7% M1 1980
D P H 4% T TE| TAND BRI Bt ) | 9fF g3 31 sl IER R F B
e AT P FAER AR U B IALCT Bl AP IR gl 2

Effects of Taxation on Investment & Growth

PRI b1 A9 <X 0 yva s g1 AR FN A ge & orit § @ Faw s @
wfda 3% Bt 71 e 3fds 2R 9@ sienfie-faera ft ge ¢ @1 & don sad
fapra f e 21 T & Ife faxha e ) fd® &= o e wia € o afda v
Aaw 78 wva s 39 Rafd d Rae o9 fFy o1 4 fae @ <= it 9 &
Ol ® Fifd [Ade o FH a9 sienfie goht Faw w1 @ forg ff goft vat< &
| o s g fg @ o9 kit )

QﬁﬁaﬁHouseTaxWﬁm%ﬁwmﬁﬁaﬂmﬁmmglSB'IHI&T
BRI B A R BT T UME TSl g1 Hifd THN B gedl 81 A SR
AMES IR TGRS TH1 8 Whd ¢ AR faam B g & 2w R A
TR T o SY A I8 AN-S-S B &1 SR AR Sravasd a=geli & uH W
fapr @t =gt &4 @ FERS B 71 §B R W B 2| RO s @
3??-“'?{?'01 T'Iﬁ ﬁ?ﬂl o Land-Revenue, Wind fall tax A QAT Bl 3??‘]1.3?01, RN
TE B qEITE ue PR, us BN | B
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IR - 22
PN BT RNBY : Uogel U I/I& B

(Classification of Taxes : Direct and Indirect Taxes)

Yg& X

U B g8 B 2 ol O afdd uR o el & 98 € SHe! YR W&d ISl 2

39 YUl B 3ITd BT T P Bl YR <1 U & Afdd TR B © | Tcgel BRI
H PR, SUBR B, e, R PR 3 & 1 Ul ARG B AFAR “TI& PR
Ml 9 Ugel ®9 9 oY Wi & 1"

Was R B IOl

1. wifadid v g@e R gIHa & RIga & IgaR @ e 9 §1 A @R
yafaeiia 89 21 s9a1 YR [AdH i ) 39 qen o aafdaal wR ifde gedn
2| TE PR AEHAT 91 U & Rigia ) nenfRa 81 A B (G B A
B T BN B

2. q=d: 39 BRI Pl THAd B F 3Mfdd I T BRI Sl | BREM Dl W
T A PR AXPR D U ST BRM ISd &1 P b wU § a1 g9 <91 g
€, UG 9gd U UM @ T UhAd P W G I B

3. e 3 &= Af¥adar @ Rigia wR snalRa 2 €1 sxarar & a8 gan g
2 fb I fba= B P4, Pl 3R BA 91 2| WBR B W 39 B A U
B drell 3 & IR H Pl g 9@ AfTad gkit 2|

4. AEER: A PR AOER T §| AR JAEHAGAR §9 X B X qGThY
gl HH HID Ul AT B HH AT AP B Ah<l B o 9Rd F 1938-39
ﬁWHQJTCorporationTaxﬁ16mwiﬁmmﬁ?ﬁlq€§ﬁ
WPR & JI H $5 T 9 f§ 81 P RO 379 U<l 371 M 6% A1 98 T
21 2000-01 | SMIHR A 31,590 B AT Corporation tax A 40,000 HIS T
N I g B

5. THE®: A PX IUlehdl b fAgid R W R &1 A A B o A &
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IBR Pl BB M YT B SRl 21 9 YRT GRPR B 1997-98 B goic
H TR 45,570 BRIS AT DA IR T PRI A U g T

WEA: A B WA B € | FTB1 FASHT G AP KRT TAM1 BIS Bfcd T&l 21
T Wafd FIA FIHl We g § 1 AT $9S1 IFAE A BIE FieH
PR TE B

gl 3 w= Ylaw & Rrgia w smuRa €1 59 H1 &1 Ya fdear 59
TG HIAT IS § TG AN B U YT I @t g Bkt 71 o 7l
A9 UTe DA drell W ™ Y 99 A foran S g1 o9 9= 3™ Bl
YA b S 21 AR 39 BRI P fbwal § gem @ glaw | vem
PR I B

faavor Waeht = goftardh Qe 9o srcufawia Qe # wiE o @ faaRwr
H PO JFHAFT U AR g1 g8 T8 B O [ PR, ORI W, A
PR A I qA1 g9 ARU B SAFT B R B § B EEd Rig
Rl

Uge BNl b Y

DA BT IHE: I TR ATBUT Tl B R®ifdb BT YR HIETT Bl Ucd&
Y A ISMI USAl 2| Rifd §° FW A F gHE gsl B

PRI W TU1G: 37 B A AL BRI DI UL AL A F41 Sl Hebell & | BRETAT
T T P PH I BR 39 BRI A 9 O 2

YA Haet Sfegdl: 39 X &1 M F¥E § $E TBR o Al
T AT BRAT 91 21 39 BRI & ®U § & o1 arent /i1 @1 [RuiRa s
& forT wReTar B IeR IARABIRAT T2, =T FHATRAT B I B IR AT
gsd1 71 3R fFame-faae R gsan 31 o sxemasi @1 9ga srgfaan
Rl R

ghlel: 37 B P A FA F FH-5 9ga 3fdF @ e g1 9 WRa
A YfAPR TP Ue B B | T PR Pl AEl [BAE1 A A A0 7 gahha
fran it ®1 s9foIT 39 UBd BRA WX bIHl @Ei e B

AR 39 BRI B RN BT BIS deD ThHBT T8 81 B IJMWBR 572
Tl STWTIAR ATHM S A o Fhdd & | T PRUT YR @ |9E-
98 SIRH E|

Gon-Fmfor § amem: 3 &R Goft MEfo A a1gs @ a@d E1 IR = R A R
95 SAl 8 Al $HBT g9d W G Y9G TSl 1 SHA <9 H Yoi-FHaier
B 21
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7.

fAef-ioht w® wliga wma: srcufawlRa Qe 4 ot ywe &R 3 R afdw
Bl }1 9 99 29 § BN arelt fRRr &t s R M wR v wiren @
@ fadeh S9 2w d ot Goft Rder o wiT wE | 39 UPR QW B
fapm @ fog smavgs fadeh Ooft ura =8 & 9ot sad <o @ anfw
e R g1 gwE gsan g1

AP AYR: TS T I B PA TAGE W & T AR | A B
IffrpaR < RoFa 3 T W A B9 Bl 21 39 PN W T IEd B

IYg 31 BRI Bl &7 faRad 7E a1l 9 B 9gd HH Al W A gD
EEICEL SR

Indirect Taxes

YUY AT WY R

MY PR I PR § a1 IRMAS IR te fda R sl §, IRg S9 IR P T8
TR W e A Aha 8 W g

O - R BR, ScareE B, W e It wie e & SaeRv ¥

. YA B AFAR: "IN X B IRI I P B ®Y § B ARA 2, A
I3 T IS W Y AR | 3 A AN IR IIE w9 W Y o g1

I HA D YOI

1.

2.

3.

4.

ghueHe: 3 $R g B &1 S [ $R 39 T PR B B
Igfaen 7 Iorl TS| HRI P YA S9 T fban S 7, 99 avqy
GO Tl 1 59 PRU FIEET B B P WR AFHA TE BT WRBR B
fog f a7 = YRue=e g1 81 ife TR 59 PRI D IPA DI ISP
Il ARSI A Thad IHel PR ol B

TIEAI-BIS: 3H UPR P BRI A 91 Y&l B DI Uel bfed g1 A B
JfYHTR TGl DI DAl 9 & WA R forg I B | sHfen o9 W\ a5 Afda
%] Eedl ®§ Wl 99 I F¥ 31 Usd E

fafduen: 57 w1 A fAfdgar o ot 21 S A F= 9 & uQAS @fdm B
f&dt 7 fB<ft w0 # 39 gsd §1 O SWURHA-IR a¥g P ST PR ardli |
8 Iga o forg I 1 3R 9 SR "G B WleeERl | /A B oW §1 59
yeR I s @ 9 Wit =fdwdl ®1 S gsar 31 S It S arel avgai
B SUHITT B B

AGER: A P dlFER B &1 B Pl X deo1 A el &1 9= ft g5
Sl 21 o fassl &= a1 Saared o) d AS) Al 9 fE v R AR D 3™
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T Pl g fE 3 S 1 2000-2001 § IS PR A DS GXPR Dl 71,252
PRIS TW DI AR UTA B BT FFAA AT

ABMG: A B Tcae R B Vel IfAb B B &1 Al B TE DY A
o faeiy SIS wevg@ 76l Bt 39 BRI BT T ArSH-AS A J S
Y BT TSl & W9 AN {5 avg B whed €1 A I w1 & g 9
g o 21

FNOR® ST R ufdee: 59 31 B FRERS avgeil 99 ¥RE, RARe
Ife W I A ITH! PIHG 918 ol el 21 Forad S9d1 YT HH 3
HHAl § AT AT B A UED Fhal 2|

i s @ wERa &R TR@E AFIRE B w21 IR A IR AW a
B E 1 STBT 847 HIW! Bl gI Bl A I B YUl IUed &F W AR B
g1 3 g Jen e N1 ARl R AR B | 1T aRe afaa @ feedt
et 9 # 3 FR | & s T

TG S B Dl AR & =gaii R s R/ W) o | o+ A
TR 9P YR ISR Sl Ahdl 21 39 PR A B IR & A9 b Rigid
R sneRa 21

fadeh afifien @ qarm: 57 <1 @ GERE @ Iu & IaRe SEE B
faesh ufoafiar & s=mrn s 9o 21 smaa-fRafa =i @1 Sy =i 92w
% fog f&m o 31 919 PR 9 F B s # fah st @
A ATEH B A T avg D A U IARAE-HY 9gd AfAF A H AW
M 7 o S99 a=g o $9d 98 SR § 9 Q9§ Sdifed avg, faseh
T B A H PH DA R [T TRA 71 S99 R ERe S $ Ar
aferp & el B

wfoeiia: smwe wR Al fRenfiar @t avgeli w % amn § ame ot 3R
Siie=-fafe avgsli @1 R A Jaad PR e oY a1 I8 R AP gfaeia
Rrg & €

IUY-BR b a9

IRA (Regressive): BB iRl & AR Y PR IJARIE B g1 B
YR IHRI R HH 91 N9 R e gedr g Rife Tl A R B B R
T & B 21 Tl A R U WG 8 ¥ | Ry aved § 98 9@ a8
gl IS PR O AR $ SRSl IR AMY T PR A PR, WeX,
Telfae anfe R &Y WM a1l B &1 P YR ¥ Aafdaal ) & gedn
§ WifF 3 39 g3l B ar7a § =t @l ¥
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2.

FffRea: 3 = FRew 8 §1 57 Avg § gz PARew sgam T8 o
STl Hebdl fb aR<a § GXBR Bl fbasil 3 91 &Rt S99 BRI A 91 3™
H% gl R R Sl & O axg B A, SARA B A, a9 D DA
etc.

T PI IJWE: A R gad © RIgid IR YR 781 &1 AT ST Thfad
B U PIH! FY HIAT gSdl 2

AMRS-SIFT R &1 3PE: 39 B @ ARS-o 1 [y = et | wifs 3 B avg
o B A & BY 9 E IR FYem B Tw F9 T8 @ U & axg
qrefae Pad fhal 2 IR 89 W) fhan s oman o 21

Sed # Tk 39 R P IUGA AT ANR W R Y9G ISA1 2 | 9 ifd
1 PRI A T 98 O § IR IAPT IGSH Bl A1 W R Y9G ISl B
PRI A T 37 B DN AR B ARl B BE IR gFER avg A At
WCaShmemomaﬁqﬁéﬁlSﬂwaﬁiﬁaﬂ?ﬂwiﬁﬂﬁéﬁl
Wafd WE d 39 P P URS W avg B PG D A & 9 IR A ¥

F9q B! eI B 39 PRI B BRY avg B A § g £ B @ safog
ST 1 U 3 BT AfAH 9T TG Dl WIS R AT ST Isal 2 | s
qRum-w@wy god fAecaea 2t 21

|y § ¥ FE A1 Ghal ¥ fF uwe B iR ey w1 A § 9w §1 Wy
T BRI D IY UTAAS BISASA & HRU IU &M & AR §% IIH D
R W a1 o1 9w 81 w®ifes 39 & nfde-faem, oMy & waM-faavur den agq
gU AEGE 2 B QR B B forg 59 H P 9gd A 2
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(Progressive Tax, Proportional Tax & Regressive Tax)

wifaehid &

ISR e H TIfEia SR olell Fafera § 3R WRIfiehd HR Yollell a8 &R UoTelt
g fb oM 929 & A9y B P X | g SR 2

STeed @ IR, “FIfRENd BRI A Far B g R 3fde @ @ s @
31 3rgurd § I Y e FYA E1”

TIferefiel R YoTIell Pl U SRR §RT WA Ol |ahal 8 | 99 & A1 <iforg fah
fda & 3 5000 $9A ufd o 7 Jen S @fdd 1 10 ufderd w91 ggar B
IR I} =fda @ M FedR 10,000 TWA B Wkl & @S9 Afdd B B B 15%
TR 3 T B 1 S UBR M B gEHR 20,000 B M W BR Pl IR qEBR 20%
a® B Adch B

yfaeiial &R Uomell Bl el @R A 39 UhR gad fhar v

TR B IAFAR, "W R ol § o @t 9 fE B WA R B gurEgei
W # W afy oxh & wifs sma o Wwid 9 fFEl ® S R F FR T T
21 sae e 7 gan f5 AR 3 9 wifaa § mu Y 9 g @ Wiy 9 iy Ok B 3w
faudia afdea o &9 31 & WA W B R A f frEe o writ g 17

yafasiicl B) gorment @1 Y@ gR1 f W fhar o daar 21

for g1 gnfasha-aR yomelt @ wuee fban /n 81 R § T T Y@ yifasha &=
YUl Pl & BY V&l &1 S99 XW@I B Sl 1 ¥ FWR @l AR 2| 399 Jhe
2l 2 fb PY BT IMYR V-9 gl ol 21 B bl e M gedt o & T

yafashiel ®xi P1 gud fRefHl R @F 9 g -9 R ¥ gsdan 21



gafaelta, sgufae aen ufrmdt &7, g aftfa e faftre &=

Merits of Progressive Tax

1.

6.

7.

<Jragef: sfaefiar s) = gof e § | F@Eifd 7@ IR et Afdadl w sfde
den fRefHl R B9 s 21 w®ifd g8 FR-AR 29 P e W e o« 2
AT 39 B FRT A Bt STAAM B A fhan o ddpar g w®ifd o=
T R 3} g1 AF T )R F9 HR U O E IR S9N A J BN drent
AN {B HH Ml 2

Y &

Progressive Tax T

Tax-Ralc

-
L

0 Tax-Basc X

A Y e of Bk & A R <ragel 21 § wifes PR, PR < B wfed g1 fAuiRa
fan e 21

3 BN 9 PR AP I 9 B dbadt 2| o9 b faeRen # axgai
R AP HR AN R®ifP AR o axgt o a9 g1 gga wm=n | @
iciid

@9l A gUi - IAONIR Bt g fie F 39 R D AE@YUl TARN g Fifd WIR
¢l afdal W Sf¥e HR ANHR S oF THhE HRA, S Al ® g A
YHTG-gol ART B IR S Wbl g1 AR D HoRawyd AR Bl Rl Sl
AhT B

3y B Qg @9 2

P A I P BH fhar &1 adbar 2

Demerits of Progressive Tax

1.
2.
3.

3 X P PR g9 B9 BRAl g1 gHforg Goft-fmion w g1 wma g 21
39 BRI P <) bl [y g99E 0 A fhar S 2
39 BRI P PRUI I= Foll Merdl 2, W IRM BD o= b1 Fad B |
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4. T B B AYR T4 81 I B Aa-STAR Bt S g el
S APl |

5. 39 B0 @ A B e Furaar = 2

6. A PR W Tl B &1 gAY 3% WHSH A PSS BeH T

7. 39 PRI B HoRGHY YLHR d&7 B GUIEET & 2|

Effects of Progressive Tax
wifaefia a=i & Saared gt faavy w® A= yeR | yuE gsd 1

(i) IR W Y919 TIREla BRi o R 984 1P 81 & Boawd gad B
Bl ¥ 1 g9 B9 B A @ a9 B 69 R <9 &1 9w 9 21 9 v
I B WR A 9 B A 7 | s|ferg wfiefial #R1 Y ) 9ga sfde
TE Bt iRy | swast fdIwaw R gel M B 25 W 30 UfieE 9% & B
=1y

(i) faavor @R y9@E: yafashia #<1 & gR1 99 & FEE-fAaRer & ST Bl ure
fban <1 wpar g1 A BRI AfFAl R AfF A § ame WK 15T BN
q U o= B R @) wera & fog @@ & on wea @1 wg afk A
PR Igd SHdl T W MY A Al o AfaRrai § 79 I B S PR
H Ion TE R sHE R Qw @ nfdfe faw R gw1 wvE g
gaferg wrifaeie #1 3t Soaaw Wi aga Afds T @ Ry s swa!
IfFTH IR FA I BT 25 A 30% qF & B AR

Proportional Taxes
PRI Pl X P YR WR 3P AHffad 1 | iR fhar 51 Adbar 2

AGNTIS B "D HR 98 TR & O I & [Af¥ed g & MR 9w e
STl T 1

STeed @& AFAR: “IAJUIRID B TOell B A AN PR I 31 BT THA
U B & HY H ST P & | AJUIRIP B DI T SRV Bl SR A A
S |EAl 21 SR A BR B R 5 ufdva @ @ o afdw @ sma 100 IR )
I8 9" P9U B M| $9S [Ada Rl 3 1000 F9 21 98 50 39 PR QM
i Mg TR fFawl & 9g WY Sl HH B WY, IR H AREd U | &
I S | IMgUIfae B_i $ UH o gR1 it w9 o dan B

o g1 sguIfae #R yoneht H W fFaw o wear 1 R A OX W AR B
IMYR B 3R ox 318 TR HX &l IR Bl UHe fbal 711 g1 TT I&T UG F
Pl UHC B W&l Tl THA WL T B S R F1 MR A H9 AT 7P w1y
B W OT & T Bl 39 P &1 991 § o9 & fdavor R H1E yua =8
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Y 4

Proportional Tax

Tax-Rate

-
o

O Tax-Base X

gl W @ fafi @afdaal @ oma &1 U BR N & i ft ad vEm
¥ Sl S Ugdl AT| SAfIT I8 Bl S Ahdl ® b 39 w1 &1 ararfas IR A=
fdaal uR 3ifde den gl Afdaal 9R BH gsdar 21 BRI bl Hiferd yR I afdaal
R G ©Y A TSl 2

ANRE & yomel B IO

1.

2
3
4.
5

MGG P Yomell TR 2|

ST TR YU FE 2 b F' wmar W onuiiRa g

39 PR UMl B HeRawy o9 b1 fdaver ggal S € e R

S B YUl | 316 gH™Idl 91$ ol 2|

U PR YUl HI AR B B B Dl 901 AR q9d W W Y9G TRl
Tl |

<if 39 B UTelt W UN BT AT B B UvER] $9H {B AN f g
Q2 S i | fde g1 SS9 9B 9 B

AFARE HX yomrelt @ N9

1.

IE PR uuell A-figa & faeg g1 w@ife swe aRU a8 § B s
YR A @ w Afde g=sar 21

31 BRI H g i FA ug Rl R

39 BRI W ORPR Bl BH A™ U Bl B

39 PR YUl W I AR WU P A A TE el |

9 UPR AYUIS FR YU HR 9 Pl even & Rigia & ufdaga 2
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Regressive Tax
g SR gomel: ufa e wR gormel | g7 ifiun @ f 39 &R uumell d &Rl
P R I afg d TA-FGA "ed SR 2

Y BH I I Afdadl R B AP X A R Sran g R AP 3 ara
fdaal TR R B R SN HH Bl B 1 IRFTH FR-uvneh 1 Y@ fF gw
e fbar R

Y 4

Regressive-Tax

Tax-Rate

-
>

O Tax-Base X

IGifes § O X 318 R BRI B MR Pl AR OY 38T R BRI P X Bl Ybe fha
T RFgRI T A 2 fb TT @ &1 gaq SR 9 1 @1 3R 21 399
qdl It g fb S-G PR BT YR 9&d1 Sl Y&l 8, PY Bl X $H Bl S &)
21 391 YR R aafdaal v ifde gsar 2 iR o+ Aafdaal R B9 gsdar 21

Ig B YUITEll SIRIQE, Sgfed Tl e I Bl Araan & Ao 71 s PRU
IHTAT 9eel 21 R4 fafesr WRPR gR1 T U 99% R &R &1 4R [efH «®
If® o 3R FIRT WX FH AT| Ig Bad I GHY ST B Al 8, I IRPR
T @l @ b A afawdl g™ eieRs avgsi &1 Sw w9 8

Ad-Valorm and Specific Taxation
g aftfa &=
(Value Added Tax or VAT)
|dUH Ig HR WA H 1954 H U A A | o W el 1967 # IR
i W™ S W S IUAR o)
o aftfa o= 98 vy TR B ol Sured ot A= srawensii # g arell y=
afg w® o S )
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et avg & WP qou A A gl D oI B AR B eI 9 fg P 2
I aff IR (VAT) av<ia H qgarvl fan R g1 SR & Idd W) W) 59 a1
P ThfIa fhar s 21 saforw 5l e wR R urw | fhr U wR @l 9 |
wre fban o ddan 21

Ied aftfd &R &1 59 ISR Mt FHSN o FHl Bl “TH QoI oI afdfa s arwaa
A TR I ST R T RIGAR PR 8 2 o Saareq 3iR sifhw ot & fiig
I% ® 9 vl wRI W o iR wufkd fhar s g1

I vl §: qeu affa R, B (VAT) 98® WR W 94 9fg w® & o
G

I 9 & = a1 Rl - A avgeil @) arm@ = siftm It = wva g sma
= HOGH + °NMH + AN + ol

VAT & 70T B4 B UR—I: st ggfd (Invoice Method) P ORI Sl 81 39
fafd ¥ dJgal SURA @ URE WR WR AW H T S 21 36D 9IS SARSD
Bl AT qEGHl Dl WIS W AT fby T I B T PR HR QA AR 21 549
TPR IHUEH, AER Bl Bact Y4 d fg T & H B FAM Bl 81 $HD! 01
faml den @diT Siedl ™1 @ R g1 9 BN P aOG P ABR, do IS A
PIs |aY el el B

YRd O GHH @™ H VAT Tax 99 YR A AT ST Ghdl 21

() DI B B Y F: VAT DS FR & Aol 2| 359 AT § VAT @t ® okl
PR ZR1 AT &t e 21 39® BolRawy Wl 99 THAd Bidl & 98 &g
IR oAl | 9ie fear S g

(i) T B VAT T RE I B Wi 8 GFhdl g1 Do GRBR Hl 59 R DS
gz =g |

(i) fE@ArI®d € (Dual Vat): f@a9d e ©g 91 IS S gRT AT S Fhell
gl A $ Rrierl &1 83 W S 81 961 Uh w9 I8 § fb a5 ae
3! 0 W | AF (A WR 9% R @ S g 39 A1 3 'R w®
JT A 9IS 3 Bl AUl §RT THIAT B Sl 81 T =l NI 394 U9 79
<l SRl B 1 39 UPR IMThd G9R B AfdHaR 39 4 g faftfa s= &1 uaem
2

Merits of VAT

1. VAT® & U1 I8 & & S0 Boavawd R Pl Al A1 9gd Dfed T
fbfl Tp TR WR U A1 fPU MU B B 9 H g fHar oAb 21 39
BRI A THD Hela®yd I P 3AAd TIfd &) o1 gl 2|

2. U X TP T X WX NI Ol 21 SAfelv g Tp deved R 2
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VAT & gRIT AF &1 3ifdd guEqel 1 |4 A998 dadar 81 e VAT &l
IR SRSl TR TE T Y A OGS TP TR B BT BRI B Ahal
gl

VAT dI5/@i @t Cross Audit Rt ©1 gafery I8 iftd gvmEqel &1 4 @
& <1 AFd 81 59 FRU A BEl 3 SRIGEC g B | wifds fhi o
Pl 3H B W BT & At

3dq B 9 f[Aaw qen Rafa & f gemar e 21

faena siifed o1y & arel g <9 H fAwl R B JAN H VAT I8 ARy
B B

Demerits of VAT

1.

4.

S TR 1 YA AV g ¢ fb a8 IR I R @t gern § «fde wifea
21 P 39 B gawen § fRae-fbae v@q @) e smavadar 21

Ig Hx e @dlen 21

TN o1 WA B agrar fAdar 21 iR feiRal w1 Sear @1 wear w6
e

Jreafdemia <ul H, Uefe G S PR $H A B Tl

9 UPR VAT & SWRIG €19 g1 8¢ ft ¥R & Wit fAeRa den o8 fereia
29 A ST Pob a1 [ PR P ™ R T IR 2

Specific Taxation System

faRre a% wumen

I DX AU & 99 Bl avg IR SAD SHIE, PR AT Al B IFAR PR TR
STl 21 A 99 faf¥re @R yomelt dEd €1 39 B B YU W6 ¢ fb g7 glursee
3R W BT B Y DT AV IE ® F S 99 9 B oA A R HH
IR [AeF @ W fdre gsan ©1 gUleY I8 B JRIYU B HHI gENT Y YT
t 5 39 w1 d A B G =R R
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9g gaIy fa«d

(Multi Unit Finance)

fft ff 2w A o B et 9 A Seeal gr1 fbu o 1 sifa
I faf= wRl W 2 1 dael, sRefor, ¥l o aen wra d Brafiy waR
s el 21 YRd | 28 WS § 3R 22 g U GRAR 2

Mult Unit Finance &1 31f 2 fa9 9 @=fRyd ®% Units 31Afd $g Units A ard
Pl % HAIYRO 9rea] A Eb_s( Units Fiscal Functions @elt %, For eg Centre Government
State Governement, or Local Govt. etc. I Multi unit Finance g1 91 39 U Heht
? 3R =@ w71 BN <o @1 ggwia ki eren fw yeR @1 @ g =
Tl o - dRTifers ReIf, g, g &1 a9 arel WaeiRRie @ onfe ar iR $ea
2 WHR B & AR W TH Toeg F1 F9 g=d 2

1. Allo cation Functions
2.  Distribution Functions

3. Stablization Functions

Mult Unit Finance & Rigr=<ii & 3r~id 3 @1 wiran ® & 59 R WReR gR1 91
q1 e fa G114 arfd Ifdpad &9 &1 9 Nations Defence, Transmissions anfe
ﬁmmﬁﬁ%lﬁ%wmw&mm%ﬁ? Street Light,
Fire Brigade etc. '\'WWT\'%QW%%I Rrarg, fRfdear anfe g GReBR Sua=!
FREA g 3 B A PR D5 WBR R DA A BRI A6d TWRIR B TAT DA
Al WA GRBPR PR THD! ARAT 59 PR Bl Sl Abell 2|

I. Spatial Demension of Allocation Function (wiina ‘Iﬁﬁl)

Mult Unit Finance Pl 3Maeehdl AMde BRI B T~ I B ferg qt‘"?ﬁ gl
?R‘ﬁl"ﬂ AT B D %I'Q H Tdh Pure Public Good dd I I IT WA & b
I 3Meed & forg Multi Unit System Tt & NMavgHd F 7| A g¥fT ®
Fifd B®Y Social Goods i gl ® Rme @ R I H B Bl SN -
National Defence, Cancer Research, Space Exploration 31 | eI B/Y Social Goods
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A AR B rmm e BB g &= P Bl B for eg Fire Brigade Street Light etc
9 | &7 4R 3Eed g ar) f&a o € 81 9 59 FAed ) 9gaa
g 5 o 83 3 39 a¥geil SR Qamsi | oM e g ¥ 9 & Sl ar
TS B | YR TR A F Pl A Gl ¢ fb o9 a=gafi 4 R <91 31 ™
A, I B WBR gRT1 a1 o i fAaf¥re &= & arv 8@ 9 i SRRl
R TAT 3R WATY I - Highways 69 WRBR FRI & S anfRe
Multi Unit Finance Theory g garh 8 &b Optical Fiscal Community &1 ? 3fera
it s B srgdead A R S9! aifdidad agfe a1 o @1 39D
fafRa Optimal Service Level @1 81 ? aifA (fha=t |t ye™ o6t o0) s9a
foq @B A=A ot ¥ §

Assumptions:

1. @dd T g Ahue 99 gl

2. B SR oMy Wt Suwiaeet F wHE B B

3. R sureT afad S Ad1 Al &1 A9 Sod & I & e SuHTedl
B BH AN 98 Bl TS|

4.  Over Crowding T8 )i 21
5. M BB & a3 & afdadl @ e g

6. WGP ITGY qAT HAIST Bl S Pure Social Goods & FIe §7 a3l
qen Qaistt 1 foran i v fasan sig, 59 i J A aRacdE g @
AT Quality of Services TP fad & ferg 9= M

3 ATICIS ® YR WR gH Optimal Community Size 3fIR Optimal Service Level

&1 AR s 2

(A) Determination of Optimal Community Size

o
>
L =
| ;
jus)
=]
ws]

Total per
Capita Service
>

!

m
>
3

0 N, N. Optimum Community Size
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B)

& g A 6 armfore dansit &1 Wik R gon 71 Al ga v
2$ 29 g9 A W AN § IS Afdd Sl HiAa ool 7 fora sa A
o 9T BT 81 AA curve per capita service cost i.e. Z/N &1 fa@man g
S Community I¢dT & ZIN & EIll Sl 8 Amamcure AA a5 | fRdTen
TR qA PerCapitaServiceCost?-ﬁ WAt g=d B garar 21 S A
Pl AT 9g B URUIH WHY YT Bt B | 3rafd o-o Community
BT ATHR ISdl & IH-I9 Udd Afdd Bl U8l A BH AN g+ Bl
gedl &1 ORI 9% aafdd @) =d 9 2kl @ Am Am a8 339t da=
T9d B garT 2|

R R ISl Rfd ’ft & @ g1 ¥ & Optimal Size 1 8 Sl
g1 A1 fB 19 9% Am Am + Ve 98 TF TGS Pl ST A1 FHh B
IR SN fHa 991 9 @ WY Ry arad | 1 A9 |
3 ﬁ@ B PRI Discetility U<l Brit ' 1 gaferv 39 fageivor § &4
Crowding Cost &Y ¥t ¥nfa B &1 OB d% Percapita Crowding Cast
P g g 3R OBM Marginal Per Capita Cost &1 a9l 81 $9 YBR
Optimum Community Size ON, BT | el E ﬁv_g R Rera g1 | wife
OBM 3R Am Am @ E fdg R MR ¥ EP+ A W f:ft ff fig
Pl g™ A Bl DIl # i Bt g9ferT Optimal Community size ON,
BT ¥ YA Afda d1 OC aFd a8+ bRt TS|

3d IR Service Level d¢ SITdl g Ol S9® 9fRumA w9 Service Cost
i 9¢ S | fSRIY AA Curve A,A, 91T Am Am 956 Am, Am, @ SITG3 |
U9: Wwged dgf 8 Sl AM, OBM @ xR 2| fR¥ Optimum
community size M 9 S| YAF Afdd B OD AN I8+ Bl
Sl

Determination of Optimal Service Level

fo<ht G4y gU WY & forg Optimum Service Level &1 IR sﬂﬂ%
AR EIfS gRT ®t ST Aabelt g

Ox Axis U¥ Service Level 4 Oy Axis 94X Per Capita Service Cost ot TE 71
Service Level & fAuiva & forg wf1 @en gfct ash B! MmaeEdar gl gl
dia ¥ DD =AfekI?Td 711 @b 21 SS a5h Aal Pl YART BRA Bl AN a5h
&1 3R Comm Size ON, & @1 Supply Schedule S,S, BT 3R Service Level
CQ, RuiRa @rm | 331 9HR 3FR Comm. size ON, & Supply Schedule S,
S, BT 3R Service level Cos, RgifRka srmi

Determination of Optimal Structure 3 Y®R Optimal Comm. size 3R
Optimal Service Level T FEIA | 7 Optimal Structure &1 ReiRoT HR
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Per Capita
Service Costl

0 Q Q. Q, Q, Scrvico Levels Q

APd 21 £ G gRT 99— S Fdhdl 81 Ox Axis TR Size of Com-
munity 9T Oy Axis 9 Service Level foram 71 & NN @6 fafd=1 da1 w®
f@T @9 W Optimum Community Size of BT T gl 0Q, fafi= qq<ra
@ SMMBR TR Optimum service Level B IR &

NN Curv, 0Q @6 I E fag W @rean g den a8 ageq a1 Rafd g1
D FAR ONu Comm. size & forg OQu Service Level P AMATADI
21 EP+ ¥ R Hl it wgeq ot Rafa 7 urd ot | aifd EPi & =
Size of Comm. Service Level | &9 & | forae uRvmRaey wei &1 ar
Ifde qg‘ﬂl Sﬂﬁl'q AR P9 B D %I'Q Comm. size D1 ISR

F 3

i

Jo

Sevice
Level
o

2
(=3
—

<

N,

v

N, N, Size of Community
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SITQ | s?ﬂ YPpR EPt & g€ Comm. Size, Service Level A 3 gl
$9fIT Over Crowding @ HHEIT Ica— & WRH § | 9 UBR Aol EP+
R & ERf

Limitations of this Model

Optimal Fiscal Comm. @ Model ® &A1 B AT A | Af 39 AT
# gRad= 81 S @ 8RR Model |/ Complications 3T G| o -

Difference in Task: afe &0 A A g & Wt =fdaal o s ww=
& @ Local Fiscal Units ¥t S99 &<l &1 UR~g 9d ¥ M @ B
IR Bl § Rifd Ardoties Jaisii & forg urfAsan s1e-3rerT gkl
&1 sferg Efficient Solution & forg smawa® g f w9 ofa ar =faw
3UA-377 YU g1 A |

R m Community BIS-BId) sﬂﬂ"g’iﬁ ¥ 9¢ GiTQ'fI 3R S o9 g
Optimum Comm. Size § U B & d 3@ & el Aot | srerfd S+
$ W9 H g AN g8 BN as|

Difference in Income: Fiscal Unit § a9 f} 3R <l & W@ T &)
M A =R B | i AGWE a¥gsil @ forg d@rn & mefiwar §
IR I H IR B Herkaey A U= el 2

IR I8 919 &OF I A 7 fF Tax o S ardete ag o ofd &
fore <l g1 R S 1 39 9gN © WIU-Ai Sifdd Bl S ¥
HoRaey forTat 3 S1fds § ai, format o &4 & Sa& go A fde
AN 98- Bl 21 O 3 9 ¥4 &1 99E AR 89 o 2

Congusted Goods: 31ft 9 EH Multi Unit Finance @1 THRATSI BT AT
fasar @ W Pure Social Good it 3rrfd 84 Eﬂﬂ\?ﬁ # Non-rival in Con-
sumption URIT STl &1 U¥=] Local Goods Public Good A 3T BRI R
1M - Fire Station Sewage Disposal Plant 371f& 3 it Municipal Govt. &RT
& oI 2 ?F‘lﬁ Non-Rival in Consumption e U S |®ife Tdh
Aft=a M @ 95 te AR SuHT WA HRA |/ SH A1 Bl Quality
FH B WIRH ® SI%ﬁT-[ Congusted Goods ot Rafa 4 Crowding Cost 31ferd
% 3ifd% =afdd @9 | Disutility 31fd® grft 7

Economies of Scale: ®©® Q?ﬂ Tﬂﬁﬁ e ﬁﬂTﬁ i g R s e qen
A<IRP o U<l ekll &1 3 TP IRV ERI FHA Sl |qpell 2|
Ife B Jar 100 A B SRR @ A A AR 1000 Rs. A @

3R T Jar 200 A P A AR & A FA AR 1600 Rs. ARA B
T UPR
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Per Capita Cost of Community 100 is = 10 Rs.

Per Capita cost of Community 200 is = 5 Rs.

Sewer, Construction, Sanitary Facilities anfe Q?ﬁ W g forad um 9
gd 9T BRfl 81 39T W19 Optimal Size of Community fReffRa fasan
ST a1 g=al @ W waE 9 @ =@k

Voting by Feet: 39 YPR 3 AU @ PBRUT B Efficient Solution
& e, Efficient Rde™ &1 T T8®1 ® “voting by Feet’

3R & A ¥l ¥ & Te AR A Adwe darsti @ dr W
g BRA1 & A UAS Afa O ®fA sral WIfearsii & AR
HHER P A1 B FHdl &1 O} - IR Afdd @l Dl AfPd 9<
HICAT g Al 9 S ARN DI A AHER BT A PR Fhal 8 | FH THR
Sl aafdd wia B gE B € 9 S99 Afdaal B e SEEr g6
S\ W R Building @ fAmfor & meafaear S

I8 Rig saa S 999 & AN 8 [dhdal § oid 9P Location T
% forg faa v weyul e 31 R A 3R B ¥ wwfra Aok
o1 ¥ IOfde Al € 9N - afe B Afdd TR B <X B Bl
T 9T TR & qR Y@ B A 949N 1 98 Rigra Ay T8l e
39 U9 g8 Iaal 8 f&b Tax-Disign 91 & ? For eg National Defence &
%I’Q Income Tax U Afdad A feran ST | Local Services ® %I'Q Sl
fFTai | foFd BT A &1 8191 81 Benefit & IR Taxation faran
ST |l ® | 31: Spatial Dimension of Allocation Function ?H1 Govt & FIRT
fan s =nfew )

So, allocation for should be done or performed at different level. So,
there is a need of MULTI UNIT FIANANCE. 91gH1 &1 9t S deart
g qobell 2|

II. Spatial Demension of Distribution Function

g¥ I Sodl ® & fammu &1 o1 fFa W w® & A ? o5 «R w A
Y, gl R ®R W ?II'&'EFRfStateorLocalLevelstI'\’:lﬁﬁﬂ]T\_rlel
Eﬂﬁ%ﬂﬁwmmﬁiﬂﬂﬁWﬁ?ﬂﬂﬁiﬁﬁl’QDirectTaxes
# 9 f§ o9 e € @ 3R afdoal R SR o § 90 e afdoal & wear
Eﬁﬁl’qiﬁlﬂiﬁqm%lPansionﬁ%ﬁmmiﬁ?ﬂﬁﬁaﬁWMigrate
P Ghd & | sAfe A B Y SR 9T WR W Ahd T8l @ e | safern
Distribution Funcation =1 R U 6=l ilT%QI B GRBR T Fedral Govt.
A I8 U9 Bl AN B R B D T 3MB Methods T APt & |
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I11.

eg Progressive Taxes more Expenditure on Poor is Welfare af& a3 A~ el g
ﬁ@ﬁCentreLevelW?mWW%l Wmﬁﬂﬂﬂﬁiﬁﬁ'&@
g3 # sirErfieRer o YRy JRug yeH e R fhar o1 waan gl

So, it can be performed at the centre level.
Spatial Dimension of Stablization Function

Stablization Function <% ¥ Inflation Deflation T Unemployment 1 CA P B
TR A AR g1 SifUdaR IR A SR aon 3l Faftaa s & SuE
fu S 21 1929-30 @l HEM=<) & 9IS Keynesian View &IRT T AR Ugd
ﬁmm@%lﬁmqﬂCentralLeveIWmWﬁﬁTmTﬂTW%I
H=1a N S geR | @ @ aft g9 9 g doll DI AT RIS Pl
HAT AT & @ QR B Wdhd 81 Goods 3R Capital BT STARTHA Bl Bl All
the markets are get together with the each other AR T & IM<IRPD ATUR &
PRI Ahel el 8l Uil sﬂ‘%ﬁ Centre Level 9% & Stablization Possible &1 A
fAufa Fiscal 8fR Monetary Policies P Help 9 99— 8 9dd g1 afd fafa=
ﬁﬁMarketSW@ﬁwg%mﬁﬁﬁmmm
%.I STI%I'Q s H9Y H International Fiscal Construction @ 3Taedehdl %I Th
®1 99d 9 g § Ba a7

3rd: Allocation Function @ %I'Q Multi Unit Finance &1 3Maedepdl alell & oifdh
Distribution @ Stablization Finance ¥ Multi Units Finance @1 T-I'{ﬁ, SIﬁﬂ Unitary
Finance @\ 3MTaqgehel ﬁ?‘ﬂ gl

Conclusion:

Arspea: wer o Tl § Ided St SR faf= wRi 9 WReRi g/ & by
M =ifee den faawor a Refievor wraeefl o/ daa B IRGR gR1 & f
S =R Ot Srfdean oy ure féan s |aar 21
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e fRuivor & Rgra

(Principle of Grant Design)

g NIf3 Ol b5 GRPR IS AXHRI 9 R G¥6RI bl A= gerR &) dgr«

® ®Y § UM P g1 = IS (Grants) A 8
Type of Grants (i) Specific Grants (ii) General Grants

(1)

(ii)

Specific Grant: $¥®! Condition T Catagerical Granls ¥t F&d &1 St f? Iy
7 fachha Rafa &1 21 a1 & SRl @ J2n SrIdT ST 35T GREGR B Bg
WFHR & fen-Ade & AR =1 gga 81 8@ & Condition Grants HEd E |

Uncondition Grants: S ERIAT @1 R Bv5 WRBR Iod ARPRI B ITD
@d 3R I B IR B R I B forg &t AR 71 G20 RBAd swr
AXPR 3T $TVT B ATAR AT IJMATIHIA Bl G G & forg HR Faant
%I A é"l Uncondition Grants Eﬁﬁ %.I

General Grants: (i) Matching Grants (ii)) Non-Matching Grants

Matching Grants: 51 eran & Af31 &1 SUAT I ARBR Private Goods

Y&

A

Private
Goods

D B C

Social Goods
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@l 3T Social Goods ¥ BIeht %I @D S/ Matching Grants ﬂﬁﬁ %I sﬂﬂﬁ
YGiE | <9 S dedl 2

@I § 9 A § fF UR™ 9 WeR E! fag W aged § @it 71 59
fag ™ O P fAsht axg @1 d2n O D AT R F1 IUREH FRA &1 TRy
S @5 WRBR §R Matching Grants Y& P RN 7 @ srefeaven E, ﬁ*_g
W YT oRit ¥ s $RU GMfoe avg |l @ WRN § 9 $H HErR
Pt A | Ia & Social Goods ST B WA B

Non-Matching Grant for1 Teren 1 1R 1 STAN 50 WRPR it awg den

NIENIEEY I W G w4 A P § o S Non-Matching Grants HEd |
S Y@ | eI o " g1

Yll
C
e
SA\
St
& E
K
O G H B D X

Social Goods

@I | o gl P o § sfaraven AB & fag w Ak #1 wyg
4 WXEHR FRT SIS AR 9eH 3 AR\ 21 @ AB IW FW 3t AR TeH
CD @ §9 rit g1 foras srv adue awg & 9 [Holt avg @ axi
8 OIRit 7| 9 SuHia Eged g enfia g 11 9dwfe avg @t |@i
H fdg 9@ 9¢ oIcft & @on fAsht axg @t A1 F g @ @ ol 21
Contribution Gernal and Specific Grant: Bs WROR P AR o9 g T
IO Bt ¥ & I wReR B S rgeE A ueE @ oRh @1 o S
Generalﬁqﬁiﬁmm Specificﬁqﬁmaﬂmﬁﬁwmﬁ?ﬁGeneral
Grants 3R Specific Grants 31 YHTILIClt 8 RNl ¥ | SHP Y@ | e
1 AH B
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Private
Goods

» X
D Social Goods

Q@Tﬁﬂﬁ?ﬂﬂﬁﬂ%ﬁimﬁWEﬁ@Wm%Sﬁ?uﬁGemal
Grantsl’ﬁ'ﬁﬂﬁﬁfﬁﬁ%EQWWﬁW%\HﬁXW@mGramS
E&G‘I‘Qﬁﬁﬂ%ﬂﬁi@AF%ﬁBﬁﬁﬂ?ﬂSﬁﬂ%&lﬁ[ﬁmGrantsWﬁ?ﬁ
%Wﬂgwaﬁm@?ﬂmﬂiﬁGernalGrants?ﬂﬂ'Rﬁ%?ﬁmqqﬁ
Specific Grants ® ®H B Sl &1
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DY WWHR b A D Al

(Sources of Revenue for the Central Govt.)

139

AU & $= AR B A Ga &I AeEl B Q) ur A qier 2
() M B B AEH
(i) M B IR-BX AYH BRI B 8F a1 4F § dic Fdhd 21

() Uge PR (i) IMUTE B

I. UG8 R
PE PR R Y O dTe J= g8 dR A=ferféaa g1

®

IRDR: AR W FARBR B S P TP Aecaqul A8 8| 3 B
& <YATH R W & HUR ST S 81 1998-99 & Foie § g =g
A 50,000 A fAfREa &= & 1 g7 FR wfoehia HR gomelt )
e &1 ol afdadl sifawnfoe g aRaRi (H.UF) enfe & forg
B B R A At ¥ uRa A AEHR B SR FH A B 10%
Tert 3fde | 1% 30% T T faa M @t RieiiRed & sgaR o
PR P 77.5 U ASA A qIET IS g1 2002-03 B Folc & JJAR 9
PR B 42,524 PRIS T I UTK BF BT IFAM & | IAPR D DI
F1 iR A= Wl A fan s & (1) @faaa (2) sifavsa g
aRaR a1 wga g aRarR (3) SufFan (4) WA kA (5) feRErR
B (6) AfdTal BT FHI

A av: auiRe wufal iR A s w® S BRI S
2 ¥ AT PR dea 1 A R @1 A e v afafaaw ik fag
s S & & Al &R g 31 SRl W e R st fm
B S, ToIgA 2N Yo g4 ot @it armil 31 Fpreq & ae S4
P A il | el Py o § o i ex-fRgivor ad 4 @ Am
PR ERI BHT o & e ol @1 99 9/ IR des}i § die
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ST 21 IR glesx] g1 3ifofd @1 1€ 59 YR H) 3™ IR AT B
21 31fF FR MY o B, M o7 gear gonm wella & e 7, 99 -

Year Revenue

1970-71 472 Crore

1990-91 10,712 Crore

2000-01 71,650 Crore
WY PR Tg TP STl B & Wiafd Goft R T ATl HR Bl T
TR o aafda ot goft ™ & ad m s 7)1 A R @ wufa
PR U Y& IR g ¢ fb R o= W aafda o iy & @18 amn
S § UR=] Wi B AN P19 Siad Bl H QAT IS g1 1985-
86 ® MR PRI Bl WA X faa M| g Afdd (HUF) Ry
sifawifora aRari don $ufEl & g o9 R aiffe $R & w9 q
ST 81 39 B Dl A1 9 1A 3w y9a a1 germAe sriesarn
P YR R AR ST AT AT |

2001-2002 B BT goic H 3 B A 145 FRIS B9 B A1 8N
H1 JFIE T

II. AUGY P (Indirec Tax)

Y P DU GRPR Pt I HI Th Fewayel Ad 8| Jefd Ig H SUHFT 6t
AT B IR BRA | W8P BN §, U= §0 UWE IFARIE B T

Y PR YA B JJHY Tl B | B PR & & AU PR
feferfera g1

(1)

(ii)

PN IR B Ig PR A9 § U Bl TN drell I3 W A
HHY T ST § Siafd avgail &1 Scare 8 @l g1 81 W § &
@ Al AR A TG fbal [ g1 59 A avgU SUHIEisi & 914
UgTh ¥ T8 B Iwg3ll P whrl A wfid @ o ¥ 39 I6R T8
PR URY aegeii & FHafaisti @ aygqa favan s § fbeg s i< 3=
IUNFIB TR ISdl 21 9 YPR I UIE PR 24 D GPhd U hRel
T 2002-03F FOlC A 91,433 FAS A @ I U B P JIH
T WRPR SAEH Yebl Jed d fF TR (VAT) B w9 # 9 B B Afdb
e T @

Custom Duty: il Yoh JAR B qEA IRTT Yeh 2l 3RY ¥ g
MIRAT & RS AT IR SR ST 21 | IATSThe A1 Yo ScareA
P Bl A TGS R TR S & | A Fob AT Al FATGAR i



DY WRPR D A B GId

T € A1 gRATUTIER o9 3 YeaIgaR & O/ § 91 378 IR (Ad-
Valarem)mﬁﬁ?mﬁmwmﬂﬁﬁﬁﬁqﬁw
HEA 2| UUH UPR B WA Fob Bt RN g B Jou ) R aeh
& ol A yuferefian et €1 8t U & W1 Yoo ARl Bt A, |
PR TI ¥ B IFAR MY o §1 3R A gfemh @ 2

A1 ged Q) ISR B B B (1) 3 Y (Import Duty) (2) Frafa g
IR Yob S a3 W MY O 8 Sl fasel & <o 9 st &
fieR 31 B 3R afa gor S avgsil W) e 9§ o 9 35t Wi
A TR faRe ;1 dsht e wi E

Expenditure Tax: Y PR T UFI P g Ol S IR ER1 fbU U Sy
P g R AT AT ® 39 B A P B Aafdaa aRRuafaal
B IFAR B fHA1 o Fha1 7 IR W RIS TR0 1 FHhell B
TG B B I Yfb Td B W B AT AT & I $HA el
Pl Urred e & fhr w9 a8 § o s Sem den fHaw gwt
Sl Y HHIAT & SHPT Udh BT U B & ©9 A o forar e &,
g Tl A Rufa & Sl a1 afagff 7€ 01 39 avE @ =@ W
F1 Ader 921 Iy R HIg ufdma y9E TE g o o B &
gedl & Rifd g ol & Afki T @af IR I Sl @ 1ol 3R i
WR 81| 3 UYPR, FT B Gfdd B b BH BA Bl 361 )R Wi
®IE ufdpa ywa =g ST |

Arguments in Favour of Expenditure Cash

1.

It Provide Incentive to Saving and Investment: €< q1 fae srcafdre sprasdt
PR YUTTell & Y9 § 38 FE1 8 | aRdfdadr I8 8 b 3 wR afe safds
IRIE Y&l PR T o 2|

S B B A A Al Bt e @ arnlt @¥ied §iR sgaee @k
1 B @ fa F9 A IRA 2

T W P TE A B B A I B B g A BH g q BRI A
IPH THA HIAT AR S|

Objections of Exp. Tax
TG B Pl AT H 3P dp AT O Ahd & Ol 39 YR A &l |

1.

Y P T BT BISH: I BT Gl T Ueh g1 bicd i g | Fd 3D
731 R a1 A ® o/ SAB WA A8 AH B o wahedt | R o A&l
R Td far S ® S9d1 ft &R TS Bl udl € Al S @d Bl Urifore
P B Bfed Bl 2l
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faovu § R Ty B TEdl B dicARd BRAT ¥ I F9 8 |l
2 fb s o1 @ faaror A sxwEaret | a fg @)

Wit T g1 W FR gEE: AR FF B FOYE R YR IR T A
- anfdfe aRRufAEl d &9 g & f I} S9@1 g v 99 R
Al T [ € PR Q1 BN | S U IR Afad B el TR a1 R PR
B YR AP IS S9 IPR A I P & YR Dl @IS Bl SIe |

Non-Tax Revenue of the Center Govt. of India

1.

TSl WIRAT: YRG GRBR 1 Al 901 3= GRAT3M Dl BIHl 4151 8 =01 a7
T3 Bl 39 HUN W WRA WPR B A & ®©U § SO 31T U Bt 7
2002-03 % d9IC B T FUN A 41,401 HISI TUA I YT 81 BT IFAN B

T TN gD I AR 3 76 TR S Al BIUA T Fidfae Rad
THATA A e F1 gul IfAFR U ¥ | TRBR B ge= § UMD gt don
93 51 & A @ @ B 21 599 o IR WReR @ Ui ad s &
wifs Bft ¥1 1998-99 & goic § 9 US W 824 FS TUA Pl I §E ¥

AR Aqd: YRa IReR fien, qdvie fRafeca, w@rea don o3 yaR
Pl I AATE US Pxell 21 39 Q130 B 98l § AXPR B I B 9ifed el
Bl 1998-99 § SHA 961 PRI TUA ot I WA g |

e VaN: YR R, AsH, ¥ad, A1 3fe & gdR & Hrd Bl 2|
IRA @RPR B 1998-99 A 10,225 BRIS I (1A Bl U1 gs M|

IF IR AT WReR 31 f S aR fAYr | %l ™ ure Bk 21 A
JAI¢ JeIfd S=e1 1 GRAUY 959 & forg vaM@ o oril 71 iR 9§ 5591 =
TIHR DI 3T B} YT Bicht 1 1998-99 A THHA 4,405 BRI T I Bl yifed
gs A

Wi I A YRA WBR Pl PIH] I U< §S & T8 DA GRBR Bt goil

21 2001-2002 % oI W X A AIBR Pl A€ & w9 H 831 HIS 0 IF
Ima fach
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N - 27
faa smam

(Finance Commission)

faa ma w1 21 S BRI R € 91 SHPT Ted H el g
faa 3T v waa—t e =i faviyst e/ ®© $9 d B P Ireufd B BRI
@ fawre e el W Sl 39 WY I @), 3 gIa I« B

I SR W U ¥ B U9 U9l @ 9 Joikd & faaRer dest v 9) s
RIeTREl uRga wxan § aIfd & 72 i & dH B ueR #1 Qe 9 )1 faw
IR 1 = I ¥ A D JATISAI P TeATh B d1 Fera faa gomen

B I T A B B
faqa sma wTeH

AU & IGUR TS Uid ¥ I G R A1 SEN U wgufd Sfaa wws
Al AT NI UH AT ST H1 TS B 9D TP e a1 IR 3T 95>
B | YTV 280 (2) B AR 34 Fa! Fgfda &1 T wae fafd g [uifRa
H | 3T ST AT 1951 @ PR RN & e A1 IR I qSH D
A= smawadan 21

1. S el AUl STEdd Rl b IR 89 @ A vEd 2
2. WPR @l R fad qmel &1 fadiy sm @q #

3. ot swerar wemafe AMcl @ fava 9 ergva vEd @

4. 3pfeme &1 fa9 oH v@q g

Aol @ yeEfl

RN P WS SNl 9HY 96 9 WR 99 A Ol Igufa b AR § e w2
&R ft we @t ga: Fgfaa & w2
a9 sm & ada

1. 3N &1 oo g & a8 A9 fawal v Ieufa & eroet RieiiRer &R

2. BNI A I BT B g oAl § fIAvor g 4l B 39 I B 37w AuiRa
P D HEY H|

3. oG B UORA W WERe g $ Rt $ e Riga @ @eay 9

4. XTCUf ERT MANT dl A0 U fh-fY o fawg & way # |
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faa smir & Fr
faa smar & g erf fAfafa #

1.

B dA1 Al J AT @9 a1l BRI A U 99 B 9edr @l YR fAfdea
BT B

G B B A A e IgeN @ Way 4 Rigia =
YRA GRBR GAT Al & 9 ¥ B drel G S @41 a1 3949 9Raed=
B Bl B HeA1]

39 & faci fRa & wgufa g1 gfoa fd o w5 s wmiel W
faar @<

YRA ¥ 3@ 9% WRE a9 M &1 oA B o1 gar 21 usd faw sman @
TS 1951 ° it @ 3. A ot siegerar § fdar T 3@ 9% T WRE A W@ <™
fag smam A e ReilRe @ & 21

g= o Mdel & =g Ao fear s |oar 21

1
2.
3
1

B AT I PRI P1 Ao den faamon|

373 Taq
HY gR1 Al Bl A ™ ol
A™AHY AT I B B AU T AR smer & faavor & Gay 4
fafy= fag sma g1 9 718 RywiRen & A=ferfaa arferer gR1 <wifan
gl
IIH B A9y H faa mam @ RwiRe

TSl H ISP B fAaRu

faa=or &1 3R ufaeEa

fa= IBR B TSl ST B I ERT T Bl

SR BT | MR TR TS I B
YR TR

Bodi 80 90 10

KIGE] 85 90 10

3frcdl 85 90 10

85 90 10

<qdl 71.5 20 80

WUl P W IFFIF: 39 ey | T9d 39 smar Y RywilRet @ Ae=fafa
TforepT FTR1 ST 71401 & | ™ B WERI g™ @t W, faa s, |ern
IJSH B S|

g{al 1995-2000 Bt @f¥ & forg | 20,300 PRIS THI BT IAJIE ST 4 -
(1) 7580 B_Ts $9A <Al & qoiRd ®1¢ ot gl =]

(2) 4730 BT ¥ fafa w=a & ferg)

5380 BRI ¥UU WA Aerl @& ferg

2610 PRIS BUY & I I |



faa sma

I Yo P1 fAurer gad faavo: ST g @ |9y 6 @ 18 R
o1 =1 afert g1 S T g

SR gor @ ey d A= fAa smarn @ R
Al W I Yo Bl AR

faa sma I Yp SN B Al @ fissuH

Al o1 R YR TR ST 3 Tra

b ATAR

gredt 45 el BT 20% 80% 20%
ol 45 el BT 20% 75% 25%
GGG |t gl BT 40% — IR BRDI BT 25%
Jmedl Tay Tl 9l el Bl 45% — A1 BT
Hqal |t gepl B 47.5% — AT BT

faa smam @ R &1 qeaie+

YRA ¥ @A $ 999 &9 faa smar s Ruré s_ga a) 99 &1 39 @i
# aRRufoEl # aRad= 8 & Borawy fafi=1 faa smari o RAE # s arn
ST B | 9’ St Rl # 3R 81K §U W {5 WA ey {Hang ft 918 St
g1 ot o faw & ufd wRehig faq smar &1 T fewvn Fa1 o g1 st g=0
faervart ffaf@a 2

1.

IR 3 o faig s @t Tl B SRR YAl B day § B
T RmTIREl &1 I3 ST ST9& IeiHH ORA & 3RIRT Bl YRT HRAT 8 STy
H ¥g TWIARY ARG 91 f391 od @ A T B a® wer o wear ® P
B1E! A 9@ A= 9o Afa= faa sma @ WReR g < faarmet g
o T € 9 39 NI WRIE < fRediv & forw omar 7

AAESA B AR TR DA BRI B €T B IEG: YR & fad
9 B BRI H AR P R P AE TR A AT D YR W ISR
T8 T 21 zEe Avda fAfts =i | someem vl & RR @
Ry fIf= wriEl & snuR wR faan wiren &1 s@a aRom I8 B g fb
F{B THI B D= P A IR Ao g $ forg smawadarsi @ AfSPd 9
UT B I B | TGN {H AT DY IMATIHAT A HH R U 8 A g1 AP
ToIc B HIC PI RN AFIM &RT IR PR B YIS Bl g | IS DI AR
goie & " R AR &=t 71 s@d Ry f6f o= Yoo ok e &
R fIRy smavadaie onft wr AR & Fwan)

Iffe RAvw: faxfa smam ot & RwiRell & srRu faft= wsal @ §=
anffe fawwan # g fg g€ B1 s9d ta R 3% i & O faw smar e vermt
w8 ¥ suferg Swat Rierel d v 98 o ol @1 s
Horawy MY favAar &1 F1 & @& forg fag smam efuagds smavas
Suri A JgeIE el S 9N |
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fag smm @ Frfav § YurR & Su™
faa s & PRiPEU | gUR B @ forg A=fafa gsm A -1 9@ &

1.

g fd 9 T WAyt sefenf3al 9w W, dwgdren, S fRew, st &

dq. wg &1 g8 goE g, fb @39 smam # it gwawnelt v @ forg s«

Th RIRA \R1 991 & S anfev | faa 3maT +l RurRl WRenm s9H ® B

o B

() TS fa< AN & Heawd RwIRe | sTawadaisti & AR afRaxd
AT a2 |

(i) SAP BAEHY ISl Bl P YUl bl A9y HfeArgal qen Al &
fAR=R eui®a 1 W9a BT

(i) faa oma @& o d fA=awar s+ =@

Sl & 4 WSl B AR “fad T 3 PRl § R 81 3 woawy
F5 A fakfia AR A 9T HRA aTel Iy ST daie faegen gof
SN FR qHI AT AT P TRV AN ITDL AR B AR
T 8 [ |

faw o @ FrEida § fwR: faw smr @ a7 § fawr & s
ARY| S PRI | ISR TAT YOIRE @Rl & Wi IR AT FRAR0
WaE B Wi fda s aiffe swe aftur a8 @ 6 R g '@ |
B a1 sma @ ReRel @& $IF swaaru T8 B s @i

faa mT T Ao S § AfRF wERaE: Ao SN den faw sma
@ 9 e TGy o) JMaTIHal g | YHasig Aol @ fory By g
@1 JCarRT AIoT1 AN o RpIReE R g1 =ty | w_eg Al 3 31 fad
wfdd o9 & WY # 39 S J I RN Bl U g @ WEdnT |
A BT AR

anffer fagwar 3§ +M): fag sma o vl § e fawaan &8 s &1 gaS
PR AMRY| 39 S B Uil @ forw smavgs @ & A9 sm &= gr
Il B fafora f3 oM arel it BRI S SR Swred 3R 3Nfe Bl T
B fAvrsa fd &1 9 4R G ST fAUTe USdl B Aavadal D SMUR
wr o s =nfRu|

[T H YRGB FE a9 2asen B e Iward, 91 e T 9 H & forg
IS § 6 faa s & srieve o1 e sRigea IR N |
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I - 28
WRA Bl AT MR-

(Planning Commission In India)

YRR AT SN B RATIAT 15 A1 1950 Pl T ARAvSAd U<d -1 g5 |
T § 59 W g & b S &1 sitgq W) Som @ forg, g wa fawe 9 g8
afd a1 gof v & forg g wilum & i Pdes Rigri & sgeu Faom @
e | AT AR | I8 IHNE Bl T8 & AR 9ome & as1 9 Jad =
gU A WPR I Swaa¥ A WR R S & §U 98 AP e dR G99 |

IS SR—RT P W & A D1 FIAA A S D g Al b1 g ®R
JoM @ for SareH 9 fE @ AR 3™l ¥ gers) 9 Gafdd il pad |y 1Y
J 9 39 UPR A

1. W areh geft 9 9Ma HEE @1 wen 9o 9Re i emar @ fog
Uga oIl ot & a7 faemm wrnft, goit 9en Ara @l &1 S o e
<9 B qh-tet Srertad §t R 71 R S99 37 e A <9 3 savadarged
g g B3N ot | SHH AT USHSUl ot AIFG WA IMAIGAIST BT ITT
BT TA ISP AJAR AP a1 aen faemdidia fRien o1 gHar srn
TS HA1 (AR o1 | Ui FATAl 1 YOI TAT FEATHSD I A
o1 |

2. HEEFl o1 Sgfor SWIRE A1 RN & forg Skt o & g <u & i
F1 AYFTH STNT A & forg AN a9 aifds srefegawen @t sifdrwa
fIera-ar gFftaa 81, den s & forg sfdpaw @ & |rnfore =ma
U |

3. ogas &1 fRulRo: Go s 3t et w1 Ry 9 $7 @ forgg
rT-ard faeeme oRft fagrg suifca el w=-i oft | goft Faw w4,
qoll S U Barct ft sad e R w9 gt [ew e 8@ o /R
RIS P aHAT <71 T AT Sl a1 Bl AT Sawaebarsi i gof
P drel WHEM P SR BR |

4. fAEeM qeie: Ao SRR B I8 T P o fb e @ gt g8
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THd B W € SH SM-UIE G0 Yoll-9aE aEH-hl § 4G HIAT o011 9
TN e SEM IMfE H FAE HIAT AT

5. o whem: areet 3 Ao 9un @ve wE-HftE R 87 & fog srem
| T WL srfEaren & forg au BN oft | wHa-wHa wR SA®! wHlan S
ot

6. amIfore IRadH: nfefe fahra B aeg B arel 92al MR SH geM aral
ddl DI AT BAT AT| AUHd TAT I SUR §RT AU AR Bl
AMIfoIp FaRAT & forw o=an &) ya fa iR T fiepivr 4 geaa s a1

7. W B Ui AT JART B FHI-G9T TR AR §RT SUaal W
BT YATH AT AT| TR Bl JuRA & fog A den @ sriwy < arel
IR H A GIH A 1P I BT AhAAgdD hA=aa 8 9 | Arer
@ Wrfors Ud onfdfe uggeii @l TERTE W Wi ween ot

AFFUSE & UWE A WE G H AT RN $t AARIR B YfAd g ot

B A B D5 TAT A9 WHR & 7o B Fde RFar-fFwed s gg o

B B A WA B R fAvfa @ dadl ® iR S fharf~aa &r wadt 81 34

PRI BI AN Bl 3 71 g e 1 21 I3 st den s=a 99 gRl

I IFAIRRT BT T B

faeTa @ 31 uge & AMifore iR e | B 3R Tud @ 9 WAl § agara o
T B AN W ST Siad WIR Pl SATHIE S SR} § 59 99 gEsil b e
# @A Y A AN $ Ao & foharaa & &R sawen § SHS Ahedn b
fore 3199 99 @1 WHY TI BRAT B

YIS ARNT & TEA: A1 AT @ W § Q) Y O § ™ M

1. ¥ B 91 ISl G¥PR & Ade g1 AR 99a 8§ veA1 a1ty S9 SHa!
Mt gen agerh nfdfe vd s Refadl &1 qx1 s @91 anf@e| &= wa
Afsd & 99 Ade T9d ga a1 =y |

2. S¥ IR-OAIfae @R BF1 A1y, difh S99 R IoHiae Sl @ IdR-derdl
&1 IR 9 B, SA 39 R 9 21 =R & ag o g fediur w@nsdi=an va
wgfsar A awa PuiRa & a1 8% #= @ TS0 WHRI B U9 B

Y3 A & HTTHA A1 IRIFT & 7eael T2 € | 3N 1 ASTHRT BT B Aror1
AN BT YT Hal & o fh U qui wiferd dew B 81 SHD Il AroT
3 gg "W B ¥ o= wewdl @t FAgfaw Swet argar & erw Bkt g, 9 @
IoHfaE g fedor A

PR W GS: G AN $1 3iegel G GuHA B 8, AFHUSA qA AT
% 9 STaad WR R WHR A 99 a1 & 7| Ahvsd 4 e dfearer™
®R W A A1 A | RN B ARl B P A A S geaN am & fag
3 #1 sfaRad gama fFgea fsan w1 wmifsre qen snfdfe aReads & wama



YR BT AT SR

TR U S € 99 A1 R Bl TR o o g 6 a8 89 w® Ul I3
2| oFar ¥ fdareus 89 3En el &1 Wyl Sax <9 | 98 ufqefda 21

AT AT B S FHIgA: Ao FRAT B AR aRE B A9 R
() o favr, e i @:

(1) orid gema favm

(2) ArSE-EAGH  SFUR
Ugell 3PS, XSA dAT Hsead U2 $ Y=adia qen aifffe aeren | efad
B BT FASH B! g AP T Agferd &=t e gRkea 8 @ | Sae ada
g A9 IS Sl &1 gda1 oAl 3R ITP TRdl dRED! & folv BRishH IR
BT
T SHE AI-FHIoE JYAR, Ao & fafi= (v & sm § aesa @
21 AR I & JeB Nt IR BRar B

@) ma faum, T & B |wur favr &

(1) e faum: < fadha e, snfefe i va faem, s R
wd e, goa A Jun R S STl ¥ wHRE

2) uRien fAaleE R g 9= w9 3§ ddee e @t aansi
dn Nl | WReR @ g1 g8 9w & fog aemar wefaa fay
MY AT UG Pl B |

(3) e 9 AR AR 98 992 <9 4§ I I=al A AR @t Rafa
A |Ea faveivoneTs 1 Haferd H 81 96 §U RIOMR $ 3R
WP fafi Wil 3R PRIHT 3 SN erdl, SxaeR gf3eron
Aroe sifAe fRien, fAemdie AR 2RI 3nfe ft SHe siegmH @ fawy
A B

(4) <ifEad) Td |deor AR I Trcife Ao AT & fou &M &
2 Afdh el § DT Qi |6 &1 fAAIeH yais 81 S9a aM
P @G B FiRkIP e & Ay gR1 $ SRl 21

(5) W GE e gEur fumn: a8 wiefae |anE 99 fd, o,
Qfet, du1 Sl WY Td a9Ae den sienfie sy | wafda
AIRT B WRIPR Y@l 2|

(6) Iidd: UeY T4 wenwd fawmn:

@ fawg fAamm: o <w fAva Qym & e v 2 -

(1) oM favgs faum

2) fy=rE g st v

(3) S v WS faum

(4) frem favm

(5) varem fawm
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@ fn e odea @ wafR@ RAur: 9o owrla R=fafaa @ f[awm

Aewaqul £
(1) arftor et faum (2) v | favm

AT RN 9 HolghRl dRIY

1.

PHPI AABDR: 9P <A ARG AfIa TR & TSR ARSI 8
Sifd Ao ot SHa forg Ja ted 39 A 9Ee $Rd B
AT e s aee SUfaurT Bk § 9l Se yeINIS it
@ A B

Tl fr: dersi @ fFmfor | G & fafi= qE1 1 e o fAf
facita wa s=arem, Rien @re va oft w@re, s, =S wa gy, aifet
Tq |qdeTul, TS PedIvl, UMY TG oY S, 4f JUR, 5/ JuR i |

AT IR B B
Ao IR B i B W@ T -

1.

Pl M G Y STB FAHA Dl TG BT G A
IR Al @ IfSE | e gurdt va wgfera Swam & fog de AR
B

o1 9 faf= =Roi &1 RuiRor S v grfedr @ YR R AHYE b1
3T BRA B U Bl |

94 d<dl 1, o b nffe fApra & diue 8, WReR ®1 39 $3E1 T S
gRRufaA @1 RuiRor &A1 s fé ada@ amfore v Iorifae aRReafaat
¥ Ao © dEAaad B forw 3mawged 2|

Ao B IAP R0 & fharaga & fog wfea o3 @1 wwarfaa s

AISHT P UAD IR0 & haAraa- & BoRawy U Fholdl B A9I-TH9I TR
e ST qA JURKHD JgoId <11

DS TAT IS AXPRI gRT A9 IR R I 9rH W) 391 Follg <11
arorst ot faagfd

Ao @ fore fAser GaeE avas g YRd &) g=hadia e @ fad| |l
QA a7 A o 1 () W (W) fageh

(@ =R wa

() PEE
(i) RPN IR Bl AR



YR BT AT SR

(@ fadeh weran

G) fagsh =
(i) IS AR
i) faceh gon fAaw

fafi= areei § faagfd ® i aferer § wee fa T 2

[qGE= I 11 11 v \Y% \%! VII  VIII
G RGKICE 73 57 59 53 8l5 88.0  76.0 81
facsh |ae= 10 23 28 37 15.0 8.5 9.0 10
51 oG |

3refegaen 10 20 13 10 3.5 3.5 15 9
amT 100 100 100 100 100 100 100 100

SR diferd! A W ® fb aReg awesl w fikar 9g @ 2 ir fageh wwnE
R A AfRar d9 8 @ 2

AT

1.

IS fAWR: Al & SR AT JAT B PR fAena Sar T &

Rr SUD B 9g1 B IR TH-gER W SersH ol E |

"¢ Pl A9 TaRen AR Rl R 39 YR Y9G Sielal 8:

(@ dT FEA 3 GEEEl B IAIH Jaardl |9 e Asdd g

@ Sa Gifed da9 urdivr emufda @ T Bl @) SR rHfia Ha &
el IE AMSP ISR Uil B

I WA AT AT Bl Th Wiefid U IR orifae R g9+ o
e Je orifae Tl ® SadR-ae™ | gvifdd |9 @1 dfea a9f3a &
I BT G 81 & A1, IS9P fAufdl tR STh1 9¥9E g1 21 S9Y I
B e @ 9§ Ahdl B

AR WOR: S 9F A3uTE, i vRa & faad=i @ g & 7 9 Somn
fsaaad o e 3 & o9 wReR 4 o Ao g @ o s |
faa &1 9w v @)

gR1E R ST don AATed A SRR TS € B P SIENrl A 2| HE
39 wifad RIS 98el 31 Ta SRR faumT S o /@ ot serfaa 4
Hafd B A9 I@a |

WHe-weam: fava Ay | e sefqa s Ay &1 & SRl @ 3o
IR B Tl YorEadl GURA Pl T B

ASHfAS gHE: AT IR $ FF RwRe Iomfas Steg | | o &
SR E 1
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IS - 29
Py faxilg S

(Central State Financial Relation)

fredt 291 9 UbIcHD IRAA HERAT AT A IMRAF Ha=AT B [hdl 2| 59 IR

R a9 gazen & W I 9EN F dier o doar 2

1. waftra yfaw

2. @l fa

TP fad gazen § Q9 &l Wt 78l R BT AR & I HeA 8| 91 SA

I B drell ARt I At IS BT | S Bkl B 1 39 fAusia e faa sgawen

H Y IR g I G UGl B D AT qAT A BRI & 9 fyureE

R faar Sirar 21 A 9F1 YR & WRGR T-39 HEl R T HIH H IR g

YPR -39+ Al A 3 UIe H=1 H Wad el 81 9Rd & faa gaxen v

wetg fad cgaven ®1 9@ fARvand A=fofa &1

1. e 39 gaven § B 9 USAl B A | A 9AT I B Al BT TeaRT
ARYM @ FFAR B B AfAyE § suS eriaT dun fteR A ft W
= Bt T R

2. U faa wmaven § @5 91 USAl © A I 91 AI D A1 eTT-37
B 1 B gR1 usdl 3l anffe weren € SRl 2|

3. Y WRGRI Bl A Gl Waerdn 91 26l dfebd 9 B @ 3= =
21 P A IS AT TV W By AR A YAF el 8 Ahdl|

4., H5 9A1 ISA B g U a9 Tl BIE o 99 99 @1 W) S9BT g
AfduE @ IgER fFa s )

iy faa @ g

T i @ Rigid 9 Rigia & Ree =y $S1 921 I GYPR & Hel 3
IR T¥ B Wid B IRAA FaRen w1 g o Aot @

1. waa=al ged SwRaidw a1 figa



=y o I G o S L

1. TSR B AR NI AT Pl TAS AIPR AU A=< faxiig arel
# guf a1 8- AfdY | srera &t &1 fft & wre | aIg swaay g g
AT D HIA-AA AP ARBR bl AT-3G=1 B Hifd, ko1 HifQ, aen
Ima Y wrt SRefIc & [urn anf

2. i den el &1 g

39 Rigia 3 fu a8 ® & ve WReR & U I © ai| |ed 2N
IRy o 89 dral Bl 1 B 9o [ S | T E SHD AR-Ai
I B WM AlER B9 Ay aifs S9H gRad= |wa @ |

3. vemaRe guea &1 figia
. ISRF B AR WG fahg gaven yemafe geem @ g @
anaRa 8 =ty gwar sifum @
() X TBHE PRA A AP @d T8 S ARy
(i) @%I B gImEfAe @ T8 BNl =R
(i) @R GUE A (B gHar A =fRw|
(iv) TQIER B} B FEE T g ARy

4. Upegd 1 g
P TRPR B 301 Y 39 yepR $t RuiRa s =fde f& snfdfe R
dar aH # Wit ISAl B A ThHwUal 99 2| B B A I ufd aEE
SIREIRAE T FHE Hedol o1 Y = ARy |

5. wweRv @1 Rigia
39 R & IR 9 ARSI & oy te g™ wR < ifta &3 o g fie
A T IS B b D= AR gR1 g+ IS4l | €F UhiAa e 99 A
Il 4 faaRa fan s

6. W &1 g
Arl & WA @r fafvs g gafon S 9 Il @ BRI 39 YR
g fan s =) 6 wft wsal d§ B d9en Isa WReR gRT A
TR ST T BRI Pl MR FHAE & ST

7. WG9 @Y WRER wE o1 Rigia
faf= wReRi @t fxi o wag e weR Wl @ Rigrl W
e g =feY | I8 WH=Ia Padl BRI db & Hiffa 7€ g =R
IR AEGIAE [, IEIE goie, YO 2 ofe § W IR wH=ag g
=1fRq |

YRA @ WO faa sgawen
AU & IFFAR YRA TP FHI < & | AT Do, AT TN R TR 6 TWPR
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BRING 8| 3AUd YR fau agaven 9y fag =gazen @ YR dGfduE d§ o=
TAT I PRI & 9 AN GieFl & dear & ol YRd GReR & 1935 Tae
@ g wdt fasivars o aftafera far man 2

By 9T SOl D ST GEFEl B SedrT

YR & AfagE 9 b5 JA1 ISl o) fafa sifdadi o1 W Soaw fhar @ @
AfRYE § B 9AT ISAl B 9" BRI b AU B A9 9E | d§ier /™ R

(a)

(b)

(c)

HENR A I 9 IR WA By T E O e WReR @ @ wwdl
g

Iog G 39 G A SH BN B aviE R R 5w WReR
APl B 3HH BRI B WG P quiE = fBar g

wHadl g 39 G § wHe 9 vl @ Qa3 Qe e fee srE
I Al B

D S

AU & AR I B 12 AL D= PR & forg w-féa @ 1w 21 3
PR S UBR T - 1. PA M & AN 39 I P, 2. WA gYowb, 3. Ml
T3 B JfRe 3 =il R IWET IR, 4. ™ w), 5. q9f %, 6.
IR R, 7. R & YOl o W &<, 8. A wadq ugrif w if<m
PR, 9. IR TR A I [IRAT TRl B AIF R B, 10. T YD,
11. fasm= @R, 12, ORI @R R 3 a1

I8 [ 31 A & & =i gt 6 i |81 9 ura 99 9 v WREGR

D U TE YEh | B BRI W UM I B AR AFN A diel A g

() DX W QR ORE Bs EXBR P UG BN & - e, ot o
R FR, I Fafa @ A ges |

(i) B TN B WPR FRI-IGA fHU A & AT SABT TH W Al |
dicT Il 8 9N SR, a1 Sed $ |

(i) P O D ENI IGA fbU A § TN I UM IHH TSl B T &
Ot ® 99- wwfaeR, snfRawx

(iv) PR T B FRI MY I § R o T90 TRPR THHd i 8
- W B, Sasdl JAT Wi YHIEEl RO S arel #R |

Tl B ArE

I WPR 19 UHR Pl A&l TR R o1 Faehl & 3 98 39 ISR & $i yfA
SWRIMPR R R, YA TR FRADHR, AR, T Yoib, P DR, AP,
YA waaR, fISTelt & ST R AR, AT R FR, ARG B, 9P
IRae HR, FHER TH & AfRe awgsli w famt a= enf|
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3.

6.

I YR T w_E

AfAYE @t 9T 271 B JFAR WS B APR @ W 7 B d= A I
Aafg oA P AR R e fd ds Nemmdafg s &
forT = MIBR qAT SARH TR B HUR ARATS] 7 Hbdl & I U
= P Aol 71 s@d RAvyes T8 @«

qqH PR

A Bt URT 275 P JFAR AT BN Bl FTAR AR AR TR IAR—IDBR
i =TT HR TR T 9B Seaad AR 2500 93 ufa a¥ [Af¥ea @
¥ ®

E L)

YR AU & JgeT 292 H Ig Al & 8 § P uRa @RPR 9Ra
& WfPd DY B THAFAG IR F YT FR Fdhal @ 50 IPR g 293/
I FgaRAT P TE 8 P 350 AR M SUR o 9D | D WRBR B KT
T B &I ST FRBRI A AP | I WPR A DI TRBR | W o0
Sl 21

Wl IJe™
TG FavAl S9felt @l TE 2 dife oMfae den e gHHar & WX Bl
uT<1 fasan o 9@ 3R fiss U I 3l fapr & ek uaM fdhy o1 9@ |

faa s

YR |fAeE @ 9R1 280 & JAR AU §RT 9P U4 a9 & geanq faa smam
o Fgfaa ot =gazen $t E g SR I8 Wkl dfdus o5t ve faeivar 21 Qe faewan
Bt o= Afaym 4 7 o ol 3 smam 6 Fgfaa rsufa @ ¥Rl & s
5 a4 Pt 3afd & gd 2B Wl 7, AT A SHH SMavASHd IFHa IR, AT Afdu=
$ AR a9 mEr @ MU e fAR=R ufhan gl

Qg s & ad

1.

B 91 Al H Ao @9 a1a BRI A 91" 99 P dear a1 uR [AfdEa
BT |

Il P B A AR T egeN @ Wy A Rgid g

YRA GYAR TA1 Al & 6 ¥ B9 drel Gusiid SN @41 a1 S99 9Raed=
B B RABIRY BT

39 & faxiig Ra A wgufa g™ 9w fae o R B o= wmva R At
faar w1

39 g &1 7= Siwm af § & 3= qu1 oou wRer & §i9 R Rufy
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Aged ¥ W@ iR 57 di9 5t ypR A 29 & wie 9= T TP
AIAY-HIY 96 T8 {FB Gfed TN W IG= gril It ® faa smam
Fgfda 9 wiftca wwnsii &1 =YYl UM $ &1 UE Aeayul ed B
wReal faa smam
TREd fa< AT $ WA | 1998 W Ul U TH, GAR DY e d o TS ot
9 WM 7 39 Rdfe 7 FAT$ 2000 BT FRSGR DI GG DI qAT 39 AT B
RIBTRET |91 2000 | | 2005 T Bt 3@l & forg & 39 UBR 30 AN &1 RwREd
At Ao @ daa sifxw Q1 oaul @ forg @ B aifes gwEl Ao @t sl
afy & forg @ry Brftl 59 omarT & g Rywrel fAafafEa @
1. R
TRed fda s @ R @ oguR smeR & fafi= woal § fRarw
fr=fafea yer @ o s @nfe-
(i) 10% TSI & T S YR R Fafd T/ RN P JJAR Tg IR
20% |
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(Fiscal Policy for Stabilizaion-Automatic V.S. Dicretionary)

Stabilization
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(Public Debt Management)
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Principles of Public Debt Management
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(Functional-Finance and the Controversy Regarding Burden
of Public-debt and its Shifting)

Functional Finance
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Controversy Regarding the Burden of Public Debt & its Shifting
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